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General 


a Views Progress in U.S.-DPRK Nuclear 
Talks 


OW 1108113394 Beying China Radio International in 
English to Western North America 0400 GMT 10 Aug 94 


[From the “World News” program] 


[Text] Talks between North Korea and the United States 
in Geneva have made progress. North Korea promised 
to replace its graphite nuclear reactors with light-water 
reactors provided it received some aid for the cost of the 
replacement. The chief U.S. negotiator has described the 
new proposal as worth consideration. For the details, 
here 1s Ling Shaowen: 


{Begin recording] There are encouraging signs that nego- 
tiations between the U.S. and North Korea are pro- 
ceeding smoothly for the first time ever. The chief North 
Korean negotiator, Vice Foreign Minister Kang Sok-chu, 
agreed his country would use nuclear reactors which are 
not dependent on materials used to produce nuclear 
bombs. He called it an important step toward solving the 
dispute over North Korea's nuclear program. 


Kang Sok-chu also proposed Pyongyang hand over 8,000 
used nuclear fue! rods in an attempt to ease international 
concern over the alleged North Korean nuclear threat. 
Washington had suspected Pyongyang is producing 
nuclear weapons in its nuclear sites. In return, Kang 
Sok-chu called for a supply of new light-water reactors 
for graphite reactor replacement. He added North Korea 
should also receive new proper compensation for the 
proposed freeze of graphite- modulated reactor power 
plants wh’ch are still under construction. He described it 
a reasonable demand. 


In an earlier round of U.S.-North Korean talks in July 
last year, North Korea agreed in principle to transform 
its nuclear technology, and the U.S. agreed to provide 
aid in this area. 


The third round, which began on 8 Jui,’, was suspended 
a day later after the death of Presideit Kim [l-song. 
Talks resumed last Friday [5 August]. 


U.S. Under Secretary for Political Military Affairs 
Robert Gallucci, who leads the U.S. delegation, said the 
proposals were certainly worth examining, but he added 
there was still a long way to go as many disputes remain 
unresolved. 


The U.S. has been seeking to persuade North Korea to 
open up its nuclear facilities to full international inspec- 
tion, a demand North Korea said violates its sovereignty. 
The International Atomic Energy Agency has conducted 
several inspections to seven of its nine nuclear sites in 
North Korea, and accused it of blocking a full inspection. 
That aroused anger across the Western continent [as 
heard]. The United States has threatened to call for 
tough UN sanctions on Pyongyang. 
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As the international community cautioned against 
extreme measures for fear of completely ruming the 
chances of a political settlement, Washington agreed to 
resume direct contact with Pyongyang. Both delegations 
have confirmed some progress has been made after 
(?nine) rounds of talks in Geneva on Monday, although 
they declined to give any details. The two sides have 
agreed to meet again on Wednesday 


For China Radio International, | am Ling Shaowen. {end 
recording] 


UN Security Council Deplores War in 
Afghanistan 


OW1208040394 Beijing XINHUA in English 0330 
GMT 12 Aug 94 


[Text] United Nations, August 11 (XINHUA)}~—The UN 
Security Council today deplored continuing civil war in 
Afghanistan. 


A presidential statement by the council said the war “has 
brought death and destruction to the people of Afghan- 
istan and has created a threat to the stability and security 
of other countries in the region.” 


“The council calls on ail parties to end hostilities and 
embark upon the process of political reconciliation, 
reconstruction and development,” noted the state sner t. 


The council highly valued the efforts of a UN special 
mission to Afghanistan. 


The mission, which was set up as requested by the 1993 
General Assembly, began its work in Afghanistan on 
March 27, 1994. 


After four months of work, it submitted a report to the 
Security Council on July 1, detailing its findings and 
recommendations. 


“The Security Council notes with apprecration the 
efforts of the UN special mission to Afghanistan, headed 
by Ambassador Mahamoud Mastiri, and welcomes his 
progress report of | July 1994, in particular the recom- 
mendations contained in paragraph 40 of the report,” 
said the statement. 


Four recommendations were listed under paragraph 40 
of the report: 


A. The UN should re-establish its physical political 
presence at Kabul; 


B. A working group of countries interested in peace, 
normalcy and reconstruction in Afghanistan should be 
established which would assist closely UN peace efforts 
and eventually prepare an international conference on 
Afghanistan; 


C. The UN should begin serious and in-depth consulta- 
tions with the various Afghan leaders on the establish- 
ment of a viable transitional authority and a complete 
and total cease-fire, 
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D. The UN should explore the possibility of utilizing 
indigenous decisvon-making structures, such as grand 
assembly or council, to facilitate the necessary condi- 
tions for elections. 


Asia-Pacific Region To Strengthen Space 
Cooperation 

OW 1108154294 Beijing XINHUA in English 1445 
GMT I Aug 94 


[ Text) Bejing, August | 1 (XINHUA)—The Preparatory 
Committee for the Asia-Pacific Space Cooperation 
Mechanism (Prep-Com for APSCOM) was officially 
established here today, with the secretariat set in China. 


Senior government representatives and space experts 
from: more than 10 countries including Thailand, Paki- 
sian, the Republic of Korea, China, Russia and Indo- 
nesia attended today’s first meeting of the committee. 


A spokesman for the committee said that the major task 
of the Prep-Com for APSCOM 1s to raise organizational, 
management and operational suggestions for the estab- 
lishment of a regional space cooperation organization, 
which will be submitted to the Second Multilateral 
Cooperative Meeting of Asia-Pacific Space Technology 
and Application planned for 1995 in Pakistan. 


The spokesman said that in December 1992 a multilat- 
eral seninar for Asia-Pacific space technology and appli- 
cation was held in Bejing. where representatives from 
various countries reached agreements on the protocol, 
patterns, methods and prospects of regional space coop- 
eration. 


Last vear the Asia-Pacific multilateral cooperation 
liaison committee for space technology and application 
was set up and an agreement on projects concerning 
small satellite technologies and satellite disasier-rehef 
systems was reached. 


Space experts said that the establishment of the Prep- 
Com for APSCOM shows that the time is ripe for the 
birth of the Asia-Pacific Space Cooperation Organiza- 
Hon. 


Official Says Fiscal Sector To Oper. Wider to 
Foreign Banks 


OW'!1208043094 Beijing XINHUA in English 0355 
GMT 12 Aug 94 


[Text] Beying, August 12 (XINHUA}—China will con- 
tinue to open its financial sector wider to foreign finan- 
cial institutions, according to today’s “CHINA SECU- 
RITIES”. 


The paper quoted a senior official of the People’s Bank 
of China, the country’s central bank, as saying that 
financially sound foreign banks with high international 
credibility are welcome to set up wholly foreign-owned 
subsidiaries or Sino-foreign joint financial institutions in 
China. 
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Yang Wenyou, director of the foresgn-funded financial 
institutions managerial department of the People’s Bank 
of China, said, “China’s financial sector will continue to 
open wider to foreign financial institutions in a planned 
and step-by-step manner.” 


He said that more major cities, such as Beijing, where 
foreign- funded firms are concentrated, which handle a 
big volume of imports and exports, and have high 
technological standards and good transportation ser- 
vices, should be chosen to open to foreign banks. 


To date, China has opened | 3 cities to foreign banks, 
namely, Guangzhou, the capital of Guangdong Province, 
Shenzhen, Shantou and Zhuhai in Guangdong, Xiamen 
in Fujian Province, Haikou, the capita) of the 1s'!and 
province of Hainan, Shanghai, Tianjin, Dalian in Lia- 
oning Province, Qingdao ip Shandong Province. \Nan- 
jing, the capital of Jiangsu Province, Ningbo in Zaejiang 
Province, and Fuzhou, the capital of Fujian Province. 


A total of 105 wholly foreigi-owned or Sino-foreign joint 
financial institutions have been established in these 
cities. 


Director Yang said that the business scope of such 
foreign institutions will be expanded in the future. 


“I think such institutions will be permitted to handle the 
Chinese currency (renminbi) business sooner or later,” 
he said, noting that conditions for doing so are now not 
mature. 


He said that it 1s necessary to choose one city to try out 
the practice of permitting such institutions to handle 
renminbi. 


“Conditions are being created to open China’s non- 
banking financial sector, including the insuscnce and 
securities industries, to foreign financial institutions,” 
he said. 


With the promulgation of regulations governing the 
management of foreign-funded financial institutions, the 
management of such institutions has been unified and 
conditions for their establishment have been standard- 
ized, he said. 


The regulations state that a foreign bank that applies to 
open a branch in China must have assets of no less than 
20 billion U.S. dollars. 


In accordance with the regulations, a foreign financial 
institution that applies to set up a Sino-foreign joint 
bank or financial company in China must have assets of 
no less than ten billion dollars. 


He said that most wholly foreign-owned or Sino-foreign 
joint financial institutions begin to make profits shortly 
after opening for business. 


He estimated that some 70 percent to 80 percent of such 
institutions are profitable. 
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People’s Bank Spokesman Refutes U.S. 
Treasury's Accusations 


OW'1108 144794 Beijing XINHUA Domestic Service in 
Chinese 0905 GMT 11 Aug 94 


[Text] Beying, 11 Aug (XINHUA)}—A spokesman for 
the People’s Bank of China today answered reporters’ 
questions in connection with the U.S. Department of the 
Treasury's charge that China manipulates its foreign 
exchange rate system and pointed out that the accusation 
by the U.S. Treasury does not accord with the facts. 


Question [Q]: In a report submitted to Congress on 21 
July, the U.S. Treasury charged that China continues to 
manipulate its exchange rate system to gain an unfair 
competitive advantage in international trade. Do you 
have any comment on this? 


Answer [A]: The accusation by the U.S. Treasury does 
not accord with the facts. First of all, many of the figures 
on which the U.S. side’s accusation 1s based are inaccu- 
rate. According to figures provided by China’s statistics 
department, China’s huge trade surplus with the United 
States does not exist. By the end of 1993, China’s foreign 
exchange reserves were only $21.2 billion, roughly the 
same as the nation’s quarterly value of imports, but it 
was not the $49.9 billion noted in the U.S. Treasury 
report, which was equivalent to China’s value of imports 
for about six months. By the end of 1993, China’s foreign 
debt totaled $83.573 billion, instead of the $77 billion 
claimed by the U.S. Treasury. What ts more important is 
that the Chinese Government has carried out a major 
reform of its exchange rate system since | January, and 
it has unified its exchange rates. Under the current 
exchange rate system, the exchange rate is a floating rate 
which 1s determined by market supply and demand, and 
this rate is unified and well managed. The new foreign 
exchange rate system, which has been in place for more 
than half a year, has yielded marked results and has been 
well received by people at home and abroad. Since July 
of last year, the exchange rate of the renminbi, the 
official currency of China, has been basically stable, 
which indicates well that there is no manipulation of the 
exchange system. 


{Q}: In the report, the U.S. side also charged that the 
Chinese Government excluded foreign-funded enter- 
prises from the new forcign exchange interbank market, 
that the Chinese Government also asked foreign-funded 
enterprises to achieve a balance [not further specified] 
on their own, thereby segmenting China’s foreign 
exchange market, and that this appeared to be step 
backward. Do you think this is true? 


[A]: The accusation by the U.S. Treasury is unreason- 
able. After China eliminated its dual exchange rates, 
there is now only one unified exchange market in the 
country. This unified market is now divided into two 
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tiers; one is transactions between banks and their cus- 
tomers, and the other 1s between banks. Transactions 
with customers include those conducted over the bank 
counter and through foreign exchange swap centers. The 
purpose of the retention of foreign exchange swap cen- 
ters 1s to preserve preferential policies for foreign-funded 
enterprises. While domestically funded erterprises are 
required to sell all their foreign exchange receipts to 
banks, foreign-funded enterprises may keep their foreign 
exchange receipts and may open foreign currency 
accounts with banks. Foreign-funded enterprises’ foreign 
exchange shortages or surpluses will be regulated by 
foreign exchange swap centers. This 1s a preferential 
measure adopted to meet the needs of foreign-funded 
enterprises. In actual practice, the new system is very 
flexible, and foreign-funded enterprises have com- 
mented that it 1s convenient for them. Thus, it does not 
represent any “step backward.”’ Under the current for- 
eign exchange system in China, not only foreign- funded 
enterprises but also domestic ones are forbidden to deal 
directly on the interbank market. The fact that interbank 
transactions and transactions between foreign exchange 
swap centers and customers are all subject to a un:form 
exchange rate, which 1s a weighted average rate, clearly 
demonstrates that the swap centers are an integral com- 
ponent of China’s unified foreign exchange market. 
Neither the question of so-called “market segmentation” 
nor the question of the so-called manipulation of the 
foreign exchange system exists. 


Human Rights Society Says State Department 
Report ‘Unfair’ 

11K 1208063894 Hone Kong SOUTH CHINA 
MORNING POST in English 12 Aug 94 p 8 


[By Geoffrey Crothall in Beiying} 


[Text] China has condemned this year’s United States 
State Department’s human rights report on China for 
employing double standards and fabricating charges 
against the mainland’s nights record. 


“The report 1s not serious, unfair and lacks objectivity 
and is fundamentally based on rumours and subjective 
conjecture,” the quasi-governmental China Society for 
Human Rights Studies said in a report published yes- 
terday. 


“We are indeed surprised that a report of this nature was 
released in the name of the U.S. State Department,” it 
said. 

The society's report came out just as the U.S. Congress 
was voting on legislation which could have led to the 
revocation of China’s Most Favoured Nation (MFN) 
trading status, extended unconditionally by President 
Bill Clinton in May. and two weeks before the visit to 
China of U.S. Commerce Secretary Ron Brown. 


Congress eventually defeated two bills which would have 
partially or wholly revoked MFN and gave strong sup- 
port to legislation endorsing Mr Clinton’s decision to 
renew MFN. 
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The report criticised the State Department for focusing 
on a small number of dissidents and ignoring the overall 
progress in China’s human rights record. The State 
Department “makes a sweeping assessment of China by 
seizing on individual, minor and transient problems,” it 
said. 


“Facts show that the U.S. State Department's human 
rights report is not really concerned with the interests 
and well-being of the broad masses of Chinese people but 
instead is only concerned with the “human rights’ of the 
handful of people who have incited revolt, advocated the 
subversion of the Chinese Government and disrupted 
China's stability.” 


The report claimed the State Department was using a 
double standard by ignoring the harsh penalties con- 
tained in its own state security laws and the poor 
standard of living and discrimination faced by many 
people in the U.S. As evidence of this double standard, 
the report pointed out that just 10 days before the State 
Department's report was issued on February |, more 
than 130 people had frozen to death in the U.S. capital, 
Washington, during a winter storm. 


By contrast, the report pointed out, “not one single 
person” had frozen to death in the Chinese capital, 
Beijing, nor even in the bitterly cold northeastern city of 
Harbin during the whole of last winter. 


“This is an irony of the first magnitude,” it said. 


The report disputed State Department claims that polit- 
ical prisoners were being mistreated in Chinese jails, 
saying that well-known dissidents, Wang Juntao, Chen 
Ziming (who were released on medical bail in May) and 
Ren Wanding and Liu Gang (who are still in jail) were all 
in good health. It also accused the State Department of 
distorting the language in China’s criminal code to claim 
criminal defendants did not have adequate legal repre- 
sentation before trial. 


U.S. Official’s Visit Must Benefit GATT Re-entry 


1K 1208094594 Hong Kong WEN WEI PO in Chinese 
12 Aug 94 p p A2 


{Editorial: “Brown’s Visit to China Will Play a Positive 
Role in China's Re-entry to GATT” ] 


[Text] The United States has put up barriers to China's 
GATT re-entry. Meanwhile, in developing the Chinese 
markets, it has adopted a pose of attaching importance, 
made active contacts, promoted cooperation, and 
worked hard for a greater share. 


On 27 August, 1.8. Commerce Secretary Ronald Brown 
will visit China, with an entourage composed of persons 
in charge of 30 big U.S. enterprises. During the visit, 
they will discuss contracts worth $6 billion with persons 
in charge of Chinese enterprises, and officials of eco- 
nomic and trade departments. The contracts have to do 
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with the electric power, telecommunications, Com. nuni- 
cations, and chemical! industries. While wishing to 
obtain the mght to construct these projects, the United 
States intends to increase the export of equipment to 
China through these contracts. The volume of exports is 
expected to amount to $3 billion. 


At present, the Clinton administration 1s im a quite 
contradictory position. As China's economy 1s devel- 
oping vigorously, the administration has to attach 
importance to China's strength, and actively develop 
Chinese markets in order to create opportunities for US. 
businessmen to export more goods to China. Neverthe- 
less, fearing that China will develop too rapidly. the 
administration has put up all kinds of restrictions and 
barriers in an attempt to arrest China’s development 


The U.S. restrictions on China do not necessarily work. 
They probably will backfire, harming 11s Own economic 
interests and stimulating the competitive superiority of 
Europe, Japan, and other countries. Since 1989 when the 
United States placed an embargo on high-tech products 
against China, it has suffered very much and its exports 
to China have slowed down, thus arousing dissatisfac- 
tion among big U.S. enterprises and financial groups. 
Those in power were criticized by the voters for misman- 
aging the economy, and they sadly stepped down. lt was 
precisely under the pressure of U.S. business circles that 
Clinton hoped to open China's trade door, and he has 
quietly readjusted the tone on the rssue of China’s GATT 
re- entry. At the same time, so as to keep politicians at 
home from thinking that he has changed too quickly, he 
1s ready to apply some small tricks in relations between 
the two countries. Apart from putting up barriers to 
China's GATT re-entry, whether or not he wall approve 
visit to the United States by Taiwan officials merits 
attention. 


Sino-U.S. cooperation has quite broad prospects and wall 
benefit both sides. Any U.S. entrepreneur ts aware of this 
truth. Since Clinton delinked most-favered-nation 
{[MFN] treatment with the human rights issue this year, 
U.S. businessmen have actively sought investment 
opportunities in China so as to increase their invest- 
ments there. Nevertheless, with only the efforts exerted 
by the nongovernmental sector and without government 
agreements acting as a driving force, trade growth 1s 
limited. This being the case, U.S. industrialists and 
businessmen have always urged the government to do 
more work, improve the relations between the United 
States and China as quickly as possible, and not nirss the 
golden opportunity of the Asia-Pacific region's economic 
takeoff. Since the beginning of this year, the total volume 
of U.S. trade with foreign courtrics has increased by 3.5 
percent, while that of its trade with China has increased 
by 18.5 percent. Thus it is clear that the capacity of the 
Chinese market has expanded and its economy has 
developed vigorously. For whoever loses the Chinese 
market, it will be too late to repent. The United States is 
not the only country competing for the Chinese market 
share. All big industrialized countries are offering pref- 
erential commercial inducements, such as providing 
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export credits and mutual benefit treatment, and raising 
the level of science and technology exported to China. 
Competition is acute. If the market 1s occupied by their 
opponents, it will take redoubled efforts for latecomers 
to catch up with their opponents 


As such, in order to ensure that Brown's China visit is a 
success, in mid-July the United States sent Under Sec- 
retary of Commerce Jeffrey Garten to visit China and 
discuss the $6 billion cooperative projects Brown would 
handle, thus creating conditions for the conclusion of an 
agreement. It has been reported that when Brown visits 
China, the United States and China will conclude an 
initial agreement on such areas as telecommunications, 
aviation, the chemical industry, energy, communica- 
tions, environmental protection, and trade. 


While meeting the press during his visit to Being, 
Garten pointed out: The United States 1s facing compe- 
tition from Japan and Europe, and will meet Japan's and 
Europe’s challenges with super science and technology 
products. In the 2Ist century, China will be an export 
market all countries covet, and by then competition will 
be quite acute. The Clinton administration is active in 
developing trade relations with China. The goal of 
Brown’s visit to China is to set the tune for the U.S. 
commercial relations with China following the MFN 
issue. 


During his stay in Being, Garten met Wu Yi, as well as 
Gu Yongjiang and other officials. Diplomats ali agreed: 
The United States and China are continuing their nego- 
tiations on the issue of China’s GATT re-entry. There ts 
some flexibility in the U.S. position, but it has not 
immediately withdrawn its excessive demands. While 
becoming more optimistic in approaching the issue, 
China has not changed its position of striving for 
resumption of GATT membership by the end of this 
year, When Brown visits China in August, he is expected 
to bring some new information. By then, the negotiations 
between senior Chinese and U.S. officials will play a 
positive and important role in settling the issue of 
China's GATT re-entry. This is because if the issue 1s not 
settled, it will become more difficult for the economic 
and trade relations between China and the United States 
to further develop. This is not in line with U.S. commer- 
cial interests. If the negotiations break down, the com- 
mercial interests the United States might obtain will be 
lost irrevocably. Moreover, the United States will lose a 
sizable market. 


Improvements, Troubles in Sine-U.S. Relations 
Viewed 


HK 1208094994 Hong Kong TA KUNG PAO in Chinese 
12 Aug 94 p 2 


{Editorial: “Avoid Adding Trouble to Sino-U.S. Rela- 
tions” 


[Text] General Xu Huizi, PLA depr.ty chief of general 
staff, and his entourage left Beijing yesterday for an 
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official visit to the United States upon invitation. This ts 
China’s highest military delegation to visit the United 
States in recent years. It is Xu Huizi's second visit to the 
United States, liis previous visit was in 1988. In 1989 the 
“June 4° storm took place in Beijing, and the U.S. 
Government changed its China policy and announced 
cessation of senior-level contacts between the military on 
the two sides. After five years of developments, it has 
been proved that boycotting China was an incorrect 
measure. China and the United States are two big 
countries on the Pacific Rim, and strengthening cooper- 
ation, including carrying out military exchange, 1s not 
only in the interests of the two sides, but 1s also of great 
significance to safeguarding international peace and sta- 
bility. Due to actual needs, the United States has 
resumed sending senior military officers to visit China, 
and now Xu Huizi has again accepted an invitation to 
visit the United States; this symbolizes improvement 
and development of the friendly and cooperative rela- 
tions between the Chinese and U.S. armed forces. 


Another measure taken by the United States to deal with 
China after “June 4” in 1989 was to link the human 
rights issue to bilateral trade, and hence normal trade 
relations between the two countries underwent crises 
year after year, until this May when U.S. President Bill 
Clinton made a policy decision to separate the human 
rights issue from trade. His decision has been proved a 
correct one, and has won the support of U.S. business 
circles and people of various strata. The U.S. House of 
Representatives voted on three topics the day before 
yesterday, and Clinton's decision to extend most- 
favored-naiion [MFN] trading status to China was sup- 
ported by a majority of votes, while the bill on restricting 
the import of products from Chinese military industries 
was vetoed. Several anti-China U.S. congressmen suf- 
fered a setback in their attempt to undermine Sino-U.S. 
cooperation. 


Since the human rights issue was separated from trade, 
Sino-U S. relations have been actively promoted, and a 
tendency toward improvement has been maintained up 
to now. At present, what the people—including Hong 
Kong residents—want to see is that Sino-U.S. fnendship 
and cooperation can further develop without twists and 
turns, because cooperation is good for China and the 
United States and can also benefit Hong Kong. Although 
China and the United States differ in social systems and 
ideology, it is indeed not difficult for the two sides to 
maintain development of normal relations. As early as 
last August, Chinese President Jiang Zemin proposed a 
principle for improving Sino-U.S. relations; he advo- 
cated that the two sides enhance trust, reduce trouble, 
develop cooperation, refrain from confrontation, and 
develop equal and reciprocal relations on the basis of the 
three joint communiques. The rationale is very clear: To 
enable Sino-U.S. relations to develop smoothly, it 15 
necessary to reduce trouble and, certainly, avoid 
increasing or looking for trouble. 


Regarding Sino-U.S. relations, as long as both sides 
strictly abide by the three joint communiques, trouble 
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can be avoided. Since the “Shanghai Communique” in 
the 1970's, signed during Nixon's visit to China, the 
United States has clearly recognized only one China; 
thereafter, the United States cut diplomatic ties with 
Taiwan, canceled agreements, and withdrew armed 
forces, and then it established diplomatic relations with 
ihe PRC, recognizing the PRC Government as the only 
legitimate government representing the whole of China, 
with Taiwan as an inseparable part of China. At present, 
more than 100 countries have established diplomatic ties 
with China, and they have done so based on the same 
principle of one China. China has no room to yield on 
this issue; if one side violates this principle, inevitably it 
will seriously hurt bilateral relations. 


Countries that have established diplomatic relations 
with China can continue to maintain nongovernmental 
trade and cultural exchange with Taiwan. Chinese Gov- 
ernment officials have repeatedly made clear their hope 
that Tarwan maintains stability and prosperity. Tang 
Shubei, the mainland representative who recently visited 
Taiwan in the capacity of executive vice chairman of the 
Association for Relations Across the Taiwan Straits, has 
also reiterated: Under the precondition of one China, 
Taiwan has a broad spectrum of activities in the inter- 
national community. Tang Shubei went to Taipei last 
week for talks, which achieved great results, making 
compatriots on both sides of the straits very happy, and 
winning the praise of press circles in the mternational 
community; the achievements in the talks show that the 
Chinese people are capable of solving ther own prob- 
lems, and there is no need for a foreign country to 
intervene, nor is one allowed to intervene. According to 
the standards of international relations, since each 
country that has established relations with China recog- 
nizes the PRC Government as the only legitimate gov- 
ernment representing all of China, it should only main- 
tain official relations and establish official exchanges 
with the PRC Government. If any government of a 
foreign country attempts to try “two Chinas” again and 
establish official relations with Taiwan, it can only pose 
obstacles to the great undertaking of peaceful reunifica- 
tion of China, create a tense situation concerning the 
Taiwan Straits, and offer little help to the peace and 
stability of the Asia-Pacific region. 


As the United States invited Xu Huizi to visit, news 
reports yesterday said that the Clinton administration 
was considering officially receiving [yi guan shi jie dai 


0110 1351 1709 2234 1769] several persons from 
Taiwan. Ie <is not causing trouble and making [gao 
2269] “tv <2} Las?” If tthe Clinton administration really 


wants to pro wote Sino-U.S. relations, it should do so 
heart and soul, and stop acting on two fronts, otherwise 
there is no way to enhance mutual trust between the two 
sides. 


U.S. Company Sets Up Joint Venture in Tianjin 
OW 1108142094 Beijing XINHUA in English 1358 
GMT 11 Aug 94 


[Text] Tianjin, August 11 (XINHUA)}—The American 
Procter and Gamble Company, the world’s largest deter- 
gent and cosmetics producer, yesterday opened its fourth 
joint venture here in north China’s Tianjin. 
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The Tianjin Baojie Company, jointly funded by the 
American manufacturer and a local so»p maker, took 30 
million U.S. dollars to set up. The joint venture will 
mainly produce soaps and other related products, and its 
annual output will extend from the initial 15,000 tons to 
40,000 tons. 


The Procter and Gamble Company, though a loss- 
maker, ranked 34th among the world’s largest 100 com- 
panies last year. On the contrary, all its joint ventures in 
China made handsome profits. 


The transnational company earlier established compa- 
nies in Guangzhou, Chengdu and Beijing, producing 
shampoo and washing powder. 


It is said that China is the latest market left for the 
world’s largest detergent-makers to compete in. 


Vice Premier 7.0 Jiahua Meets Canadian 
Visitors 


OW 1208070794 Bejing XINHUA in English 0634 
GMT 12 Aug 94 


[Text] Being, August 12 (XINHUA)}—Vice-Premier 
Zou Jiahua met here today with Albert Reichmann, 
president of Reichmann Asia Stel of Canada, and his 
party. 


During tier meeting in the Diaoyutai state guesthouse, 
Zou and Reichmann exchanged views on how to 
enhance economic cooperation between the two coun- 
tries. 


The four Canadian visitors are visiting China as guests of 
Wu Bangguo, secretary of the Shanghai Municipal Party 
Committee. 


Northeast Asia 


CPPCC Vice Chairman Meets Japanese Visitors 


OW'1208100394 Beijing XINHUA in English 0920 
GMT 12 Aug 94 


[Text] Beijing. August 12 (XINHUA)—Sun Fuling, vice- 
chairman of the national committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met here today with a Japanese delegation led by Akira 
Okazaki. 


Akira and his party here are on a friendly visit and to 
attend an Invitational Teurnament of Road Cycling. 


Chinese, Japanese Scientists To Jointly Study 
Minerals 

OW'1108095594 Beijing XINHUA in English 0915 
GMT 11 Aug 94 


[Text] Beijing, August 11 (XINHUA)}—Scientists from 
China and Japan will cooperate in studying the pros- 
pecting of mineral resources inciuding rare earth in the 
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Research and Exploration Center for Mineral Sources of 
China (RECMS) which was set up here today. 


At the same time, the Center for Geosciences under the 
Chinese Academy of Sciences was founded. 


Zhou Guangzhao, president of the Chinese Academy of 
Sciences, said at the unveiling ceremony that the 
RECMS will be the base for long-term cooperation 
between Chinese and Japanese geologists. 


RECMS 1s a technological and co-operative project 
between the academy and the Japan International Co- 
operation Agency (JICA). 


According to the summary of talks signed by the two 
sides today, the JICA will provide the RECMS with 500 
million Japanese yen (about five million U.S. dollars) to 
buy instruments and accommodate experts, and train 
Chinese researchers. 


Chinese and Japanese scientists will explore and study 
mineral resources such as copper, gold, silver and rare 
earth with geochemical methods. 


Kong Xiangru, deputy head of the Institute of Geo- 
physics of the academy, was appointed director of 
RECMS. 


The center for geosciences, headed by Academician Xu 
Guanhua, will focus its study on key problems with the 
geosystem that are difficult for scientific specialists or 
institutes alone to solve. 


Matsushita To Build Joint Ventures in Tangshan 


OW 7208025794 Beijing XINHUA in English 0126 
GMT 12 Aug 94 


[Text] Shijiazhuang, August 12 (XINHUA) —A Sino- 
Japanese contract has been signed to build an industrial 
machinery joint venture in Tangshan city, north China’s 
Hebe: Province. 


The project, signed by the Japanese Matsushita Electric 
Industrial Co., Ltd., Matsushita Industrial Equipment 
Co., Ltd., and the Tangshan Electric Equipment Factory, 
involves an investment of 13.2 million US. dollars. 


It 1s designed to have an annual production of about 
20,000 advanced welding machines, cutters and relevant 
products. 


Air China Announces Beijing-Sendai Service 


OW 1208084594 Tokyo KYOL‘O in English 0406 GMT 
i2 Aug 94 


| Text] Sendai. Aug. 12 KYODO—Air China announced 
Friday [12 August] it will begin twice-weekly service 
connecting Beijing and Sendai via Dalian on Sept. 9. 


The Japanese Transport Ministry is expecied to give its 
permission next week. 
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A 200-seat Boeing 767 will make the round-tnp Tues- 
days and Fridays. 


Air China currently has regular flights to Narita, Osaka 
and Fukuoka Airports. 


The new flight will be the sixth regular international 
flight for Sendai, the most in easte:n Japan 


Commentary Notes Progress in U.S.-DPRK Talks 


SK1208065094 Beying China Radio International in 
Korean 1100 GMT 11 Aug 94 


[Station commentary: “On the Progress Being Made in 
Korea-U.S. Talks] 


[Text] Comrade Kang Sok-chu,. vice foreign minister of 
the DPRK and head of the Korean deiegation partici- 
pating in the third round of high-level talks in Geneva 
between Korea and the United States, said on the 
evening of 8 August that Korea intends to close down its 
existing graphite-moderated nuclear reactors—which 
can be used for nuclear proliferation—and replace the in 
with a comparatively safe light-water reactor on condi- 
tion that Korea receive the necessary aid. World opinion 
regards this as clear progress in the Korea-U.S. talks 


Vice Minister Kang Sok-chu made the above statement 
on 8 August following his talks with Gallucci, head of the 
U.S. delegation and assistant secretary of state. He also 
said the above decision is a component of Korea's 
comprehensive proposal, and that Korea can place the 
8,000 spent fuel rods, which the international commu- 
nity 1s giving heed to, in dry storage in Korea so as to 
relieve the international community of its concerns that 
the fuel rods might be used for nuclear proliferation 


However, Vice Minister Kang Sok-chu said that in 
freezing the graphite-moderated reactors, Korea sets 
conditions—in particular, that Korea should be pro- 
vided with fuel for the light-water reactor. He demanded 
that Korea receive the proper indemnity for freezing its 
graphite-moderated reactors. 


According to a report from the West, Gallucci consid- 
ered the new Korean proposal to be surprising and was 
completely unprepared for it. He said clear progress was 
made in the U.S.-North Korean talks, and the new 
Korean proposal was worth studying and taking :nto 
consideration. 


According to a figure with access to the talks, Wash- 
ington instructed its U.S. nuclear experts to study the 
possibility of implementing the Korean proposal! in 
order to present a clear reaction. 


The third round of Korean-U.S. talks began early last 
month. The talks were interrupted after the first day 
because of the passing away of Korean party and state 
leader Comrade Kim Il-song. The talks resumed in 
Geneva on 5 August. On 8 August, the Korean and US 
delegates resumed the talks after 5 two-day adjournment 
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Before the talks began last July, the United States said 
they can provide Korea with data for the light-water 
rector, but not with technological assistance or economic 
aid. 


The United States proposed to Korea that in the future 
the plutonium fuel rods to be disposed of should be 
taken to another country for reprocessing in order to 
prevent nuclear proliferation owing to the mishandling 
of the plutonium fuel rods, and to prevent Korea from 
extracting the plutonium element which Korea could 
make nuclear weapons. If the two sides agree, the United 
States will by and by consider normalizing relations with 
Korea. 


According to a report, Gallucci made the above proposal 
when the talks resumed on 5 August. However, after the 
two sides had a two-day adjournment, the Korean dele- 
gate offered a counter-proposal. Western analysts say the 
new Korean proposal brought forth a sudden great 
advance in Korea’s previous position. They regard this 
as the manifestation of the Korean attitude and longing 
for a peaceful solution of the nuclear problem on the 
Korean peninsula. 


The new Korean proposal far exceeded U.S. anticipa- 
tion. Although Gallucci said the U.S. delegation was 
encouraged by the new Korean proposal, there is little 
possibility Washington will soon come up with a plan in 
response to the proposal. 


Southeast Asia & Pacific 


Chinese Trade Delegation Visits Burma 


OW'1008 160094 Beijing XINHUA in English 1411 
GMT 10 Aug 94 


[Text] Yangon [Rangoon], August 10 (XINHUA)—An 
eight- member Chinese Government trade delegation, 
led by Vice-Minister of Foreign Trade and Economic 
Cooperation Li Guohua, began its six-day visit to 
Myanmar [Burma] this afternoon. 


After arrival of the Chinese trade delegation, met at 
Yangon airport by Myanmar Deputy Minister for Trade 
U Aung Thaung [spelling of name as received], the 
Chinese vice-minister and her party called on Myanmar 
Minister for Trade Lieutenant-General Tun Kyi. 


The Chinese trade delegation will have discussions on 
trade and economic cooperation between the two coun- 
tries with Myanmar high officials, it is learnt. 
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Burmese Deputy Prime Minister Meets Trade 
Delegation 


OW 1208070494 Beijing XINHUA in English 0642 
GMT 12 Aug 94 


[Text] Yangon [Rangoon], August 12 (XINHUA)— 
Myanmar [Burma] Deputy Prime Minister Vice- 
Admiral Maung Maung Khin met here today the visiting 
Chinese trade delegation headed by Deputy Minister of 
Foreign Trade and Economic Cooperation Li Guohua. 
The eight-member Chinese trade delegation began its 
six-day visit to Myanmar last Wednesday in a bit to 
strengthen the trade and economic cooperation between 
the two countries. During the visit, a memorandum of 
understanding on border trade between China and 
Myanmar will be signed. 


Government Signs Cultural Program With 
Philippines 

OW1108132894 Beijing XINHUA in English 1251 
GMT 11 Aug 94 


[Text] Manila, August 11 (XINHUA)—The Chinese and 
Philippine Governments today signed the 1994-1995 
executive program for the China-Philippines cultural 
agreement. 


The program was signed by Gao Yunjia, assistant min- 
ister of culture of China, and Marcial Salvatierra, assis- 
tant secretary of education, culture and sports of the 
Philippines. 


Under the program, the two countries will further 
strengthen cultural, education, sports and academic ties 
based on the cultural agreement signed in 1979. 


The Chinese Government delegation headed by Gao 
Yunjia arrived here Tuesday [9 August] and is scheduled 
to leave for home on August 16. 


NPC Vice Chairman Meets Australian Guests 


OW 1108090194 Beijing XINHUA in English 0848 
GMT 11 Aug 94 


[Text] Beijing, August 11 (XINHUA)}—Wang Guangy- 
ing, vice- chairman of China’s National People’s Con- 
gress Standing Committee, met here today with a dele- 
gation from the Australia Local Government 
Association. 


The delegation, headed by Peter Woods, president of the 
association, is here at the invitation of the Chinese 
People Association for Friendship With Foreign Coun- 
tries. 
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Political & Social 


Li Peng Presides Over Meeting on New Laws 


OW 1208091094 Beijing XINHUA in English 0829 
GMT 12 Aug 94 


[Text] Beijing, August 12 (XINHUA) —Chinese Premier 
Li Peng presided over the 23rd plenary meeting in 
Beijing today to discuss China’s draft laws on commer- 
cial banks and on advertising. 


It was noted at the mecting that it is necessary to 
formulate a law on commercial banks to enhance super- 
vision and management of the commercial banks in 
_China. The law would protect the lega! rights of deposi- 
tors, ensure the stable operation of banks, and promote 
the growth of China’s economy. 


China’s commercial banks include state-owned commer- 
cial banks, cooperative banks, overseas banks, Sino- 
foreign banks which are jointly funded, and branches of 
foreign banks. 


Also discussed at the meeting was the possibility of 
enhancing the supervision of advertisement businesses 
in orde: to protect the legal rights of the general public, 
and to ensure the healthy development of the advertise- 
ment industry. 


Both sets of draft laws were approved during the 
meeting, and will be submitted to the Standing Com- 
mittee of the National People’s Congress. 


Li Tieying Speaks in Tibet, Notes ‘Stability’ 


Encourages Tibetan Police 


OW 1108113594 Lhasa Tibet People’s Radio Network in 
Mandarin 1400 GMT 10 Aug 94 


[Text] On 10 August, accompanied by Pagbalha Geleg 
Namgyai, Raidi, Gyaincain Norbu, Danzim, and other 
Tibetan leaders, Li Tieying and his party, who had come 
to Lhasa to take part in ceremonies marking the comple- 
tion of the Potala Palace renovation project, visited and 
inspected the Johkang Temple, the Bargor Street office, 
and the Bargor Street Police Station. 


While visiting the Johkang Temple, Comrade Li Tieying 
asked in detail about the condition of the temple after 
the completion of its renovation project, and about the 
living conditions of the temple’s morks. After listening 
to the work report by (Wangdui Duoji), secretary of the 
Bargor Street office, Li Tieying said: The Bargor Street 
office has made important contributions to stability in 
Lhasa, in Tibet, and in the whole country. Li Tieying 
urged the departments concerned to help and support 
the office in solving its difficulties in work so that it can 
do its work in a better manner. 


While conducting investigation at the Bargor Street 
Police Station, Li Tieying said: The stability at Bargor 
Street has a direct bearing on stability in Lhasa, in Tibet, 
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and in the whole country. Bargor Street must be made 
into the most stable and safest place in Lhasa. We must 
strictly punish all criminals and lawbreakers in society. 
We must be bold in safeguarding the interests of the 
masses. 


Comrade Li Tieying pointed out: Only by using new 
methods can we succeed in studying and handling new 
problems in the new period. We must make stability a 
task of great !mportance for work in Tibet. Stability in 
Tibet means the stability of the whole country. Tibet's 
security means the security of the who! country. 


Comrade Li Tieying encouraged the cadres and 
policemen of the Bargor Street Police Station to render 
outstanding service to the country by ensuring stability 
and peace. 


Li Tieying Visits Police, Troops in Tibet 


OW 1208020894 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 11 Aug 94 


[From the “Regional News Hookup” program] 


[Text] Accompanied by regional leaders including Radi, 
Gyaincain Norbu, and Zi Cheng, Li Tieying, member of 
the CPC Central Committee Political Bureau and state 
councillor, and his party inspected the second detach- 
ment of the Tibet Regional People’s Armed Police 
Corps, Lhasa City State Security Bureau, and the first 
artillery company of a unit in Tibet on the afternoon of 
10 August. [Video opens with a medium-range shot of 
the building of the second detachment, in front of stand 
a military band and numerous officers and men; it then 
cuts to show Li Tieying, who is wearing a western-style 
suit, walking toward two uniformed officers standing 
beside their motorcycles and shaking hands with them] 


During his inspection of the people's armed police corps, 
Comrade Li Tieying told officers and men of the second 
detachment that on behalf of people around China and 
his entourage, he was here to extend their highest 
respects for and heartfelt gratitude to the peopie’s armed 
police officers and men stationed in Tibet. Accompanied 
by Zhang Zhu, political commissar of the Tibet Regional 
People’s Armed Police Corps, Comrade Li Tieying vis- 
ited the (Jingtong) detachment, inquired about the 
working and living conditions of officers and men in 
every squad, and gently encouraged new recruit (Mima 
Cireng) to learn Mandarin to ensure better himself work 
and a better life. He then took the hand of a Han soldier 
of about the same age as Mima Cireng, and put it into 
Mima Cireng’s had, encouraging them to help each other 
for joint progress. [Video shows Li Tieying addressing 
officers and men outside the detachment building; cuts 
to show Li sitting in a room among several soldiers and 
talking to them] 


In visiting cadres and police at the Lhasa City State 
Security Bureau, Comrade Li Tieying said: Without your 
conscientious and meticulous work at every moment, 
there would be no overall stability. Only in stability and 
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unity can Tibet constantly advance toward prosperity, 
civilization, and progress. We cannot make this country 
prosperous and our people happy without the hard work 
of cadres and police in the public security front. Without 
stability and unity, we would get nowhere and lose what 
we have achieved. Security organs are an important front 
for people of all nationalities in Tibet to seize the 
historical opportunity for economic development. We 
firmly believe that if stability and unity can be main- 
tained for decades more, there is no doubt but that the 
state will become strong and the nation revitalized. 
Comrade Li Tieying also hoped that cadres and police in 
Tibet’s public security front would adopt new thinking 
and measures as well as complete special and new 
missions with corresponding measures after Tibet 
entered a new historical era. [Having receiving a hada, Li 
Tieying shakes hands with officers lined up to welcome 
him; video cuts to show Li Tieying addressing these 
officers in a hall] 


Dong Guishan, deputy commander of the Tibet Military 
District; (Qiu Jian), deputy political commissar of the 
Tibet Military District; and officers and men of the first 
artillery company of a unit in Tibet lined the street to 
welcome Li Tieying and his party when they arrived for 
an inspection. After hearing a briefing on the company’s 
work, Comrade Li Tieying said: It is because of the great 
wall of steel, of which you are a part, that the state is able 
to enjoy tranquility and the motherland, security. I am 
extending my best wishes to and highest respects for the 
soldiers of the People’s Liberation Army [PLA] stationed 
in Tibet! He encouraged PLA officers and men in Tibet 
to display and carry forward the spirit of old Tibet and 
build their troops into a powerful and civilized army, 
which is qualified politically, competent militariiy, has a 
fine style of work, and maintains strict discipline. [video 
shows Li Tieying, flanked by many officers, anc his 
company are clapping their hands while walkir’ for- 
ward; video cuts to show a group of soldiers welcc ming 
Li Tieying with applause; Li stands among the officers 
smiling} 


Comrade Li Tieying posed for group pictures wherever 
he went. He also wrote inscriptions for the Lhusa City 
State Security Bureau and the first artillery company of 
a unit in Tibet. [video shows Li Tieying sitting on a 
wheeled artillery pad, changing the direction of the 
artillery while aiming; next he is seen sitting among 
officers and men, posing for a picture; and finally he is 
seen inscribing some Chinese characters on a paper with 
a writing brush] 


Family Planning Minister Addresses Gansu 
Symposium 

HK1108150394 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 9 Aug 94 


[Text] The four-day 1994 National Population Planning 
Symposium concluded yesterday [9 August] in the city of 
Jiayuguan. State Councillor Peng Peiyun, minister of the 
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State Family Planning Commission, delivered an impor- 
tant speech at the symposium, which was attended by 
Jiang Zhenghua, vice minister of the State Family Plan- 
ning Commission; Hu Huie, vice chairwoman of the 
Gansu Provincial People’s Congress Standing Com- 
mittee; and others. 


In her speech, Comrade Peng Peiyun stated: The statis- 
tical work regarding population and family planning is 
aimed primarily at reporting the country’s population 
and family planning situation accurately, and at guiding 
the country’s population and family planning work sci- 
entifically. In order to successfully carry out the coun- 
try’s statistical work regarding population and family 
planning, we should continually seek truth from facts, 
fend off artificial interference, report true situations, and 
guarantee statistical quality and accuracy. 


In the first half of the year, Peng Peiyun noted, all 
provinces, municipalities, and autonomous regions 
across the country continually and conscientiously car- 
ried out a series of instructions issued by the CPC 
Central Committee and the State Council. They con- 
ducted and strengthened family planning work fruitfully. 
Asa result, the country’s family planning work displayed 
and maintained sound momentum. Peng Peiyun 
expressed the hope that in the second half of the year, the 
whole country will make redoubled efforts to strengthen 
family planning work, consolidate the existing family 
planning achievements, overcome unbalanced family 
planning, and strive to fulfill this year’s family planning 
quota. 


Speaking of revising the country’s 1995 population p:an, 
Peng Peiyun maintained emphatically that while 
showing respect for the objective law, we should strive to 
bring our subjective initiative into full play, and to 
improve the country’s population work by setting higher 
and more realistic goals, with an eye to making the 
country’s population plan more scientific and more in 
conformity with the country’s actual conditions. 


Peng Peiyun fully affirmed the country’s population and 
family planning quota-related responsibility system, 
saying: The responsibility system has made enormous 
contributions to China’s family planning work. She 
called on party and government leaders, as well as family 
planning departments at all levels across the country, to 
meticulously study and guide family planning work, to 
actively explore new ways of improving this work; and to 
constantly perfect it. 


Also attending the symposium were persons in charge of 
some 30 provincial, municipal, and autonomous 
regional family planning departments, as well as non- 
voting representatives from Gansu’s 14 prefectures, 
autonomous prefectures, and cities. 


— Security Ministry Adviser Zhang Zihua 
Dies 


SK1208051294 Beijing XINHUA Domestic Service in 
Chinese 1501 GMT 11 Aug 94 


[Text] Beijing, 28 July (XINHUA)—Zhang Zihua, 
former deputy director of 2 central-level organ, former 
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adviser to the Ministry of State Security, and secretary of 
the party committee of cadres retired from the Ministry 
of State Security, died from illness in Beijing on 28 July, 
at the age of 71. 


Comrade Zhang Zihua came from Xinji city in Hebei 
Province. He joined the revolution in February 1938 and 
entered the CPC in September of the same year. He 
successively held the posts of deputy director and 
director of sections, deputy director and director of 
offices, deputy director and director of bureaus, and of 
deputy director of a department, under the central-level 
Organs or under the organs of the Central Military 
Commission as well as the post of adviser to the Ministry 
of State Security. He retired from his official duty in 
January 1986. 


Zhou Nan Says Deng Xiaoping in ‘Good State of 
Mind’ 

HK 1208084594 Hong Kong LIEN HO PAO in Chinese 
12 Aug 94 p 10 


{[Unattributed report from Beijing: “Zhou Nan Says 
Deng Xiaoping Is in Good Shape and Fine Spirits} 


[Text] The mainland’s supreme leader, Deng Xiaoping, 
is 90 years of age on 22 August. Zhou Nan, director of 
XINHUA Hong Kong Branch, said yesterday that Deng 
Xiaoping is always in good shape and in a good state of 
mind. 


Not long ago, Zhou Nan spent his summer vacation in 
Beidaihe, but he refused to say, on the grounds of 
secrecy, whether or not Deng Xiaoping still goes swim- 
ming. 


Biographic Details on Deng Xiaoping’s 3 
Daughters 

HK1108150194 Beijing ZHONGGUO XINWEN SHE 
in English 1340 GMT I1 Aug 94 


[Text] Beijing, 11 Aug (ZHONGGUO XINWEN 
SHE)—Deng Xiaoping has three daughters, Deng Lin, 
Deng Nan and Deng Rong. Deng Lin takes after her 
father very much, Deng Rong is the prettiest among the 
three and Deng Nan has the highest position among 
them. 


Deng Lin is an artist for watercolour and calligraphy. 
Among Deng’s family, her visits abroad are the most in 
number. She has been to many places in the world for 
exchanges of fine arts. In addition, she has staged her 
individual painting exhibitions in Hong Kong, Macao, 
the United States, Japan and countries in Europe. A 
painting drawn by her was sold in Hong Kong at a price 
of HK$600,000. 


Deng Nan graduated from the Physics Department of 
Beijing University. When her father was persecuted 
during the “Great Cultural Revolution” (1966-1976), 
she was forced to do manual work in Anhui’s country- 
side. After her father resumed his position, she worked in 
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the Semi-Conductor Institute under the Chinese 
Academy of Sciences, then transferred to the State 
Science and Technology Commission, researching on 
solid physics. In mid-80s, she was appointed deputy 
director of the Policy Research Department of the com- 
mission and promoted as director of the commission’s 
Science and Technology Department in 1989, and in the 
same year’s September, was promoted as deputy director 
of the commission. 


Deng Rong was forced to go to till land in Guojia Brigade 
of Yangquan Commune in Fuxian County, Shaanxi 
Province, in the “Great Cultural Revolution”. She suf- 
fered a lot during this period. Another school graduate, 
named He Ping, who was also working there, married 
Deng Rong. When Deng Xiaoping resumed his office in 
1973, Deng Rong came back to Beijing with her parents 
and went to study in Beijing Medical College. After her 
graduation from the college, she was assigned to work in 
ihe General Political Department of the People’s Liber- 
ation Army (PLA) and she joined the Communist Party 
of China (CPC) in 1979. In the same year when the 
Sino-American diplomatic relations were established, 
Deng Rong together with her husband He Ping was 
dispatched to work in the Chinese Embassy to the 
United States. While doing her work there, she made a 
further study of English and went to a U.S. university to 
take a course on governmental management. Four years 
later, she came back to China and held the post of deputy 
director of the Policy Research Office of the Standing 
Committee of the National People’s Congress. 


Being a medical college graduate, Deng Rong 1s in charge 
of her father’s food and daily life and keep him company. 
After the distribution of her book entitled “My Father, 
Deng Xiaoping”, she is getting more well-known by the 
public. Deng Rong is now busy in writing the sequel. 


Deng’s ‘Thinking’ on United Front Work 


HK1108142094 Beijing RENMIN RIBAO in Chinese 
20 Jul 94 p § 


[By Yuan Jianda (5913 1696 6671): “What Is Deng 
Xiaoping’s Thinking on the United Front in the New 
Period—Wang Zhaoquo Explains the Issue From 12 
Angles” ] 


[Text] What is Deng Xiaoping’s thinking on the united 
front in the new period? Wang Zhaoguo, vice-chairman 
of the National Committee of the Chinese People’s 
Political Consultative Conference [CPPCC] and director 
of the United Front Department under the CPC Central 
Committee, systematically explained it at the recent 
Third National Conference on United Front Theory and 
at the Second Council Meeting of the China United 
Front Theory Research Institute. 


Regarding the nature of united front work, Wang Zha- 
oguo said, Comrade Deng Xiaoping scientifically 
explained the fundamental changes taking place in the 
class situation of Chinese society, and pointed out that 
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the united front in the new period has developed into an 
alliance of all socialist laborers, patriots who support 
socialism, and patriots who support the unification of 
the motherland. It is the broadest patriotic united front. 


With regard to the position of the united front, as early 
as the early post-liberation days, Comrade Deng 
Xiaoping explained the importance, necessity, and long- 
term character of the united front from a strategic point 
of view. He pointed out that, apart from its tactical 
nature, the united front is primarily strategic. The nature 
of the united front is to unite the majority and isolate the 
enemy. After China entered the new period of socialist 
modernization construction, Comrade Deng Xiaoping 
further pointed out that the united front is still a magic 
weapon, and on no account should it be weakened and 
reduced, rather it must be strengthened and expanded. 


Concerning the tasks of the united front, Comrade Deng 
Xiaoping pointed out that when the focus of the work of 
the party and state shifts to socialist modernization, the 
task of the united front is to mobilize all positive factors, 
turn negative factors into positive ones, and unite with 
all forces that can be united with, in order to safeguard 
and develop the political situation of stability and unity, 
and build China into a strong, modern socialist country. 
In addition, it also should facilitate the return of Taiwan 
to the embrace of the motherland, and the fulfillment of 
the great cause of reunifying the motherland. 


On the target and scope of the united front, Comrade 
Deng Xiaoping pointed out that the goal of the united 
front in the new period is to unite with all forces that can 
be united with. The scope should be wide rather than 
narrow because a wider scope is more advantageous. The 
united front is an alliance between socialist laborers and 
patriots. In this way, the scope will be a wide one. There 
is also the united front among the socialist laborers. 


With regard to the question of democratic parties, Com- 
rade Deng Xiaoping, in line with the actual conditions of 
various democratic parties in the new period, pointed 
out that such parties have become political alliances of 
socialist laborers and patriots that support socialism, 
with whom they keep in touch. They are political forces 
serving socialism under the leadership of the Chinese 
Communist Party. It is necessary to bring into play their 
roles in participating in government and exercising 
supervision. He expanded Comrade Mao Zedong’s 
thinking on “long-term coexistence and mutual supervi- 
sion” between the Communist Party and the various 
democratic parties, and advocated that multiparty coop- 
eration led by the Chinese Communist Party is a special 
feature and strong point of China’s political system. He 
suggested that the multiparty cooperation led by the 
Chinese Communist Party and the system of political 
consultation be incorporated in the political report of the 
party’s 13th National Congress, and instructed that a 
plan be worked out for democratic party members to 
participate in government affairs and exercise supervi- 
sory duties. 
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As for the question of intellectuals, Comrade Deng 
Xiaoping put forward the idea that science and tech- 
nology are the primary productive forces, in line with the 
position and function of science and technology in 
modern social production. He stressed that intellectuals 
are also laborers in socialist society and constitute a part 
of the working class. Ii is imperative to respect knowl- 
edge and talented people, and to fully mobilize the 
enthusiasm of the broad masses of intellectuals to serve 
the socialist modernization drive. United front depar!- 
ments should pay attention to reflecting a complete 
picture on the question of intellectuals. 


Concerning the question of former industrialists and 
businessmen, Comrade Deng Xiaoping pointed out it is 
necessary to make use of their funds and talents, and to 
bring the role of the former industrialists and busi- 
nessmen into play. People with real knowledge should be 
utilized, while those with money should be allowed to set 
up factories. 


With the regard to the question of the nonpublic eco- 
nomic sector, Comrade Deng Xiaoping advocated taking 
the public sector as the mainstay, while taking the 
nonpublic sector as the supplement. Under the principle 
of upholding public ownership as the mainstay and 
adhering to the objective of common prosperity, the 
development of the nonpublic economic sector will not 
harm socialist economy, nor will it lead to the rise of a 
new bourgeoisie. 


With regard to ethnic problems, Comrade Deng 
Xiaoping also analyzed the relations between all ethnic 
groups in China in a down-to-earth manner, pointing out 
that all fraternal ethnic groups in China have embarked 
on the socialist road through democratic reform and 
socialist transformation, and have formed a new type of 
socialist relationship among ethnic groups which ts char- 
acterized by unity, friendship, and mutual help and 
cooperation. It is necessary to promote the great unity of 
the various ethnic groups, truly adopt autonomy in areas 
inhabited by compact communities of ethnic groups, and 
promote their development. It is necessary to oppose 
great Han chauvinism and local nationalism, but the 
focus should be on opposing great Han chauvinism. 


On the question of religion, Comrade Deng Xiaoping 
said that patriotic figures of various religious circles in 
all ethnic groups have made major progress. It 1s neces- 
sary to uphold the policy of freedom of religious belief 
and to expand the united front with patriotic religious 
circles. 


Concerning the question of the CPPCC, Comrade Deng 
Xiaoping said that it is an important organization for 
consolidating and expanding the patriotic united front, 
as well as an important form in China’s political struc- 
ture for promoting socialist democracy and carrying out 
multiparty cooperation and mutual supervision. It can 
play an important role in the magnificent cause of 
building a prosperous, democratic, and civilized socialist 
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modern China, and of reunifying the motherland. It will 
not do to turn it into an organ of state power. 


With regard to the reunification of the motherland, 
Comrade Deng Xiaoping creatively put forward the 
concept of “‘one country, two systems,” by proceeding 
from the principle of respecting history and reality. Thus 
he opened up a practical and feasible way for the 
peaceful reunification of the motherland, and provided 
us with a solid base of theory and policy for establishing 
and developing the patriotic united front with the “three 
types of compatriots” living abroad. 


To summarize, Wang Zhaoguo said that Comrade Deng 
Xiaoping’s thinking on the united front in the new 
period gives expression to the Marxist stand, views, and 
methodology. Its core and essence has three basic 
aspects: Emancipation of the mind, seeking truth from 
facts, and broad unity on the basis of patriotism and full 
promotion of socialist democracy. 


Sichuan Leader Writes on Party Building 


HK1108130194 Beijing RENMIN RIBAO in Chinese 
19 Jul 94 p 3 


[Article by Xie Shijie (6200 0013 2638), secretary of the 
Sichuan Provincial CPC Committee: “Pay Attention to 
Grass-Roots Units, Lay the Foundation, and Promote 
Development”; from the “Strengthen Party Building 
Under the New Situation” column] 


[Text] [Editor’s Note] To cope with the new situation of 
developing a socialist market economy, to strengthen 
party building, and to improve party leadership, this 
newspaper will open—beginning now—a new column 
entitled, “Strengthening Party Building Under the New 
Situation,”’ and will solicit articles for this column. 


The soliciting of these articles is sponsored jointly by the 
Central Committee’s Organization Department 
Research Office, the Party Building Research Institute, 
and the Domestic Politics Department of this news- 
paper. Solicited articles should take Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics as their guideline, address the needs of the 
work of the whole party, integrate new local experience 
in party building, persist in the combination of theory 
with practice, reflect the new situation and new problems 
in party building under the new situation, and raise new 
methods and ways for strengthening and improving 
party building. Articles should concentrate on the main 
theme, and be compact, vivid, and concrete. We hope 
that our readers will be interested in and support this 
activity, and that they will contribute to this column 
enthusiastically and give us their comments and sugges- 
tions. [End editor's note] 


Paying attention to the grass roots, laying the founda- 
tion, and promoting development are the basic principle 
of the Sichuan Provincial CPC Committee in grasping 
party building work. Since the Third Plenary Session of 
the 11th CPC Central Committee, and especially in the 
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last few years, the provincial committee has always 
persisted in the strategic principle of “grasping with both 
hands, and both hands being equally firm.” It has 
persisted in placing the focus of party building on the 
grass roots, combining enhancement of the party’s com- 
bat-effectiveness with the development of social produc- 
tivity so as to promote reform and opening to the outside 
world and to boost the sustained, rapid, and healthy 
development of the economy. 


The Third Plenary Session of the 14th CPC Central 
Committee worked out the overall plan for establishing a 
socialist market economy, and put forward the program 
of action for reforming the economic system in the 
1990s. To shoulder this great historic task in the new era, 
the key issue is to strengthen and improve party leader- 
ship. Grass-roots party organizations are the foundation 
of our party's exercising its power and of its overall 
combat effectiveness, as well as the fundamental guar- 
antee for invigorating the economy and leading the 
people toward a well-off life. 


Sichuan is a multiethnic province with a large popula- 
tion, a large area, and rich natural resources. On its 
560,000 square kilometres of land there are more than 
230,000 grass-roots party organizations and over 4.17 
million party members. In the 15 years since China 
adopted the policy of reform and opening up to the 
outside world, Sichuan has made tremendous achieve- 
ments in its economic development, and the province's 
grass-roots parity organizations—leading the vast num- 
bers of party members—have made great contributions. 
If Sichuan wants to further develop its economy, deepen 
its economic reform, and open its door wider to the 
outside, it must bring into full play the combat- 
effectiveness of its grass-roots party organizations, as 
well as the initiative, enthusiasm, and creativity of party 
members. In 1993, the provincial party committee made 
a survey and analysis of the 417 towns and townships, 47 
villages, and two neighborhood communities with yearly 
incomes exceeding 100 million yuan each. It found that 
it is essential to have a party leading group that unswerv- 
ingly carries out the party’s basic policy, has a high sense 
of mission and responsibility, and is able to lead the 
people to work for a well-off life. It is essential to have a 
group of party members who can play an exemplary 
vanguard role. 


In recent years, party organizations at all levels 
throughout Sichuan have taken the party’s basic line and 
the theory of building socialism with Chinese character- 
istics as guidelines; adhered to basic principles of paying 
attention to the grass roots, laying the foundation, and 
promoting development; proceeded from reality; 
stressed major issues; and comprehensively strengthened 
the party’s organizational building. They have greatly 
promoted the development of Sichuan’s economy. They 
not only have made achievements, but also have sum- 
marized and accumulated some useful experiences. 


—Solidly establish the guidelines of “strengthening party 
building for the sake of economic development, and 
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doing a good job in party building to promote economic 
development,” and take “developing the economy so as 
to give the people a well-off life” as the starting point 
and the underlying objective of party building work at 
the grass-roots level. While upholding and stabilizing 
the contract responsibility system on a household 
basis with remuneration linked to output, the 120,000 
rural grass-roots party organizations throughout the 
province have developed the rural collective economy 
according to local conditions, have established arid 
perfected the service network, and have promo‘ed 
rural economic development. In carrying out their 
work, enterprise party organizations have focused 
closely on deepening reform, changing operational 
mechanisms, and turning deficits into profits. They 
permeate, fuse, and put into effect party work, as well 
as ideological and political work, in production and 
operating activities, thus promoting various enterprise 
reforms and the establishment of a modern enterprise 
system, and increasing the economic benefits of enter- 
prises. Party organizations in institutions, colleges and 
universities, neighborhoods, and scientific research 
institutes also have carried out their work by taking 
economic development as their central task and in 
light of their own special features, and they have 
gained noticeable results. 


—Grasp the key point, select the best people to be in 
charge of grass-roots party organizations, and 
strengthen the building of leading bodies in grass-roots 
party organizations so as to realize the second-phase 
strategic goal put forward by the provincial committee. 
Party organizations at all levels adhere to the standard 
of both ability and political integrity, “select cadres for 
the goal or task, and form leading groups for doubling 
economic output.”’ They readjust the leading groups of 
grass-roots party organizations which are not suited to 
the reform and opening up, which are incompetent in 
economic construction, and the ideological style of 
which is slack. They give them training in the theory of 
building socialism with Chinese characteristics, as 
well as in knowledge of the socialist market economy, 
modern science and technology, and modern business 
management. Thus they effectively raise the ability of 
grass-roots party organizations to fully carry out the 
party’s basic principle and to lead economic construc- 
tion. 


—Set a good example when solving problems in weak 
units, and strengthen the combat-effectiveness of grass- 
roots party organizations in developing the economy. 
On the one hand, the provincial party committee sets 
and propagates advanced examples on a broad scale, 
brings into play the exemplary and illuminating role of 
advanced grass-roots party organizations, and uses 
these advanced models to guide the backward. In rural 
areas, the provincial party committee has established 
10 “red flag” town/township party committees, and 10 
“red flag” village-level party groups, and has launched 
wide-ranging activities to create “towns/townships 
with an annual output value of 100 million yuan” and 
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“well-off demonstration villages.” It praised 100 
advanced party organizations in enterprises, and prop- 
agated the experience of 35 advanced neighborhood 
party organizations in creating a “neighborhood with 
an annual output value of 100 million yuan.” On the 
other hand, in light of the weak links in buidling 
grass-roots party organizations and in economic con- 
struction, the provincial party committee carries out 
concentrated work to reorganize grass-roots party 
organizations that are weak and feeble, in accordance 
with the requirements of deepening the reform, devel- 
oping the economy, and stabilizing the overall situa- 
tion. In the past few years, work teams with nearly 
40,000 cadres were sent to the grass roots to help 
reorganize nearly 10,000 rural party branches that had 
displayed organizational laxity and weakness in work, 
and that had neither attempted nor accomplished 
anything in economic construction. Sixty percent of 
these rural party branches made marked changes. 


—In light of the different characteristics of grass-roots 


party organizations in economic development, give them 
guidance according to different categories so as to bring 
into play their role as a fighting force in economic 
development. We have transferred nearly 200 out- 
standing young and middle-aged cadres from provin- 
cial-level institutions to work as leaders at the grass- 
roots level in poor and ethnic minority areas so as to 
strengthen grass- roots party organizations. We also 
have granted special party- development funds to the 
three ethnic minority autonomous prefectures, thus 
providing a financial guarantee to strengthen the 
building of village-level organizations in these areas. 
At the same time, we also have conducted special 
investigations and study on, and have given special 
guidance to the building of grass-roots party organiza- 
tions in poor and ethnic minority areas. As for party 
building work in neighborhoods, we took note of the 
special features of urban neighborhood work, firmly 
grasped the central task of developing the neighbor- 
hood economy, and strove to strengthen the combat- 
effectiveness of neighborhood party committees in 
economic development, and in serving and stabilizing 
the city. 


—Push party members toward the great battlefield of 


economic construction, and bring into full play Commu- 
nist Party members’ advanced exemplary role in eco- 
nomic development. In educating party members with 
the theory of building socialism with Chinese charac- 
teristics, our province began training party members 
in culture, science, and practical skills. Our province 
also conducted an extensive “three taking-the-leads” 
competition among rural party members (taking the 
lead in developing the socialist commodity economy, 
in leading the people to get rich through hard work, 
and in doing a good in building spiritual civilization) 
and a “five take-the-leads” competition among enter- 
prise party members (taking the lead in carrying out 
the party's policies and principles, in participating in 
and supporting the deepening of enterprise reform, in 
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fulfilling production tasks, in doing political and ideo- 
logical work among the masses well, and in doing a 
good job in building spiritual civilization), as well as 
the activities of party members being responsible foi 
certain areas. In this way, party activities can be 
combined closely with economic development, and 
party members can display their abilities in the great 
battlefield of economic construction, play an 
advanced exemplary role, and make contributions to 
Sichuan’s economic development. 


Establishing a socialist market economy is a profound 
historic change, and sets new and higher requirements 
On grass-roots party organizations. A major new task 
facing party committees at all levels is how to further 
strengthen the work of grass-roots party building so as to 
enable grass-roots party organizations to adjust to the 
change in terms of ideology, leadership ability, and work 
methods, and thus provide a powerful organization 
guarantee for the establishment of a socialist market 
economy. In light of the new situation and new task, the 
provincial party committee has worked out and per- 
fected the general goal for strengthening grass-roots party 
organizations, both at present and in the future: The 
whole party should get to work; regard grass-roots party 
building as the “focus of emphasis” in party building 
work; turn the province’s 230,000-plus grass-roots party 
organizations into strong combat units within three 
years in order to unite and lead the masses in the socialist 
modernization drive; and lay a solid foundation for 
accelerating the pace of reform, opening up, and eco- 
nomic construction, and for fulfilling the province's 
second-phase strategic goal three years ahead of 
schedule. 


Lawyer Wins Case Against County Public 
Security Bureau 


HK 1208052294 Beijing FAZHI RIBAO in Chinese 
21 Jul 94 pl 


{By Reporter Liu Xiaoling (0491 2556 0134): “Haidian 
District Court Rules Li Qiang Wins Lawsuit’’] 


[Text] Beijing, 20 Jul (FAZHI RIBAO)—This morning, 
the Beijing Haidian district people’s court heard the case 
of a lawyer charging a public security organ with illegal 
interference with his personal freedom. 


On the evening of 8 May, 1994, the plaintiff Li Qiang, a 
teacher with the China Political Science and Law Uni- 
versity and a part-time lawyer with the Hualian Eco- 
nomic Law Office, was visiting a person in his private 
quarters at Xibahe as part of his investigation of a case 
he was working on. At about 2100, police from Guiz- 
hou’s Zunyi County Public Security Bureau, assisted by 
the Taxing County Public Security Bureau and the 
Chaoyang District Public Security Subbureau—both 
under Beijing—arrived and arrested Li. After being 
asked “to which public security bureau he should be 
taken to,”’ Li Qiang was bundled into a car and taken to 
the Xiangheyuan Police Substation under the Chaoyang 
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Public Security Subbureau and then to a guest house of 
Guizhou’s Beijing office for interrogation. In the pro- 
cess, Li Qiang was beaten and received several injuries. 
He received a summons at 0500 the next morning and 
was sent back to the China Political Science and Law 
University at 1300. He had been illegally detained for 16 
houvs. A hospital examination showed that ihe beating 
resulted in a concussion, commotio retinae, and injuries 
to his soft tissues. The defendant, the Zunyi County 
Public Security Bureau, twice refused to appear in court, 
so the Haidian court tried them by default. According to 
Article 68 of the “Law of Administrative Procedures of 
the PRC,” the court ruled that the Zunyi County public 
security bureau lost the lawsuit and would have to pay 
3,440.30 yuan to the plaintiff in compensation for his 
medical and hospital fees. 


Yakuza Crime Activities Spread to Guangzhou 


HK1208090294 Hong Kong EASTERN EXPRESS in 
English 12 Aug 94 p 6 


[By Bruce Gilley] 


[Text] Chinese state security officials admit they're at a 
loss as to how to control the spread of Japanese yakuza 
crime syndicates in the mainland. 


Recent evidence suggests dozens of the ruthless syndi- 
cates have set up bases in the lower reaches of the 
Yangtze River in the past four years, as Japan has 
emerged as China's top trading partner and an important 
source of foreign investment. But by operating entirely 
legal hotels and karaoke bars, or just normal processing 
joint ventures, the yakuza-run front-companies appear 
untouchable. 


“They’re not involved in crime, so we can’t arrest them 
or chase them away. All we can do is pay relatively more 
attention to them,” said Su Zhiliang of Shanghai 
Teachers University, whose ground-breaking study of 
the spread of yakuza in China brought the problem to the 
attention of Beijing earlier this year. 


Premier Li Peng ordered in January that triad societies 
and other criminal organisations must be “attacked 
wherever they are found” because of their growing links 
with foreign groups. 


Following the release of Su’s study, public security 
officers in Shanghai, Nanjing and Zhenjiang asked him 
to act as an adviser on dealing with the new phenom- 
enon. 


“The central and local governments don’t have any ideas 
about how to handle such a new situation. But because of 
Li Peng’s remarks, they are very concerned about the 
growth of any kind of criminal organisations,” Su said. 


Completed after two years in Tokyo and follow-up field 
work, Su’s study said the yakuza were found mainly in 
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lower Yangtze cities as well as Guangzhou. Using legit- 
imate joint ventures as fronts, the groups employ Chi- 
nese-speaking Taiwan triad members to work with local 
criminals to search out local bases for operations. Some 
middle-ranking Japanese gang leaders serve in China on 
long-term fixed assignments conducting the Chinese 
business. 


Yakuza have previously been involved in the smuggling 
of Chinese workers into Japan as cheap labour as well as 
procurement of women from mainiand China, Taiwan 
and Southeast Asia, to work in Japan as bar hostesses 
and prostitutes. An earlier generation of Japanese crime 
syndicates were active in Manchuria and Shanghai 
during the occupation of China in World War II. 


While many yakuza groups are intensely nationalist and 
some have links to mght-wing Japanese politicians, the 
main criminal gangs have never let their ideological 
aversion to communism get in the way of the attractions 
of doing business in China. 


In the 1980s, when the yen strengthened, yakuza began 
dabbling in illegal immigration. The number of Chinese 
illegals arrested in Japan only a fraction of the total rose 
from 18 in 1990 to 335 last year. 


Three members of the biggest yakuza organisation, the 
Yamaguchi-gumi, were arrested in Kumamoto in April 
1993 for trying to smuggle a group of 145 Chinese into 
the country. Cheap Chinese-made firearms, smuggled 
into Japan by the yakuza, were often found at the scene 
of gunfights in big cities. 


Until recently, however, the yakuza had not been known 
to be active in China, and their deeper involvement in 
the mainland of late reflects the attraction of China’s 
booming economy, Su believes. “Japanese investors 
have multiplied in recent years. The yakuza want to see 
which ones are making big profits so they can extort 
money from them in Japan,” he said. 


In the long term, their purpose is to establish a foothold 
for the time when it becomes profitable to begin big-time 
criminal activities such as they practise in Japan. 


Drugs, gambling and protection rackets—vices which 
are just starting to involve large sums of money in the 
mainiand—are believed to account for about two-thirds 
of yakuza income in Japan. 


“Japanese investors don't feel too much pressure yet. 
But they have seen yakuza operators and are beginning 
io take counter-measures,” Su said. 


Famously reluctant to discuss the subject, Japanese 
business chiefs admit it 1s a growing worry. 


“Local citizens have started to tell me about this, so we 
have to be on the watch,” said Waichi Nakaura, the 
manager in Shanghai for the trading house Sumitomo 
and the chairman of the local Japanese business associ- 
ation. 
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“We often meet with fellow members of the Japanese 
community and exchange views on some problems. This 
is a good way to prevent the spread of the problem,” he 
said. 


Nakaura said the yakuza had probably chosen Shanghai 
as a base for the same reasons that made it attractive to 
many Japanese companies. “Within 300 kilometres 
there are many big cities, which makes this a perfect base 
for trade,” he said. 


There are now over 400 Japanese companies operating 
in Shanghai, double the number three years ago, he said. 
More companies are planning to shift to the Lower 
Yangtze region from Beijing. 


As the new wave of Japanese companies crashes into 
Shanghai, the demands on local police and security 
officials will grow. “Our abilities are not very good right 
now. We do not have any way to know which investment 
involves dirty money,” Su said. 


“The police want to improve their ability in this area, so 
they are co-operating with researchers. 


“The mainland authorities are determined to prevent 
the situation from becoming as bad as with the Hong 
Kong groups,” he said. 


Beijing To Increase Environmental Offense 
Punishment 


11K 1208090094 Hong Kong EASTERN EXPRESS in 
English 12 Aug 94 p 1 


[By Bruce Gilley] 


[Text] Shenzhen will be forced to pay “tens of millions” 
of renminbi to clean up a dangerous chemical storage site 
that exploded a year ago, China’s environment chief said 
yesterday. 


“The explosion had a great effect on Shenzhen. A social 
impact, economic losses and environmental pollution,” 
Xie Zhenhua, the director-general of the National Envi- 
ronmental Protection Agency (NEPA), said as he 
announced strict new punishments for environmental 
offences. 


“After the explosion we handled some things, but the 
pollution left behind is a long-term problem.” 


Xie, who was appointed the NEPA chief only weeks 
before the explosion, said he was determined to crack 
down on provincial and local governments in China 
which flaunt environmental regulations. 


Individuals whose pollution crimes caused the deaths of 
more than 15 people would be given the death penalty, 
while others would be sent to labour camps. 


“For those leaders and cadres whose behaviour seriously 
harms the environment, we will institute terms in 
reform-through-labour camps. Let them go there and 
think about what they have done,” Xie said. 
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“We are currently revising all our cnvironmental laws to 
hugely increase punishments.” 


Xie said a national research project was under way to 
design a special plant to handle the toxic waste of the 
Shenzhen blast, which killed 15 people, according to 
official figures. 


Some estimates put the figure as high as 600. 


Xie said the detoxification plant would be erected beside 
the Qingshuthe site ‘in a few years” and would make the 
area reusable as a storage depot. 


More than 40 research institutes and companies, led by 
Beijing's prestigious Qing-hua University, were 
involved. 


They include the anti-chemical warfare research institute 
of the People’s Liberation Army, which, along with 
NEPA, was called in after the August 5, 1993, explosion 
to oversee the clean-up. 


The explosion, which sent up a plume of smoke visible in 
Hong Kong, caused Beijing extreme embarrassment and 
the Communist Party General Secretary, Jiang Zemin, 
censured city leaders. 


The 1993 annual report of NEPA said “the safe landfill 
of explosion wastes was under way” at the blast site but, 
as Eastern Express reported in May, the pockmarked 
field remains virtually undisturbed. 


Local police said there were fears of setting off more 
explosions because of the potent comb.nation of oxi- 
disers and reducing agents that set off the blast and were 
expected to take “a few vears” to dissipate. 


Other volatile chemicals believed to remain under the 
site, include yeilow phosphorus and sodium barium 
carbonate. 


The vaults of the Qingshuihe warehouse were intended 
for the storage of meat and vegetables before the site was 
taken over by a PLA dangerous-goods storage company. 


Responding to suggestions that Beijing fails to back 
words with action on the environmental front, Xie said 
that earlier this year he personally ordered the demoli- 
tion of a new cement plant that had been built inside the 
Stone Forest national park in Yunnan province. 


The park is a big tourism earner for China, and mainland 
environmentalists said they were not surprised by the 
move. 


Xie admitted China was spending only half of what it 
needed to bring environmental pollution under control. 


More ‘Home Administration’ Schools Set Up 
OW 1108133294 Beijing XINHUA in English 1310 
GMT I! Aug 94 


[Text] Beijing, August 11 (XINHUA)}—More than 60 
“home administration” schools have been set up across 
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China since July last year, when the Jinling Weekend 
School of Home Administration, the country’s first, was 
set up in Nanjing, capital of east China’s Jiangsu Prov- 
ince. 


According to THE CHINA MEDICINE NEWS, at 
present “home administration” schools have been estab- 
lished in 12 provincial capitals, in addition to hundreds 
of various short-term training classes focusing on the 
home and family. 


Students or trainees learn skills through “home admin- 
istration” classes to make their families more harmo- 
nious, mastering more knowledge, wisely using money, 
taking good care of the younger generation, making a 
success of social interaction, and conducting a system- 
atic study of home nutrition, said the newspaper. 


Military 


CPC, CMS Improve Living Standards in Military 


11K 1208095394 Beijing XINHUA Domestic Service in 
Chinese 2139 GMT 22 Jul 94 


[By reporter Cao Zhi (2580 2535)} 


[Text] Beijing, 23 Jul (XINHUA)}—Thanks to the con- 
cern of the CPC Central Committee and the Central 
Military Commission [CMS], the material and cultural 
living conditions of the officers and men in basic level 
People’s Liberation Army [PLA] units have improved 
markedly. 


In light of the requirements and planning of the CMC 
and the General Staff Headquarters, the Army logistics 
departments at all levels have done practical things to 
serve the basic levels. According to incomplete statistics, 
since last year the whole Army has sent more than 600 
comprehensive service teams and over 3,000 special 
service groups to the grass-roots levels, the mountains, 
the islands, and the Gobi Desert, as well as companies 
located in remote regions, to listen to the officers and 
men there and to resolve a number of problems that 
demanded prompt solutions. More than 300 service 
groups of the Military Supply Section of the General 
Logistics Department went to offer their services at 
8,000 units below regimental level. They repaired 
100,000 sets of equipment, cookware, and drinking 
devices, and helped the units build 2,000 stoves and 
train 30,000 backbone technical personnel and cooks for 
more than 60 percent of the companies throughout the 
Army. The capital construction barracks implemented a 
policy of supporting basic level units, and accelerated the 
pace of resolving problems in drinking water, illumina- 
tion, bathing, and housing for the difficult, remote areas. 
Having improved the housing conditions of units below 
battalion level, a total of 1.3 million officers and men 
throughout the Army have moved into new barracks, 
and over 3,100 barracks have reached the “garden-style” 
standard. 
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The “Vegetable Basket Project” also has taken shape at 
the grass-roots levels, and has developed into an inte- 
grated livelihood and guarantee structure, with farms, 
foodstuff production bases, service centers, and com- 
pany sideline production. The whole Army now has 
around 600 standard farms, and over 2,800 foodstuff 
production bases and service centers. All the basic leve! 
companies have set up two to three mu of greenhouses 
and cellars to keep fresh vegetables. Since early last year, 
the Army's medical “Spark Plan” also has begun to bear 
fruit. A new military medical structure has taken shape 
in which large hospitals in cities support clinics in 
remote regions. Both the medical management and the 
quality of clinics in remote regions have improved 
markedly. 


The military barracks now are equipped with modern 
cultural facilities. In recent years, the troops at all levels 
have invested 400 million yuan to build 5 million square 
meters of cultural facilities. Karaoke rooms, electronic 
games, aerobics, billiards, and video showrooms are 
quite popular in grass-roots units. Regular mass cultural 
activities have continued to develop. More than 1,000 
art performance troupes, gong-and-drum troupes, foot- 
bal! and basketball teams, electronic bands, and gym- 
nastic teams are active year round at the grass-roots 
levels. The cultural ranks at the grass-roots levels have 
continued to expand, the troops have trained 70,000 
backbone cultural and sports personnel, and more than 
1,000 of them have won prizes in literary and art 
performances held both inside and outside the Army. 


Air Force Generals Study Deng’s Works 


HK 1108135994 Betjing JIEFANGIUN BAO in Chinese 
S Aug 94 pl 


{Article by Liu Conghi (0491 1783 4409) and He Xiquan 
(6320 6007 3123): “Air Domination: A Sacred Mis- 
sion—Sidelights on the Class for Air Force Cadres at and 
Above the Army Level To Study Volume 3 of the 
Selected Works of Deng Xiaoping) 


| Text] “Regardless of operational circumstances, from 
now on, the Army, Navy and Air Force must have— 
above all things-——a mighty air force, and must secure air 
domination. Otherwise, it is out of the question to fight 
any battle.” At the class for Air Force cadres at and 
above the army level to study Volume 3 of the Selected 
Works of Deng Xiaoping, generals studied and discussed 
the above discussion by Deng Xiaoping. They felt keenly 
the great responsibility on their shoulders. They studied 
and comprehended Deng Xtaoping’s thinking on army 
building during the new period by linking it to the 
realities of the growth in the Army's combat- 
effectiveness, thus drawing out a pressing topic that gave 
them much food for thought. Is it possible to win victory 
in future air actions? This topic is like a mirror, 
reflecting the gap between training and actual combat, 
and pushing one to forge ahead along the line of training 
in highly difficult routines so as to meet the demands of 
modern warfare. 
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Break With a False Sense of Peace and Security 


The generals said that to secure wartime air domination, 
it iS imperative to go in for painstaking training in 
peacetime . In recent years, Air Force party committees 
at all levels have firmly put education and training in a 
strategic position, with the number of Class-A combat 
regiments doubled, while the combat-effectiveness of 
troops has been raised to a new ievel. However, it 1s 
imperative to see soberly that a false sense of peace and 
security has affected some units’ improvement in 
training quality to various degrees. 


This finds expression in: First, being inert in order to 
maintain safety, with some units being unwilling to fly or 
to fly fewer disciplines involving highly difficult rou- 
tines; second, failing to proceed from actual combat 
requirements in their training. and third, a weak concept 
of effects. 


The generals put it bluntly, saying that these expressions 
coincide with a false sense of peace and security. They 
said: Should such a mentality be allowed to remain, it 
would pose a threat to the improvement of combat- 
effectiveness and the securing of air domination in a 
future war. 


The Imperativeness of a Strong Awareness of Functions 


“A passive soldier cannot fight, neither can a passive 
officer do a gocd job of commanding his men. By no 
means should we regard the false sense of peace and 
security as unimportant.” Air Force Commander Gen- 
eral Cao Shuangming said: “If we were to sit with folded 
arms and watch as a false sense of peace and security 
grew and spread, we here today would become sinners 
toward the nation.” 


The generals repeatedly studied and grasped Comrade 
Deng Xiaoping’s discussions on the international stra- 
tegic pattern, and on war and peace. They also invited 
comrades from the Ministry of Foreign Affairs to brief 
them on the current world situation, thus deepening 
their understanding of the historical position and 
responsibility of the People’s Liberation Army in the 
new period. Air Force Political Commissar Ding Wen- 
chang said: While leading our Army to complete the task 
of demobilizing a million troops and realize the strategic 
change in the guiding thinking on army building, Com- 
rade Deng Xiaoping repeatedly reminded people that 
“the danger of war remains, so 1 is necessary to continue 
to heighten vigilance.” and that internationally, “small- 
scale wars are inevitable,” and “there really are some 
people who want to attack us. As for ourselves, it is 
imperative to maintain vigilance, which by no means 
should be relaxed.” Thus, we can see that proceeding 
from and developing peace, while attaching importance 
to military affairs and the pursuit of picked troops and a 
mighty army, are the essence of Comrade Deng Xiaop- 
ing’s thinking on army building during the new period. 
Both can be implemented without coming into conflict, 
as they complement each other. The generals felt 
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strong!, that in the current complicaicd international 
environment, our Army is endowed with the sacred 
mission of defending the state; safeguarding the mother- 
land's urufication and security; and providing a powerful 
security guarantee for reform, opening up and economic 
construction. Our burden is not lighter, but heavier. Any 
relaxation o1 slackening of vigilance would be erroneous. 


As soldiers, the generals also mentioned that they must 
have a strong awareness of functions and a sense of car: 
for the fate of our nation, and must establish a mindset 
of always being ready to fight a war and carry out 
emergency tasks. Only then will i; be possible to work 
hard and attentively in order to improve air-ceombat 
skills, take up the important task of defending ihe 
mot ieriand’s territorial air space, and live up to the trust 
and expectations of the party and the people. 


Work Hard To Temper the Aerial Iron Fist 


“An effective way to achieve a basic cure for the false 
sense of peace and security 1s to adhere to the criteria for 
combat-effectiveness set out by Comrade Deng Xiaop- 
ing, proceed from actual combat, be courageous and 
good at training and at tempering the troops under the 
various complicated conditions and backgrounds of 
modern warfare, and do one’s best to temper every 
regiment and unit into an aerial iron fist.” This is a 
common understanding shaped in the course of the 
generals’ discussion. They believe that at present, it is 
necessary to exert efforts to do a good job in the 
following work: 


First, deepen reform to realize changes in three aspects. 
Last year, the Air Force exerted great efforts to grasp 
training reform; this year, work in this arena will be 
grasped in a more down-to-earth and effective way. All 
Air Force troops under various regional military com- 
mands should actively organize combined training 
reform with the Army or Navy. Through deepening 
training reform, the Air Force gradually should achieve 
the conversion from technological to tactical, from a 
single category of aircraft to multiple categories, and 
from a single arm of the services to combined training by 
several arms so as to promote extensive improvement in 
combat-effectiveness. 


Second, research and discuss tactics for using an inferior 
force to overcome a superior one. It is necessary to 
popularize the slogan, “Assign us the first battle; let us 
bear the brunt” for future wars. Air forces under various 
regional military commands should establish “blue 
army” units, and give full play to the fomenting role of 
flight training bases when carrying out extensive field 
maneuvers by aircraft of different categories, as well as 
implementing various tactics between the red and blue 
forces. It is necessary to train handpicked troops under 
such hi-tech conditions as electronic countermeasures so 
as to gradually explore new approaches, and to popu- 
larize throughout the Air Force training tactics charac- 
terized by using an inferior force to overcome a superior 
one and using a weak force to overcome a mighty one. 
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Third, do a good job in grasping the officer corps, 
including “commanders, instructors, and leaders,” who 
are like a locomotive. A cowardly soldier has only 
himself to blame, but a cowardly general will turn an 
entire corps into cowards. A “passive soldier” 1s 
dreadful, but a “passive officer” is still more dreadful. 
With his years of rich experience in the hectic life of the 
military, Comrade Deng Xiaoping has laid great stress 
on the training of cadres as the backbone. When the Air 
Force improves the quality of its corps of commanders, 
instructors and leaders, the entire Air Force’s enthu- 
siasm for training will be aroused, and its combat- 
effectiveness will be strengthened continuously. 


Economic & Agricultural 


ae Oufput Sees 15.7 Percent Growth in 
uly 


HK 1208071194 Beijing CHINA DAILY in English 
Il Aug 94p]1 


[By Wu Yunhe: “Nation's Industrial Output Value 
Reports a 15.7 


Growth” ] 
[Text] The nation’s industrial productivity stayed on an 
upward track last month, despite the unusually hot 


weather and raging floods in some parts of the country, 
according to the State Statistics Bureau. 


In 2 monthly report released yesterday, the bureau said 
that during the first seven months of this year, the 
country’s industrial increment output value reached 
884.8 billion yuan ($102.9 billion), up 15.7 percent from 
the same period last year. 


In July alone, the country’s factories saw their newly- 
added output value reach 132 billion yuan ($15.3 billion 
), up 15 per cent from the same month last year. 


The devastating floods, which severely hit some 
southern and northern provinces this summer—coupled 
with the sweltering heat—have, however, not affected 
the efficiency of Chinese workers, the report noted. 


The bureau economists attributed the sustained growth 
of industrial production mainly to the contribution of 
foreign-funded, collectively-owned and private firms. 
Compared to State-owned factories, their success is more 
closely related to worker performance and output. 


The State enterprises chalked up a yearly output value 
increase of 3.8 per cent, reaching 7!.6 billion yuan ($8.3 
billion) in July. 


A total monthly industrial output value of 84.5 billion 
yuan ($9.8 billion) was generated in July by both State- 
owned factories and holding companies, whose listed 
shares were mainly controlled by the State units. 


Their combined industrial output value increased only 5 
per cent in July from the same month a year ago. 
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The current diving and soaring A-share and B-share 
indexes in the Shanghai and Shenzhen stock exchanges 
also reflected the performance of the State-owned facto- 
ries, which somewhat affected Chinese investors’ confi- 
dence, analysts say. 


The bureau noted that the major problems plaguing the 
State-owned factories and holding companies are 
increasing inventories, operational losses and a severe 
shortage of working capital. 


Although the bureau officials didn’t quantify such prob- 
lems, they admitted that sales by State-owned factories 
are decreasing, and the amount of unsold products 
stockpiled in the warehouses is swelling. 


The bureau urged national attention to help these State 
firms improve their production structure to keep their 
products abreast of market trends. 


During the first seven months of this year, sales of the 
country’s industries as a whole dropped 1.54 percentage 
points from the same period last year. 


The central government's strict control over fixed assets 
investment has throttled the growth of newly-opened 
projects as well as demand for industrial production 
materials. 


While the country’s heavy industries were recovering 
from a sluggish business season, Chinese light industries 
were still busy gearing up their production to meet the 
growing domestic demand for electrical household appli- 
ances. 


Air conditioners and refrigerators were especially hot 
sellers this muggy summer, spurring production in those 
light industries. 


The bureau figures show that light industry output value 
reached 54.8 billion yuan ($6.3 billion) in July, up 19.1 
per cent from the same time last year. 


Meanwhile, the output value of heavy industries chalked 
up a yearly increase of 11.6 percent to reach 77.2 billion 
yuan ($8.9 billion) in July. 


Agency To Manage Enterprise Bankruptcies 
Considered 


HK1208090394 Hong Kong HONGKONG STANDARD 
in English 12 Aug 94 p 1 


[By Cary Huang] 


[Text] In preparation for a wave of bankruptcies facing 
the mainland’s chronically-ailing state businesses China 
is considering establishing an agency to manage firms in 
crisis. 

The State Trust Bureau for Administration of Loss- 
Making State Enterprises under the State Council would 
pave the «vay for next year’s radical market reforms, 
which might eventually bankrupt half of China's nearly 
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100,000 state enterprises, according to Chinese econo- 
mists. The move indicates the ruling Communist Party 
leadership is determined to push ahead with the eco- 
nomic restructuring on chronic loss-makers in the state 
sector. 


Chinese sources said the Central Committee Economic 
and Financial Affairs Leading Group, China's top deci- 
sion-making body on econcmics recently agreed in prin- 
ciple to the creation of the new government agency as 
consensus regarding enterprise reform was building up 
among senior party and government leaders. 


Chinese sources said, however, the leadership was still 
divided on the pace of reforms. Although Premier Li 
Peng and Executive Vice-Premier Zhu Rongji have 
reached a consensus regarding an agenda for next year's 
reforms, which will concentrate on the state sector, Mr Li 
attached particular importance to restructuring the 
internal organisation within state firms. This contrasted 
with Mr Zhu, who favoured concentrating efforts on 
gradually introducing the bankruptcy mechanism to 
create an external competitive environment. 


The leadership is also divided on whether the bureau 
should be put directly under the State Council or the 
State Economic and Trade Commission. But they agreed 
that the bureau would enjoy a vice-ministerial status 
economic sources told THE HONGKONG STAN- 
DARD yesterday. 


The bureau’s major duties would vary from organising 
public auction of loss-making firms to reorganising the 
management in a last effort to save the companies. It 
would also be responsible for management of the unsold 
loss-makers, for settling bankrupt firms’ accounts with 
debtors and creditors and arranging compensation for 
workers who were laid off as a result of closing down. It 
would also be expected to set up a chain of affiliates 
across the country. 


Large-scale bankruptcy of ailing state-owned enterprises 
would be allowed in a radical program to come into place 
next year. 


The program, currently being worked out by the cabinet, 
is subject to final debate and endorsement by the ruling 
Communist Party’s Central Committee, which is 
expected to meet late this year. 


Chinese sources said the debate on the enterprise 
reforms would be fierce as the issue is set to be the major 
subject of the forthcoming party plenum. 


Haemorrhaging firms in the first half of this year com- 
prised 49.6 per cent of China’s state enterprises 
according to the latest official figures. Subsidies to 
loss-makers last year were 50 percent larger than China's 
entire reported budget deficit of 184.08 billion yuan 
(HK$163.76 billion), which totalled 3 percent of China's 
gross domestic product. 
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Theoretically speaking, the implementation of a bank- 
ruptcy system would eventually lead to massive unem- 
ployment of half of China’s 120 million state workers. 


China To Speed Up Development of Backbone 
Industries 


OW 1208080694 Beijing XINHUA in English 0707 
GMT 12 Aug 94 


[Text] Beijing, August 12 (XINHUA)—China has 
decided to give priority to automobile production, 
machinery, electronics, petroleum, chemical and 
building industries in investment and raw material 
supply from the state. 


The move, if carried out as scheduled, is expected to 
fundamentally boost economic returns in large state- 
owned enterprises and push China's economic develop- 
ment to a new high. 


Estimates and surveys show that automobiles will soon 
be in great demand among ordinary citizens. To meet the 
demand, the China National Automotive Industry Cor- 
poration, a major arm of China’s automobile industry, 
plans to boost the annual auto production capacity to 2.5 
million or three million by the end of the century. 


The step will increase the annual automobile output 
value to as much as 350 billion yuan, about six or seven 
percent of the total output value of the manufacturing 
industry in terms of 1990 prices. 


With the global information revolution, computers and 
program-controlled switchboards have been selling well 
in China. A recent official survey shows that China is 
expected to need 62.5 million computers, eight million 
program-controlled switchboards and 1.25 million 
mobile telecommunication instruments before long. 


Meanwhile, China is ready to drastically boost the pro- 
cessing capacity of crude oil from the current 150 million 
tons to 200 million tons and push the production 
capacity of ethylene from 2.07 million tons in 1992 to 
five million tons by the end of the century. 


The development of the auto, petroleum and chemical 
industries will also give rise to demand for large sets of 
facilities and various types of machine tools, according 
to an official from the state planning commission. The 
construction of power stations will also boost technolog- 
ical transformation and facility renovation, which will in 
turn promote the development of the machinery 
industry. 


To meet such demands, China is set to produce 3,000 
billion yuan worth of machinery, pushing its percentage 
in China's national economy from the existing one 
quarter to one third by the end of the century. 


China’s construction sector produces 6.7 percent of 
China's GNP. The large number of construction projects 
and 600 million cu m to 700 million cu m of urban and 
rural housing construction as well as the renovation of 


NATIONAL AFFAIRS 21 


500 large and medium-sized cities and over 10,000 small 
towns are all important indicators for the rapid develop- 
ment of the construction industry. 


Official Urges Implementation of Corporate Law 


OW1108130594 Beijing XINHUA Domestic Service in 
Chinese 0911 GMT 10 Aug 94 


[By reporter Zhang Jinsheng (1728 6930 0524)] 


[Text] Beijing, 10 Aug (XINHUA)}—Hong Hu, vice 
minister in charge of the State Economic Restructuring 
Commission, spoke to this reporter today .»n the imple- 
mentation of the “Corporate Law.” He said that the 
promulgation and implemeatation of the “Corporate 
Law” marks a new stage for China’s enterprises which 
are beginning to make adjustments, primarily through 
legal means, in enterprise reform. Enterprises, economic 
management departments, justice, and law enforcement 
departments are urged to treat the implementation of the 
“Corporate Law” as a major event in the establishment 
of a modern enterprise system and to do a good job of 
this. 


Hong Hu iirst touched on the problem of studying the 
“Corporate Law.” He said that enterprise managers and 
cadres and personnel involved in management should 
take the lead in studying well the “Corporate Law.” It is 
hoped that they will, through studying the “Corporate 
Law,” change their traditional understanding and con- 
cepts which have taken shape over the years but which 
are incompatible with the “Corporate Law.” Whether or 
not an enterprise adopts a corporate system, company 
personnel are still urged to conscientiously study the 
“Corporate Law,” because studying this law will help us 
develop a new type of thinking to invigorate state-owned 
enterprises and to deepen enterprise reform. Competent 
departments in charge of enterprise management should 
also strive to transform government functions in line 
with the demands of the “Corporate Law” and change 
the practice of managing companies in the same manner 
as they manage state-owned enterprises. 


The most important thing to do at present in preparation 
for the implementation of the “Corporate Law,” said 
Hong Hu, is to comprehensively check and appraise 
assets, to define property rights, to settle credits and 
debts, and to properly handle enterprises’ economic 
burdens left by history. He called for the conscientious 
enforcement of the “General Principles on Enterprise 
Finance” and of the “Standard for Enterprise Account- 
ing,” for establishing a standardized accounting system, 
for devising a standardized financial statement, and for 
correctly showing enterprises’ financial status and oper- 
ating performance. He also suggested promoting inter- 
mediary organizations for various markets, establishing 
accounting, auditing, and law firms; and setting up 
notary, arbitration, asset-appraisal, advisory, informa- 
tion, and consultation organs. 


When touching on the problem of stepping up and doing 
a good job of the basic task of implementing the “Cor- 
porate Law,” Hong Hu said that the most important 
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basic task is to accelerate the pace of transforming 
operating mechanisms at state-owned enterprises and to 
reform the management system of state-owned assets 
and property rights. To reform the management system 
of state-owned assets and property rights, first, it is 
necessary to define the main body of state-owned assets 
and property rights, namely, to specify the organizations 
and departments that are empowered by the state to 
make investments. Second, it is necessary to formulate 
rules and procedures for transferring state-owned enter- 
prises’ property rights. Third, it is necessary to establish 
a property rights market so as to create conditions for the 
transfer and reorganization of property rights. 


Hong Hu advised against a headlong rush to embrace a 
corporate system by emphatically pointing out that state- 
owned enterprises’ switching over to the corporate 
system is very complex. He called for an earnest explo- 
ration of a form of enterprise organization that is 
adapted to the socialist market economic system through 
implementing the “Corporate Law.” He called for 
streamlining operations and adopting a standardized 
operational method for existing companies in line with 
the “Corporate Law.”’ At the end of last year, there were 
about 1,039,000 enterprises in the nation which adopted 
the title of company as the name of their enterprises. 
Among them were 11,560 experimental shareholding 
enterprises, 3,261 joint stock companies, and 8,299 
limited liability companies. Among the joint stock com- 
panies, 183 were listed companies and about 260 were 
companies which raised funds from society. All these 
companies were established prior to the promulgation of 
the “Corporate Law.” According to the “Corporate 
Law,” companies that do not completely meet the con- 
ditions as set forth in the “Corporate Law” are required 
to meet with the conditions as stipulated in the “Corpo- 
rate Law” within a prescribed period. 


Commission Forum Blueprints Future of Economy, 
Reform 


HK1208091294 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0850 GMT 10 Aug 94 


[Text] Beijing, 10 Aug (ZHONGGUO TONGXUN 
SHE)—The State Commission for Restructuring 
Economy, with the goal and strategy of economic reform 
in mind, has organized an experts discussion forum, 
which has produced a draft of the “Procedure for Imple- 
menting the Overall Pian of Building Socialist Market 
Economy System.” With market development as the 
main thread, the procedure set out stages of reform in the 
next seven years, as well as the key points of each stage. 


The first stage is from 1994 to 1995, and the key points 
are: Continue to improve commodity markets and expe- 
dite the building of production factors markets. Estab- 
lish basic structures for capital markets, the foreign 
exchange market, and land markets. Build a basic frame- 
work for a new macroeconomic management system. 
State enterprises will undergo property rights transfor- 
mation and take a big step forward to a modern enter- 
prise system. 
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The second stage is from 1996 to 1997, and the key 
points are: Thoroughly expedite the development of 
production factors markets, and make breakthroughs in 
the development of capital markets and the labor 
market. Most state enterprises should complete transfor- 
mation of their property rights system and establish new 
micro-operational mechanisms. The state’s macroeco- 
nomic management system should have changed to one 
mainly relying on indirect regulation and control. 


The third stage is from 1998 to 2000, and the key points 
are: Basically form a relatively sound unified market 
system. Commodity markets and production factors 
markets will be linked to the international market. The 
transformation of state enterprises to a corporate system 
should be basically completed and a modern enterprise 
system should be established. A new macroeconomic 
regulation and control system should be built. 


Experts Discuss Training Cross-Century 
Professionals 


OW1108141794 Beijing XINHUA Domestic Service in 
Chinese 1511 GMT 10 Aug 94 


[By reporter Zhu Dongju (2612 0392 5468)] 


[Text] Beijing, 10 Aug (XINHUA) —The Personnel Min- 
istry, the State Science and Technology Commission, 
and the State Education Commission jointly invited 19 
senior experts to a forum in Beijing today to discuss the 
training of cross-century professionally trained per- 
sonnel. The experts noted that the training of academic 
and technological leading persons, who are both politi- 
cally sound and professionally competent, was the most 
pressing task in our country’s current drive to expand the 
ranks of professional and technological personnel. 


Personnel Minister Song Defu chaired the forum. 


The experts said: During mankind’s march toward the 
2ist century, the Asia-Pacific region has become the 
fastest-growing and most vibrant part of the world 
economy. We should firmly seize this golden opportu- 
nity born of the shift in world economic development, 
and spare no effort to improve our country’s scientific 
and technological personnel as a way to stimulate our 
country’s economy. 


After the founding of New China, our country trained 
many scientific and technological personnel of remark- 
able caliber, thus building up a body of professional and 
technological personnel—who possess fairly high profes- 
sional standards, fairly strong capabilities, and a spirit of 
dedication—for various disciplines and for a wide range 
of scientific and technological fields. Problems remain, 
however, because of our country’s relative economic and 
technological backwardness over the years, and because 
of the fairly low educational standards of our people. 
These include a shortage of professionally trained per- 
sonnel and, particularly, the aging of personnel special- 
izing in advanced fields of study, as well as professional 
and technological personnel. To solve these problems, 
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the relevant state departments have set up a “Project To 
Train 100, 1,000, and 10,000 Professionally Trained 
Personnel,” which is a personnel training program aimed 
at grooming cross-century academic and technological 
leading persons. The general goal of the project is to train 
by the turn of the century for our country’s key disci- 
plines 100 prominent young experts who are around 45 
years old and are quite influential in international scien- 
tific and technological circles; 1,000 45-year-old or 
younger academic and technological leading persons 
who meet advanced domestic standards and who main- 
tain the dominant position in their disciplines; and 
10,000 30- to 45-year-old reserve personnel for leading 
persons who possess fairly high levels of academic pro- 
ficiency in their respective disciplines and who serve as 
the mainstay or core of their disciplines. 


The experts praised the project and offered many opin- 
ions and suggestions. 


While further strengthening the ranks of professional 
and technological personnel at different levels, leaders at 
all levels and relevant departments should lose no time 
in devising a program and plan for training cross-century 
academic and technological leading persons to expedite 
the training of professionally trained personnel, in accor- 
dance with the requirements of our country’s economic, 
scientific, technological, educational, and social develop- 
ment and of international competition during the 21st 
century. In so doing, they should keep in mind the 
distinctive features of various professions and speciali- 
ties, as well as the actual state of professional and 
technological personnel. 


In training cross-century professionally trained per- 
sonnel, we should implement the principle of selecting 
and raising politically sound and professionally compe- 
tent personnel, stress both political reliability and pro- 
fessional competence, and train genuine academic and 
technological leading persons. 


To create a good environment that is conducive to the 
maturation of professionally trained personnel, we 
should boldly install prominent, young professionally 
trained personnel in important academic and technolog- 
ical positions so that they can keep improving their 
academic and technological standards in practice. 


The experts said: The training of cross-century profes- 
sionally trained personnel is a massive social project that 
requires coordination between various departments and 
occupations. They urged people in all sectors of society 
to show concern and support for this project. 


Among the experts who attended today’s forum were 12 
academicians from the Chinese Academy of Sciences 
[CAS] and the Chinese Academy of Engineering. They 
were Tang Aoging, honorary chairman of the State 
Natural Sciences Foundation; Wang Daheng, honorary 
directo” of the CAS Changchun Institute of Optical and 
Precision Machinery; Beijing University Professor Tang 
Youqi; Wang Ganchang, adviser to the China National 
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Nuclear Corporation; Shi Yuanchun, president of Bei- 
jing Agricultural University; Beijing University Vice 
President Chen Jiaer; Yan Mingnie, chairman of the 
Science and Technology Commission under the No. 621 
Research Institute of the Aviation Industries of China; 
Shao Xianghua, professor at the Metallurgical Industry 
Ministry’s General Iron and Steel Research Institute: Xu 
Gengguang, professor at Beijing Science and Engineering 
University; Jing Fuqian, research fellow at the Engi- 
neering and Physics Research Institute; Huang Zhitang, 
research fellow at the CAS Chemistry Institute: and Yu 
Hongru, research fellow at the CAS Mechanics Institute. 


State Council Researcher Downplays Migrant 
Labor Problem 


HK1208074194 Hong Kong WINDOW in English 
12 Aug 94 pp 22, 23 


[From Tsai Zhihong in Beijing] 


[Text] Despite mounting anxiety over the flood tide of 
migrant rural labour flocking to the cities, a leading 
researcher claims that any phenomenal change in the 
proportion of China’s urban and rural population 1s 
unlikely in the near future. 


Chen Xiwen, director of the Rural Development Depart- 
ment under the State Council Development Research 
Centre, says that because of different methods of col- 
lecting statistics and varying interpretations, there 1s “a 
misunderstanding that the rural population has dwin- 
dled enormously.” 


A State Statistical Bureau (SSB) report has claimed that 
105 million rural people have settled in cities and that 
the number of farmers—those who are actually tilling the 
land—has shrunk to a meagre“ 460 million. 


These figures seem to present a menacing challenge to 
the conventional account that China has 900 million 
rural residents. 


“Supposing the SSB figure (105 million) is precise, then 
one out of every three people living in cities would be a 
rural migrant,” says Chen, who has been doing rural 
research and on-the-spot investigations for a number of 
years. “This does not, however, seem to be the case in 
most parts of the country, with the exception of South 
China’s Pearl River Delta, where there are virtually more 
outsiders than local residents.” 


According to official figures, Beijing has a population of 
10 million residents, plus an additional 1.55 million 
migrants. 


The worry about the decreasing number of farm hands, 
in fact, betrays a prevailing apprehension over rural- 
urban migration, which has raised some glaring prob- 
lems in recent years. Today, rural-urban migration has 
become a rather sensitive topic, which the state media 
have been warned to handle with great caution. 
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Underlying it all is the fear that the swarm of rural 
labourers to cities will upset public order in urban 
centres. There are increasing reports about rural 
migrants violating the family planning policy, or 
cheating, robbing, stealing and even killing in cities. 


China’s agriculture cannot afford to lose too many 
workers but most of those leaving the land are young 
males. 


“Despite the worries, the proportion of urban and rural 
population will not change substantially for some time to 
come,” Chen maintains. 


Based on years of survey findings, he says that China’s 
transient population has certainly not exceeded 100 
million. This is backed up by the Ministry of Public 
Security which reckons that migrants within the country 
total about 80 million, of which 30 million go from city 
to city. Those migrants floating from rural to urban areas 
number only 50 million, of whom 20 million seek jobs in 
their own home provinces. 


However, Chen believes these figures are likely to be 
bigger in reality, as many city-bound travellers do not 
bother to register where they settle down. 


In Guangdong province, for instance, only six million 
transients have registered with the local government, 
while it is estimated another six million have not. 


Chen also points out that not all rural-urban transients 
should be counted as non-farm hands because many of 
them seek city jobs only during the slack farming season, 
such as after the autumn harvest and before the tradi- 
tional Spring Festival. For instance, about five million 
farmers in southeast China’s Anhui province reportedly 
sought temporary jobs in cities during the fallow seasons 
last year. 


Some job seekers also have to return to the countryside if 
they fail to find work, even if they wished they could stay 
in the cities permanently. 


“There might have been some overlapping in the SSB 
calculations. For example, construction workers—about 
11 million in all—have probably been counted as town- 
ship enterprise employees and again as transient 
labourers in cities,’ Chen says. 


According to the director, the increase of surplus rural 
labour was not as intensive in the 1992-93 period as five 
years earlier because township enterprises have been 
absorbing fewer and fewer surplus rural hands. 


In 1984, township enterprises hired a total of 33 million 
farmers. By 1988, the number of employees nearly 
tripled to 96 million. During this period, most extra rural 
labourers were relocated in the countryside. However, 
between 1989 and 1993, most township firms turned 
from labour intensive to technology intensive industries, 
managing to achieve a 40 per cent increase in output 
value without substantially expanding the labour force. 
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From 1984-88, township firms only employed 15 million 
of the 50 million surplus farmers. However, joining the 
35 million redundant labourers in migration are other 
daring farmers. 


“But unlike the situation in countries like Mexico and 
Brazil, rural-urban migration in China involves little 
risk,” Chen says, explaining this is because most of the 
city-bound farmers still have contracted land at home 
even though the average plot area is small. 


Some analysts describe these farmers as “amphibians.” 
A rural labourer is entitled to only 0.34 hectares of land 
and they can usually complete a year’s farm work in just 
a few months. This explains why so many have the time 
to look for jobs elsewhere. 


“What most city-bound people are after are higher 
profits instead of a mere living,” says Chen. “The low 
risk plus delayed counter-moving policies are actually 
the impetus behind the spontaneous labour flow.” 


Chen does not consider the rural-urban migration as a 
threatening factor likely to hinder economic develop- 
ment. “Viewed from the Chinese tradition, few rural 
transients would buy fixed assets in the urban areas 
where they earn the money. Most would send the earn- 
ings home to build houses or buy other assets in their 
home towns,” he says. 


He believes that rural-urban migration in China is 
unlikely to get out of hand at the moment because of the 
residential registration system. 


Even in the case of extremity, the director says the state 
could still impose tough administrative measures to 
make migrants choose between giving up their con- 
tracted land and returning home to keep it. 


Chen believes one way to tackle the labour flow problem 
would be to urbanise small and medium-sized counties 
in an organised manner. 


“This would be the second best choice as scaled eco- 
nomic efficiency proves highest in large cities with 
populations between one and two million,” he says, 
emphasising however that urbanising small and 
medium-sized towns would be more practical. 


According to Chen, for each additional person in a large 
city, the government would have to finance RMB 600 
[renminbi] for infrastructure facilities and housing. In 
contrast, the subsidy for an additional person in a small 
town would be only RMB 47. 


One way of organising urbanisation would be to allow 
farmers to buy residence in urbanised towns. One suc- 
cessful example of this is Longgang in southeast China’s 
Zhejiang province. After four years of planned urbani- 
sation, it has built up its population to 130,000 and now 
turns out an annual output value of RMB | billion. 


Slow progress: Such urbanisation would deter unplanned 
migration and at the same time would concentrate the 
use of limited arable land. 
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However, urbanisation of small and medium-sized 
towns Is progressing slowly at present because of lack of 
funds, though there has been talk of scrapping the 
36-year-old residence registration system so that farmers 
can live legally in small cities. 


Taking all these factors into consideration, Chen main- 
tains it will be some time yet before there is any 
substantial change in the balance between the urban and 
rural populations. 


Tou. Guides To Receive Professional Titles 


OW’'1208030394 Beijing XINHUA in English 0225 
GMT 12 Aug 94 


[Text] Beijing, August 12 (XINHUA)— The National 
Tourism Administration is to grant professional titles to 
tour guides in an effort to encourage better services, 
XINHUA learned today. 


Fifteen tourist agencies in Beijing and Shanghai cities 
and Sichuan Province are trying out a system of classi- 
fying tour guides into four grades in accordance with 
their work performance. Seniority and education level 
are also considerations, administration officials said. 


The highest, or “tour guide of special class,” is meant for 
a few who are influential not only for service of unique 
styles but also for published works related to work of 
tourist guides. 


Beginners may apply for the lowest—‘“tour guide of the 
elementary grade”—after serving in the tourist industry 
for one year, without significant complaints from the 
tourists they have served. 


The wage-scale for tour guides will be based on the 
system, the officials said. 


Foreign languages-speaking tour guides must be college 
graduates, and for Chinese-speaking guides, they must 
have completed senior middle school education, the 
officials added. 


After obtaining approval of the Labor Ministry, the 
administration decided in late June to push the system 
on an experimental basis. 


It expects the norms to eventually become national 
standards, which the officials said will be vital to the 
effort to standardize the operations of the tourist 
industry. 


The tourist industry now employs 50,000 guides nation- 
wide. 


Middle Income Consumer Tastes Discussed 


OW’'1108143694 Beijing XINHUA in English 1424 
GMT 11 Aug 94 


[Text] Beijing, August 11 (XINHUA)—House, tele- 
phone and computer have become new favors of ordi- 
nary Chinese families, “CHINA INFORMATION 
NEWS” reported. 
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Six out of ten urban families in China are middle income 
ones, who have already owned TV sets, refrigerators, 
washing machines and other household durables. 


Their next targets will be houses, telephones and com- 
puters, which have huge demand backed by strong 
purchasing power. 


According to the newspaper, in the first five months of 
this year, the savings of urban and rural residents all over 
the country reached 17.192 billion yuan (about two 
billion U.S. dollars). Now the figure is rising by 20 
percent every month. 


It is estimated that in the first five months of this year, 
the sales volume of commercial houses hit 6.8 billion 
yuan (some 800 million U.S. dollars), up 34 percent over 
the same period last year. 


Urban residents have also set their eyes on telephones. In 
Shanghai, the device can be found in 400,000 homes, 
while another 400,000 families are lining up for instal- 
lation. In Beijing, 16 out of 100 urban families have 
telephones, with 68 percent set on their own expenses. 


In the first five months of this year, 4,433 home com- 
puters were sold in 73 department stores in China, nearly 
10 times of that of the 1993 likely period. In Tianjin, 
personal computer 286s have been out of stock recently, 
said the newspaper. 


— Decoration Market To Remain Brisk in 
i] 


OW1108142294 Beijing XINHUA in English 1353 
GMT 11 Aug 94 


[Text] Tianjin, August 11 (XINHUA)—The brisk inte- 
rior decoration market will continue into 1995 and new 
decorating materials will continue to sell fast, predicted 
experts at the recent 94 China Building Materials Fair 
held in this leading industrial city in north China. 


Experts calculated that some 300,000 suites in nearly 
2,000 hotels will need interior decoration in 1995, and 
50 million sq m of public buildings will be completed 
every year, ten percent of which will require high-grade 
decorating. 


Moreover, more residential houses are being decorated 
just as public buildings. If ten percent of the 70 million 
urban houses in China are decorated a year, it would 
mean 28 billion yuan worth of decorating work. 


A recent survey shows that 25 percent of the residential 
housing in major cities such as Beijing, Shanghai and 
Guangzhou have been decorated, and the proportion is 
on the rise. 


Now, 97 percent of Shanghai residents intend to have 
their houses decorated after they move into new houses, 
and 100 percent of newlywed couples in Shenyang plan 
to have their rooms decorated. 
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To date, many factories producing decorating materials 
have imported advanced production equipment and 
technologies which have given great impetus to the 
country’s interior decoration trade. Many new types of 
materials are winning an increasing number of con- 
sumers and will enjoy even brisker sales in 1995. 


Beijing To Step Up Radio, TV Development 


OW 120808 1494 Beijing XINHUA in English 0707 
GMT 12 Aug 94 


[Text] Beijing, August 12 (XINHUA)—Beijing is plan- 
ning to step up the development of its radio and televi- 
sion networks, according to the municipal radio and 
television bureau. 


According to the bureau, the city’s radio stations will be 
expanded to eight, broadcasting for 150 hours daily, and 
television channels to four, broadcasting for 90 hours a 
day. The cable television will developed to 22 channels 
broadcasting 250 hours daily with about 1.5 million to 
two million users. 


At the same time, the construction of the radio and 
television infrastructural facilities will also be acceler- 
ated and technological maintenance will be enhanced, 
according to the officials with the bureau. 


So far, the Beijing People’s Broadcasting Station has six 
special stations broadcasting 122 hours of programming 
daily. Beijing’s music radio is on the air continuously for 
24 hours each day. 


The Beijing TV Art Center has shot a total of more than 
600 TV plays and series since 1982, about 50 percent of 
them winning prizes at home and abroad. 


Many of the radio and TV dramas have been exported to 
countries and regions around the world including the 
United States, Canada, France, Germany, Russia, Japan, 
Australia, Singapore and Hong Kong. 


To date, the ratio of radio and television coverage in the 
capital has reached 99 percent. 


Foreign Trade Shows ‘Balanced’ Growth in First Half 


HK1208091394 Beijing RENMIN RIBAO in Chinese 
28 Jul 94 pl 


[By staff reporter Gong Wen (7895 7186): “Balanced 
Growth in China’s Foreign Trade, Exports, and Imports; 
Considerable Increase in Foreign Exchange Balance”’} 


[Text] Beijing, 27 Jul (RENMIN RIBAO)—In the first half of 
this year, China’s new foreign trade system operated normally 
and effectively promoted the development of foreign trade 
and economic cooperation. This was announced by a 
spokesman from the Ministry of Foreign Trade and Economic 
Cooperation at a news briefing today. 


In the first half of this year, the transition of the old system 
to the new in foreign trade reform was smooth. After the 
exchange rates were merged, the exchange rate of the 


FBIS-CHI-94-156 
12 August 1994 


renminbi has basically been stable at a rate of 8.7 yuan to $1. 
The accumulated foreign exchange balance exceeded sales 
of foreign exchange, and the foreign exchange balance was 
considerably more than at the end of last year, which 
basically was able to meet the needs of foreign-funded 
enterprises. The macro management of foreign trade 
improved day by day and China’s first Foreign Trade Law 
came into force. A series of laws and regulations related to 
this law will soon be promulgated. In accordance with the 
principle of openness, fairness, and benefits, experiments 
were carried out to invite tenders for the export of 13 
commodities, including timber, garlic, and so on. The 
import management system was reformed further. At the 
beginning of this year, China again lowered import tariffs on 
2,898 taxable commodities, and readjusted and improved 
methods used for the management of imports of mechanical 
and electrical products. The current reform has also really 
turned foreign trade enterprises from performers of state 
plans into managers of import and export commodities, and 
they have embarked on an orbit of fair competition. The 
role of foreign trade coordinating organs, with chambers of 
commerce as the main body, is also gradually increasing. 


Because of the new round of reform in the foreign trade 
system, which started at the beginning of this year, and 
effective state macroregulation and control measures, a 
good momentum of comprehensive development and bal- 
anced import and export growth was seen in China’s foreign 
trade from January to June. The total volume of imports 
and exports was $97.6 billion, 25.5 percent more the same 
period last year, and the trade deficit was $820 million, 
$2.67 billion less than last year. Investment by foreign 
businesses increased further. By the end of June, the actual 
input of foreign capital throughout the country was $14.7 
billion, 54.9 percent more than the same period last year. 
The scope of investment was widened. The scale of the 
projects increased. In the first half of this year, the average 
amount of foreign capital involved in each project agree- 
ment was $1.73 million, 28.7 percent up on last year. In 
some localities, exports by foreign-funded enterprises 
became one of the main sources of local foreign exchange 
income. From January to May, newly signed contracts on 
engineering projects and labor cooperation abroad involved 
$2.64 billion, and turnover was $1.81 billion, 24.8 and 41.9 
percent more respectively than the same period last year. 
China increased its share of the overseas labor service 
market in Asia to 70 percent. 


China Achieves Balance in Exports, Imports 


OW 1108133694 Beijing XINHUA in English 1257 
GMT 11 Aug 94 


[Text] Beijing, August 11 (XINHUA)—China’s exports 
and imports hit a new high of 117.55 billion U.S. dollars 
in the first seven months of this year, a rise of 24.8 
percent over the same period last year, an official from 
the General Administration of Customs said today. 


Of the total foreign trade volume, the official said, 
China’s export volume climbed to 58.74 billion U.S. 
dollars, which represents an increase of 31.2 percent over 
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the same period last year. Its imports also went up to 
58.81 billion U.S. dollars, up by 19 percent, which 
helped to achieve a balance in imports and exports. 


In July, according to the customs official, China 
exported 10.35 billion U.S. dollars worth of products, up 
by 35.7 percent, and imported 9.62 billion U.S. dollars 
worth of products, a rise of 9.7 percent. 


As trade varieties are concerned, China’s general trade 
surged and imports slipped. In July, the import and 
export of processed products with imported materials 
rose steadily while barter trade volume went down. 


In the first seven months of the year, the export and 
import volume by foreign-funded enterprises soared to 
42.76 billion U.S. d« .ars but the increase rate slowed 
down as imports by foreign- funded enterprises declined. 


In terms of locality, Guangdong Province still led China 
by earning 49.34 billion U.S. dollars from January to 
July, an increase of 29.4 percent. Other provinces and 
municipalities with foreign trade volume above four 
billion U.S. dollars were Beijing, Shanghai, Jiangsu, 
Fujian, Shandong and Liaoning. 


According to the customs official, China’s special eco- 
nomic zones produced 17.28 billion U.S. dollars, a rise 
of 18 percent. But the increase rate slowed down. 


Statistics from China customs shows that Japan is still 
China’s largest trade partner with 23.15 billion U.S. 
dollars in bilateral trade volume. Other major trading 
partners are: Hong Kong (20.98 billion U.S. dollars), the 
United States (17.42 billion U.S. dollars), the European 
Economic Community (16.42 billion U.S. dollars), 
Taiwan (8.32 billion U.S. dollars), the Republic of Korea 
(5.93 billion U.S. dollars), Russia (2.64 billion U.S. 
dollars) and Singapore (2.62 billion U.S. dollars). 


Export products are mainly from such categories as light 
industry and textiles and electronic products while 
imports have been concentrated on raw materials, 
machinery and electronic products. Major export prod- 
ucts are machinery and electronic and textile products, 
shoes and toys. 


Major imported products were: machinery and elec- 
tronic products (29.68 billion U.S. dollars); crude oil 
(6.08 million tons); finished oil (7.677 million tons); 
rolled steel (12.81 million tons); synthetic fiber textile 
products (1.15 billion meters) and machinery used in the 
textile industry (1.46 billion U.S. dollars). 


Major export and import products were rice, edible 
vegetable oil, sugar and cotton, according to the customs 
office. 


Foreign Securities Firms Reportedly Keen on 
Mutual Funds 


OW 1208013594 Beijing XINHUA in English 0055 
GMT 12 Aug 94 


[Text] Beijing, August 12 (XINHUA)—Several leading 
overseas securities companies have shown keen interest 
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in establishing joint fund-managing companies to infuse 
overseas capital into China’s A-share market, according 
to informed sources. 


This was in immediate response to Chinese securities 
authorities’ announcement on July 30 that overseas 
investment institutions will be permitted to set up Sino- 
foreign joint fund-managing ventures. 


Among them were Japanese securities giant Numura and 
U.S. securities companies Morgan Stanley and J.P. 
Morgan. 


The sources said these institutions are making initial 
contacts with China’s securities authorities on related 
matters. 


Sun Hung Kai International Ltd., another securities 
company based in Hong Kong, has made an initial plan 
to set up a joint venture in Shanghai in cooperation with 
a mainland counterpart, the sources said. 


Many overseas securities companies have been involved 
in China’s B-share market, which is open to overseas 
investors only. The country’s A-share markei has been 
reserved solely for domestic investors so far. 


Official Foreign Loans Used for Building Key 
Projects 

OW 1108133194 Beijing XINHUA in English 1247 
GMT 11 Aug 94 


[Text] Beijing August 11 (XINHUA) —China had used 
government loans from more than 20 countries with 
contracted funds of 25.1 billion U.S. dollars by the end 
of the first half of this year, according to ECONOMIC 
REFERENCE DAILY today. 


It said that China actually used 19.74 billion U.S. dollars 
in government loans for the construction of more than 
1,200 construction projects, most of which were key 
projects in five-year plans. 


China had an outstanding foreign debt of 83.57 billion 
U.S. dollars at the end of 1993. 


China’s socialist market economy offered a large market 
which is a great attraction for a lot of foreign investors, 
including foreign governments, the newspaper noted. 


Meanwhile, the increase in government loans indicates 
that China's foreign debt repayment ability is reliable, 
the paper said. 


In 1993, China’s remaining sum of foreign debt was 
83.57 billion U.S. dollars and the service rate was 9.7 
percent, according to the latest statistics from the State 
Administration of Exchange Control. 


China has always stayed below the internationally- 
recognized warning level of 20 percent, the paper said. 
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China Develops Dry Coal Dressing Equipment 


OW 1208085694 Beijing XINHUA in English 0732 
GMT 12 Aug 94 


[Text] Harbin, August 12 (XINHUA)—A set of equipment 
for dressing coal dry, developed by researchers at the China 
Mining University, recently passed an appraisal by the 
Ministry of Coal Industry and was put into production in 
northeast China’s Heilongjiang Province. 


According to the new method, coal is dressed on the 
production lines with air as the medium instead of the 
traditional way of using water. 


The traditional process, which is usually called “wet 
dressing’, consumes a great deal of energy and causes 
severe environmental pollution. 


The construction of this dry dressing equipment, the first of 
its kind to be put into production, needs less investment and 
a shorter construction period than the traditional type. 


Motorcycle Output Leads World 


OW 1108133894 Beijing XINHUA in English 1318 
GMT 11 Aug 94 


[Text] Beijing, August 11 (XINHUA)—China has 
become the largest producer of motorcycles in the world, 
taking the place of Japan. 


The total output of motorcycles last year reached 3.37 
million, 180,000 more than Japan’s. 


Japan’s Honda, Yamaha and Suzuki companies have 
entered the Chinese market through technological coop- 
eration and joint ventures. 


The number of motorcycle joint ventures reached 18, 
producing 87 percent of the country’s total, with Honda 
accounting for 37 percent, Yamaha 26 percent and 
Suzuki 24 percent. 


%In addition, China has also imported large numbers of 
motorcycles from Japan every year. A total of 297,260 
motorcycles were imported in 1992 and 460,633 in 1993. 


More Than 60 Airports To Be Built, Expanded 


OW 1108151794 Beijing XINHUA in English 1436 
GMT I1 Aug 94 


[Text] Beijing, August 11 (XINHUA)—China plans to 
build or expand more than 60 airports this year to cater 
to the rapidly developing civil aviation industry, 
according to an official from the Civil Aviation Admin- 
istration of China (CAAC). 


Xu Cunxin, director of the Department of Airport Con- 
struction and Management of CAAC, said that this year 
the construction of nine new airports will be initiated in 
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Guiyang, Fuzhou, Nanjing, Yichang, Yinchuan, Zheng- 
zhou and some other cities. Construction on 17 others is 
continuing this year. 


Xu said that nine old airports will be expanded this year. 
They include Beijing airport and airports in Harbin, 
Taiyuan, Chengdu, Beihai, Urumgi and Handan. Prep- 
arations for 25 airport building or expansion projects are 
being made. 


Sanya airport in Hainan Province was completed and 
started operation in June this year and six other airports 
are scheduled for completion in the second half of this 
year. They include Dayong airport in Hunan Province 
and the Shijiazhuang and Wuhan airports. 


Xu said that at present China has over 110 civil airports 
in operation. 


He said that so far China has used governmental loans 
from Kuwait, Japan, Britain, France and some other 
countries for airport construction, and established 15 
joint ventures in the fields of aircraft maintenance and 
ground service with businessmen from the United 
States, Singapore, Indonesia, Hong Kong and some other 
countries and regions. 


After China published its new policies for foreign busi- 
nessmen to invest in civil aviation capital construction 
in the middle of this year, a large number of foreign 
businessmen have come to negotiate with related Chi- 
nese departments, Xu said. 


China Expects Good Harvest of Fruits 


OW1208102394 Beijing XINHUA in English 0928 
GMT 12 Aug 94 


[Text] Beijin;, August 12 (XINHUA)—China is 
expecting a good harvest of fruits this year. 


According to the Beijing-based newspaper “THE 
MARKET”, the apple output nationwide this year will 
reach 10 million tons, an increase of 10 percent over last 
year. 


The apple yield in Shaanxi Province, one of China’s 
major apple producers, will be 1.7 million tons, an 
increase of over 30 percent over last year. 


The citrus output nationwide will be about seven million 
tons, an increase of six percent over the previous year. 


Fujian, Sichuan and Zhejiang Provinces will increase 
their citrus harvests by more than 100,000 tons each 
over last year. 


Guangdong and Hunan Provinces’ output of citrus fruit 
will remain at the level of last year. 


Pear production has been increasing in recent years; this 
year pear output in the country is expected to reach 3.3 
million tons, an increase of three percent. 


Due to recent floods, banana production in the Guangxi 
Zhuang Autonomous Region and Guangdong Province 
suffered. The banana output will be 2.5 million tons, a 
decrease of 7.2 percent compared with the previous year. 
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East Region 


Over 4 Million Jiangxi Peasants Rescued From 
Poverty 


OW 1108142194 Beijing XINHUA in English 1401 
GMT 11 Aug 94 


[Text] Nanchang, August 11 (XINHUA)}—Over four 
million poverty-stricken peasants in east China’s Jiangxi 
Province have been rescued from poverty thanks to the 
province’s eight-year poverty relief campaign, a provin- 
cial official said. 


Jiangxi, known as the cradle of China’s revolution, is the 
home of poor peasants whose average annual income 
was less than 120 yuan (14 U.S. dollars) in 1986. China 
provided them with food, clothing and shelter in the 
initial poverty-relief campaign eight years ago. 


However, such efforts ended in failure as local peasants 
became more used to living on state help instead of 
working on their own. Later, the central and local 
governments provided them with loans and production 
materials to help with production. Peasants there devel- 
oped their own industries such as silkworm and fish 
breeding, planting fruit trees, tea growing and animal 
raising. 


Last year, such industries in the major poverty-stricken 
areas produced 1.4 billion yuan in output value and 183 
million yuan in taxes and profits. Local farmers earned 
an additional 72.5 yuan on average. As a result, 3.7 
million local peasants boosted their annual income from 
a scant 120 yuan in 1986 to 590 yuan last year. 


Shandong Secretary Visits Liaoning Province in 
Early Aug 


SK 1208073894 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT I1 Aug 94 


[Text] Jiang Chunyun, secretary of the provincial party 
committee, led the province’s relevant comrades in 
conducting fact-finding and studying tours in Liaoning 
Province in early August. During his stay in Liaoning, 
Jiang Chunyun exchanged the work situation of the two 
provinces with the leading comrades of Liaoning and 
held discussions on the issue of how to further enhance 
the economic and technical exchanges and cooperation 
between the two provinces. Comrades from Shandong 
also conducted practical fact-finding tours among some 
enterprises and establishments as well as urban construc- 
tion sites in the cities of Shenyang and Dalian and were 
accompanyied by Gu Jinchi, secretary of the Liaoning 
Provincial Party Committee; Wen Shizhen, deputy sec- 
retary of the Liaoning Provincial Party Committee and 
acting governor of Liaoning Province; Wang Huaiyuan, 
deputy secretary of the Liaoning Provincial Party Com- 
mittee; Zhang Guoguang, deputy secretary of the Lia- 
oning Provincial Party Committee and secretary of the 
Shenyang City Party Committee; and Cao Bochun, 
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deputy secretary of the Liaoning Provincial Party Com- 
mittee and secretary of the Dalian City Party Com- 
mittee. 


During their fact-finding tours, comrades from Shan- 
dong learned that Liaoning Province had achieved great 
development and scored marked achievements in 
reform, opening up, economic development, and spiri- 
tual civilization construction by earnestly implementing 
the line, principles, and policies of the CPC Central 
Committee; by proceeding from Liaoning’s reality; and 
by conducting its work in a creative way. Liaoning has 
created many good experiences and methods in practice, 
which are worth learning from and using for reference. 


Through the fact-finding tours made by comrades from 
Shandong, both sides contended that Shandong and 
Liaoning are a neighbor separated by a sea, that both are 
coastal provinces with large economic strength, that each 
of them has its own strong points and needs, and that 
their mutual-complement character in the economy is 
strong. Therefore, both of the two provinces should 
further enhance their economic and technical coopera- 
tion and exchanges. Over the past few years, exchanges 
and cooperation between the two provinces have 
increased day by day. However, most of these exchanges 
and cooperation are scattered and spontaneous. From 
now on, it will be necessary to expand the scale and field 
of cooperation and exchanges under the state macro 
guidance, in a guided and planned manner, and 
according to the law of developing the socialist market 
economy. This will be favorable for the development of 
both provinces. Both sides have decided through a 
discussion that Shandong Province will hold a larger 
commodities fair and trade talks in Shenyang in the near 
future so as to display the famous trade-mark, fine- 
quality, special, and new products turned out by Shan- 
dong before the people of Liaoning. Meanwhile, the fair 
and trade talks will expand channels for Liaoning prod- 
ucts to enter Shandong’s markets. 


re Plans Biotechnological Development 
ne 


OW 1208081294 Beijing XINHUA in English 0641 
GMT 12 Aug 94 


[Text] Jinan, August 12 (XINHUA)—Weifang city, 
known as “the capital of kites’, in east China’s Shandong 
Province, has agreed to jointly establish a biotechnolog- 
ical development zone together with Beijing University. 


The development zone will be China's first of its kind 
and will cover 5.1 sq km. The first phase of the devel- 
opment zone will cover i.8 sq km. 


According to local officials, priority in the development 
zone will go toward production of biological products, 
research in marine breeding technology, and develop- 
ment of bio-environmental protection technology. Some 
50 biological high-tech enterprises will be established in 
the zone to produce biological products. 
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Wang Yiqiu, deputy president of Beijing University, said 
in Jinan, provincial capital of Shandong, that his univer- 
sity will build the biotechnological development zone 
into an experimental base for its personnel and techno- 
logical achievements of his university, as well as a 
“window” for combining theory with practice. 


According to him, his university will send 40 professors 
to help construct the Weifang Biotechnological Develop- 
ment Zone, in cooperation with 10 domestic biological 
research institutes across the country. 


The university will also help establish Weifang School of 
the university's Biological Engineering College and a 
biological research institute and help train postgraduates 
and doctors of biology in the zone. 


He added that the university will also be responsible for 
designing and introducing new technology, giving guid- 
ance in scientific research, reviewing of projects, devel- 
oping products, and training personnel of the zone. 


Shanghai Dissidents Remain in Custody; No 
Charges Yet 


11K 1208071094 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Aug 94 p 8 


{By Daniel Kwan] 


[Text] About half a dozen dissidents detained in 
Shanghai are still being kept under police custody and 
the authorities have shown no signs of granting them an 
early release, sources said yesterday. 


Sources said both Yang Qinghen and Dai Xuezhong 
could face criminal charges but the authorities appar- 
ently still had not decided what to do with the other 
activists. 


Yang and Dai disappeared about three months ago and 
according to a noie issued by the Public Security officials 
to Yang's family, the former editor of the unofficial 
journal RESPONSIBILITY was taken by the police for 
an alleged criminal offence. 


Sources described Yang’s charges as “‘grave’’. 


Dai, who was detained in early May by Shanghai police, 
was said to be under investigation for alleged tax prob- 
lems, sources said. 


But they said the authorities were reluctant to reveal 
information to the families. 


Little was known about dissidents Li Guotao, Wang 
Fuchen, Bao Ge and Zhu Fuming and the authorities 
still denied they had taken these men into custody. 


The telephone line to Bao, who was active in seeking 
reparation for Chinese war victims from Japan, was cut 
after his arrest in June. 
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When contacted earlier, Bao’s family expressed concern 
that the 31-year-old medical researcher would be 
charged although the authorities have yet to reveal what 
law he has broken. 


Li, the chairman of the Association for Human Rights, 
reportedly disappeared in late April and has not reported 
for work since then. 


The authorities had declined to confirm whether they 
had arrested him. 


Yang Zhou, spokesman for the now-defunct unofficial 
Association for Human Rights, was still being held by 
police from Shanghai’s Huangpu district. 


Sources said police had refused to release Yang because 
he had shown a “bad attitude” in detention. They said 
the police had told the family that they were unable to 
“do work on him” because of his attitude. They also said 
Yang, 50, was angered by the police’s lengthy interroga- 
tion. 


It was reported that Shanghai police were keeping him 
under “shelter and investigation” although the detention 
order issued to his wife did not specify on what charges 
he was taken into custody. 


Sources also said they were less hopeful that Yang would 
be released soon since today marked the third month of 
his detention 


Shanghai Foundation Helps Enterprises in 
Adversity 


HK1208022494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1031 GMT 27 Jul 94 


[Text] Shanghai, 27 July (ZHONGGUO TONGXUN 
SHE)—The Shanghai Municipal Foundation for Helping 
Those in Difficulty—a mass organization designed to 
help enterprises, staff members, and workers with diffi- 
culties—was formally set up a few days ago. 


It has been learned that because the number of 
employees leaving their jobs is on the rise, some of them 
live in strained circumstances. Since its founding in 
February this year, and with the enthusiastic concern 
and support of all circles in society, the foundation—the 
purpose of which is to help the enterprises with financial 
difficulties, staff members and workers who have excep- 
tionally great material difficulties, and the staff members 
and workers who were sent to the countryside in the 
1960's to support agriculture and whose enterprises now 
are unable to pay their subsidies—has received dona- 
tions from 128 units. So far, it has collected 25.51 
million yuan in donations. 


It has been reported that at the inaugural meeting, 50 
staff members and workers who had exceptionally great 
material difficulties, received the first relief fund. 
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Shanghai Steel Giant Sets Up Educational Fund 


OW’ 1208025994 Beijing XINHUA in English 0201 
GMT 12 Aug 94 


[Text] Shanghai, August 12 (XINHUA)—The Baoshan 
Steel Company Group has invested 35 million yuan to 
set up an educational fund to boost China’s educational 
development. 


The newly-established fund, with 30 million yuan added 
to an earlier scholarship of five million yuan, has offered 
scholarships to 1,130 students from 63 universities and 
colleges throughout the country since its founding in 
1990. 


Leaders from 38 institutions of higher learning across the 
country and chief editors from many renowned mass 
publications gathered today in the Baoshan Steel Com- 
pany Group to discuss the future operation of the new 
fund. 


The fund will give awards to outstanding university 
students and teachers. Some middle school students who 
win international olympic competitions will also have 
the opportunity to receive scholarships. 


According to Zhu Wenpei, vice-president of the board of 
the Baoshan Steel Company Group, the fund will be 
expanded with the development of the steel giant. 


Shanghai’s Baoshan Steel Group Expands 
Business Overseas 


OW 1108142994 Beijing XINHUA in English 1417 
GMT 11 Aug 94 


[Text] Shanghai, August 11 (XINHUA)—The Baoshan 
Iron and Steel Group, one of the biggest and most 
advanced steel plants in China, reports good results from 
its multinational operations. 


According to officials with the steel complex, the inter- 
national economic and trade corporation attached to the 
group has started 11 holding firms in Germany, Russia, 
Japan, South Africa and other countries and regions. 


The annual exports of the group have been worth more 
than 100 million U.S. dollars since 1991, and its exports 
this year are expected to hit 200 million U.S. dollars. 
Exports of the group’s products go to 23 countries and 
regions. 


Electro-Mechanical Group Established in Shanghai 


OW 1208040694 Beijing XINHUA in English 0317 
GMT 12 Aug 94 


[Text] Shanghai, August 12 (XINHUA)—The Pacific 
Electro-Mechanical Corporation Ltd announced its 
establishment here today. 


The group corporation, with capital of 1.24 billion yuan 
(about 144 million U.S. dollars) and an annual sales 
volume of over 2.2 billion yuan, has 36 plants, two 
special companies, two research institutes and a foreign 
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trade company, as well as a dozen factories in the 
provinces of Jiangsu, Zhejiang and Hubei. 


The group produces 297 varieties in nine categories of 
electro- mechanical products for cotton spinning, wool 
spinning, silk knitting, printing and dyeing, and garment 
processing. 


The group also produces casting machinery and refueling 
equipment. 


Huang Guancong, general manager of the corporation, 
said that the group is to further improve its product mix 
to turn out more first- class textile machinery, as well as 
other electro-mechanical items. 


Zhej To Monitor Prices of 24 Daily 
Necessi 

OW 1108182394 Hangzhou ZHEJIANG RIBAO in 
Chinese 27 Jul 94 p 1 


[By correspondent Chen Qi (7115 3825) and reporter Lu 
Yunshan (7120 0061 1472): “Our Province Will Mon- 
itor and Review Prices of 24 Types of Daily Necessities 
and Services”) 


[Text] The provincial government recently issued a 
“Circular on Implementing the State Council’s Opinions 
on Intensifying Efforts To Monitor and Review the 
Prices of Daily Necessities and Services for Residents,” 
in which it decided to monitor and review the prices of 
24 types of daily necessities and services for residents in 
the province. 


The 24 types of daily necessities and services are flour, 
polished long-grained nonglutinous rice, polished round- 
grained nonglutinous rice, hybrid rice, cooking oil, pork, 
eggs, vegetables, bean products, milk, table salt, sugar, 
soy sauce, laundry detergent, domestic coal, liquefied 
petroleum gas, piped coal gas for domestic use, rents, 
running water, household electricity, tuition and miscel- 
laneous fees, nursery expenses, medical expenses, and 
fares for public transportation within cities. Of these, 
hybrid rice, vegetables, bean products, and household 
electricity were added to the 20 specified by the State 
Council in light of our province’s reality. 


The circular noted: All production and trading enter- 
prises and units that produce, deal in, and provide 
commodities and services that are subject to monitoring 
and reviewing should subject themselves to monitoring 
and reviewing in accordance with the relevant provi- 
sions. Prices will be monitored and reviewed mainly 
through the reporting of price adjustments and the 
examination and approval of such adjustments. 


Of the items subject to monitoring and reviewing, state- 
set commodity prices and fee schedules will continue to 
be handled within the limits of authority over price 
control, whereas market-regulated commodity prices 
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will be monitored and reviewed at the provincial, city 
(prefectural), or county level depending on the type of 
commodity. 


The circular stated: When the prices and fee schedules 
subject to monitoring and reviewing need to be adjusted, 
relevant production and trading enterprises, institutions, 
and departments in charge of price management must 
file reports in advance in accordance with the limits of 
monitoring and reviewing authority. Reports on those 
subject to monitoring and reviewing by the provincial 
commodity price bureau should be submitted to the 
provincial commodity price bureau 10 days before the 
prices are adjusted. The provincial commodity price 
bureau should provide written replies within a week of 
receiving the reports. The time frames for submitting, 
examining, and approving reports on prices and fee 
schedules that are subject to monitoring and reviewing 
by various localities should be determined by localities 
in light of concrete conditions. If no reply is forthcoming 
within the specified period, the reporting unit may 
adjust prices and fee schedules on its own in accordance 
with the reporting procedure. 


The circular also urged governments at all levels to 
quicken the pace of establishing a system of grain risk 
funds and nonstaple foodstuffs price regulatory funds, 
and to institute a system for stockpiling such essential 
commodities as grain, cooking oil, meats, and sugar. 
Commodity price departments in all localities should 
tighten price control over the items subject to moni- 
toring and reviewing. In case of excessive price fluctua- 
tions, they may implement interim measures to restrict 
the prices of pork, vegetables, and other daily necessities 
for residents with the approval of local governments. 


It is reported that the provincial commodity price 
bureau is drawing up concrete implementation mea- 
sures, which are expected to be promulgated in the near 
future. 


Zhejiang Promotes Economic Growth With 
Technology 


OW '1208080594 Beijing XINHUA in English 0643 
GMT 12 Aug 94 


[Text] Hangzhou, August 12 (XINHUA)—East China’s 
Zhejiang Province is striving to accelerate the develop- 
ment of its economy with the application of science and 
technology through “the Golden Bridge Project.” 


The project is aimed at connecting scientific and tech- 
nological findings with economic development. 


Last year the province took the lead in China in listing 
the task of science application on its development plan 
stretching to the end of this century. 


From 1993 to 1995, the targets are to utilize 500 scien- 
tific and technological results in production; solve 500 
technological and engineering problems; help 450 
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medium- and small-sized enterprises and rural enter- 
prises in this regard; and popularize 500 practical agri- 
cultural technological items. 


So far, the province has selected and carried out over 
1,800 such projects covering most parts of the province, 
and 326 items have been put into production, some of 
which have been widely applied all over the country. 


Also the province has popularized over 300 agricultural 
technological items in building a number of agricultural 
production bases. 


To support the Golden Bridge Project, the province set 
up a special fund, the only one of its kind in China so far, 
to provide capital for encouraging and organizing scien- 
tists and technicians to serve economic development. 


Now the fund has a total capital of over 800,000 yuan 
(about 93,000 U.S. dollars). 


Rural Enterprises in Zhejiang Expand Business 


OW 1208082394 Beijing XINHUA in English 0715 
GMT 12 Aug 94 


[Text] Hangzhou, August 12 (XINHUA)—Township-run 
enterprises in the coastal province of Zhejiang are bringing 
their business abroad. According the provincial govern- 
ment, Zhejiang companies, some entirely Chinese-owned 
and others Sino-foreign joint ventures, have opened 110 
offices in 30 different countries and regions. 


A government official says these companies either man- 
ufacture or market machinery, silk, leather and building 
products. 


The official described such businesses as a “bridge” that 
links local rural enterprises to the global market. 


The Dazhong Industrial Company in Ningbo city is one 
example. Two years ago Dazhong opened a subsidiary 
company in Los Angeles in the United States. Within 
eight months, the U.S. office marketed | million dollars 
worth of toys throughout the states. 


Later the company opened offices in Australia, Brazil 
and Italy, increasing its annual exports to 10 million U.S. 
dollars. 


Assisted by overseas subsidiaries, township-run enter- 
prises in Zhejiang are expected to export 40 billion yuan 
worth of goods this year, 10 billion yuan more than in 
1993. 


Central-South Region 


Inland Provinces Help Tibet Save Buddhist 
Scriptures 

OW 1208021994 Beijing XINHUA in English 0122 
GMT 12 Aug 94 


[Text] Lhasa, August 12 (XINHUA)—Zhang Tingjin, 
director of the Dalian Institute of Human Physiology, 
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recently went to Tibet to donate | million yuan for a 
program to save the Tibetan Buddhist scriptures 


“Kagyur” and “Tangyur”. 


As the Tibetan tripitaka, “Kagyur” and “Tangyur”™ are 
encyclopaedia of the culture of the Tibetan nationality. 


To preserve the scriptures, Tibet has organized some 
artists to inscribe them on wood block carvings. 


When some enterprises and institutes of inland prov- 
inces learned about the program, they decided to donate 
funds to it. 


Zhang Tingjin said that in the coming five years, his 
institute will invest more than 7 million yuan in the 
program of the re-carving of the “Tangyur”. 


Heyuan municipal government in Guangdong, Shenzhen 
Shenhua Industrial Corporation and Dongguan Hongji 
Industrial Corporation have also donated to the pro- 


gram. 


Comoiling Dainzin Chilai, vice-president of the Tibet 
branch of the China Buddhist Association, spoke highly 
of the donations for the program. 


He said that Tibet will send living buddhas to Guang- 
dong to sponsor Buddhist ceremonies so as to promote 
Buddhist exchanges between Tibet and inland provinces. 


More Guangzhou Enterprises Starting Overseas 
Operations 


OW’! 208013494 Beijing XINHUA in English 0053 
GMT 12 Aug 94 


[Text] Guangzhou, August 12 (XINHUA}—Guangzhou, 
an economically prosperous city, has started 142 enter- 
prises overseas with the city’s move to join the global 
market. 


The enterprises, either solely owned by Guangzhou firms 
or set up as joint ventures with foreign enterprises, are 
scattered across 30 countries and regions in America, 
Europe, Australia and Africa. 


Most of these enterprises overseas are shopping centers 
jointly operated by such enterprises as foreign compa- 
nies and manufacturing and construction concerns. 


To encourage overseas operations by Guangzhou enter- 
prises, the Guangzhou city government has stipulated a 
series of policies to simplify procedures in such opera- 
tions and give businessmen stationed overseas preferen- 
tial treatment in many aspects. 


Guangdong’s Zhujiang Delta Values Cultural 
Investment 


OW'1208082294 Beijing XINHUA in English 0618 
GMT 12 Aug 94 


[Text] Guangzhou, August 12 (XINHUA)—Among the 
rows of stores, shopping centers and banks in the down- 
town area of the newly developed city of Dongguan, in 
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south China’s Guangdong Province, there is a group of 
eye-catching shops with unique architectural designs and 
unique items on display. 


The group of buildings, consisting of a science hall, 
library, museum, exhibition hall and Xinhua bookstore 
(a nationwide chain), is about 30,000 sq m in area and 
cost more than 70 million yuan (over eight million U.S. 
dollars) to construct. 


A clerk said that among those who come to this cultural 
center to do research or read books are students from 
colleges and schools, factory directors, business man- 
agers, officials and workers. 


The rapid development of the economy of the Pearl 
River delta has speeded up urbanization in the area. 
While farmers turn into urban residents, problems of 
lack of skilled personnel crop up. 


In order to get remove this restriction on further eco- 
nomic development, local governments such as that of 
Dongguan have begun to invest in culture and education 
facilities. 


Incomplete statistics say that localities in the delta 
invested nearly one billion yuan (almost 116 million 
U.S. dollars) in similar projects during the period 1991- 
1993. 


Trial of Hong Kong Investor Begins in Shenzhen 


HK 1208064594 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Aug 94 pp 1, 3 


[By Ng Kang-Chung in Longgang] 


[Text] Hong Kong manager Lo Chiu-chuen appeared 
barefoot and handcuffed in a Shenzhen court yesterday 
to face charges of ignoring fire safety at a Shenzhen 
factory, where 84 people died in a blaze last November. 


Lo, 49, who is a director of a Hong Kong firm thai 
supplied materials and gave technical advice to the Zhili 
Handicraft factory in Longgang has been asked to pay 
the Government compensation of about 8.67 million 
yuan (HK$7.74 million [Hong Kong dollars] ). 


When the trial began at 8.30 am yesterday morning, the 
court read out the charges to him—one criminal and one 
civil claim for compensation. He was asked to repeat the 
charges but not asked to plead. 


Mr Lo, who does not speak Mandarin fluently asked if he 
could answer questions in Cantonese but this was 
rejected by the chief adjudicator. No interpreter was 
available and the adjudicators and prosecutors were 
forced to confirm every word Lo said during the three 
hours of questioning. 


Yesterday was the first time in eight months that Lo had 
seen his wife and friends, who attended the hearing in 
Longgang, on the outskirts of Shenzhen. 
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The court had promised an open trial and converted a 
| ,000-seat theatre into a temporary court. It was the first 
open trial held in Longgang. 


About two hours before the hearing, Lo, another Hong 
Kong resident, Leung Kin-kwok, and two other defen- 
dants were taken to the theatre in a police minibus. They 
were kept in the vehicle, which was guarded by seven 
officers—two armed with semi-automatic machine 
guns—until the hearing began. 


Lo looked through the windows and waved to his wife 
and friends and appeared to be in good spirits Lo’s wife, 
Chan Tak-ngan, wept when she saw her husband. She 
said: “I am really relieved that he is all right. But he looks 
thinner than before. He also has a lot more white hair. 
He looks much older.” 


An emotional Ms Chan tried to get close enough to talk 
to her husband but was kept back by the security officers. 


On the barely lit stage sat the prosecutors, a panel of 
three adjudicators, and seven lawyers for the defendants. 
Three of the lawyers were hired by the relatives of the 
two Hong Kong men while the rest were assigned by the 
Shenzhen judiciary to represent the two mainland defen- 
dants. At yesterday's hearing the lawyers were not 
allowed to argue for their clients. There was no jury in 
the trial. The four defendants were taken to the court- 
room in handcuffs and took seats under the stage facing 
the adjudicators. They were all barefoot. 


The proceedings began at 8.30 am with the chief adju- 
dicator describing the fire at the Zhili Handicraft factory 
and the charges against each defendant. 


The hearing concentrated on whether Lo, as a director of 
Hong Kong Trico Industries Ltd, which rented the 
factory from the Kuiyong Government, should be held 
responsible for the casualties. Prosecutors said Lo had 
signed contracts with the government-owned Kuiyong 
Economic Development Company and so he should be 
responsible for all things in the factory. But Lo argued 
that the contracts stated that the Hong Kong side was not 
responsible for fire safety. 


The hearing is expected to end today and a verdict is 
expected within two weeks. 


Central Anticorruption Investigation Group Tours 
Guangxi 


HK1108150494 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 8 Aug 94 


[Text] From 22 July to 8 August, a nine-member central 
anticorruption investigation group—headed by Chen 
Mingshu, member of the Central Discipline Inspection 
Commission and deputy procurator general of the 
Supreme People’s Procuratorate, and Tian Fuda, vice 
chairman of the Central Appraisal Committee of the 
Taiwan Democratic Self-Government League— 
inspected and provided guidance for work in Guangxi. 
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On 28 July, Zhao Fulin, secretary of the regional party 
committee, presided over a meeting of the regional 
leading group for guiding anticorruption work, at which 
the region’s responsible people delivered a work report 
to the central investigation group on the situation of the 
anticorruption struggle in Guangxi since the Third Ple- 
nary Session of the Central Discipline Inspection Com- 
mission. In the company of Li Enchao, standing com- 
mittee member of the regional party committee and 
secretary of the regional discipline inspection commis- 
sion, and Wei Jianeng, chief procurator of the regional 
people’s procuratorate, the central investigation group 
visited the Qinzhou Prefecture cities of Guilin, Liuzhou, 
and Beihai to inspect and provide guidance for the work 
there. 


On the morning of 8 August, the central investigation 
group exchanged opinions with Zhao Fulin, secretary of 
the regional party committee; Cheng Kejia, chairman of 
the regional government; and Ding Tingmo, deputy 
secretary of the regional party committee. Those 
attending both the report meeting and the opinion- 
exchange meeting included Li Zhengian. Lin Chaoqun, 
Peng Guikang, Li Enchao, Yuan Zhengzhong, and Ma 
Qingsheng, standing committee members of the regional 
party committee, as well as the responsible persons of the 
departments concerned. 


G Sets Up Foreign-Funded Bus Corporation 
With ROK Firm 

OW 1208013394 Beijing XINHUA in English 0108 
GMT 12 Aug 94 


[Text] Guilin, August 12 (XINHUA)}—Guilin city in the 
Guangxi Zhuang Autonomous Region recently set up a 
bus company in cooperation with the Daewoo Group of 
the Republic of Korea. 


The Guilin Daewoo Bus Co. Ltd. has a total investment 
of 30 million U.S. dollars, of which 60 percent from the 
Korean side. 


The joint venture has a designed annual production 
capacity of 5,000 buses after an initial goal of 2,500 in 
the first stage of production. 


The term for the joint venture will be 50 years. 


Four years after the plant goes into production, about 71 
percent of the bus parts will be made in China. 


Foreign Investment Increases in Hubei's Daoist 
Mountain 


OW 1208025294 Beijing XINHUA in English 0141 
GMT 12 Aug 94 


[Text] Wuhan, August 12 (XINHUA)—Foreign invest- 
ment has been increasing for the renowned Daoist “holy 
land”, Mount Wudang in central China's Hubei Prov- 
ince. 
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According to local officials in charge of the administra- 
tion of the Mount Wudang scenic spot, letters of intent 
for using foreign funds have been signed for 20 projects, 
among which five projects, including a cableway, have 
gone under construction. 


Since last year, demestic and overseas investors have 
kept coming to inspect Mount Wudang and negotiate 
over investment matters. 


The officials said that they have been working on a group 
of projects which may hold a great attraction for invc:- 
tors, so as to seek more outside investment for pro- 
motng local economic development. 


‘Boom’ Reported in Vocational Education in Hubei 
Capital 

OW 1138133794 Beijing XINHUA in English 1327 
GM7 I! Aug 94 


[Text] Wuhan, August 11 (XINHUA)—The reform of 
education has brought on a boom in vocational schools 
in Wuhan, capital of central China’s Hubei Province, 
according to a local official. 


The official in charge of education said that both pre- 
vocation education and in-service training witnessed 
rapid growth in the past decade. 


In 1993, more than 35,000 students were enrolled in 
vocational schools, accounting for 60 percent of all 
graduates of senior and junior middle schools. 


Official statistics show that 70 percent of this year's 
graduate students filled out application forms for voca- 
tional schools. 


Meanwhile, about |.43 million employees at posts in the 
city have received varieties of in-service training, 
through which 172,000 obtained diplomas during the 
1991-1993 period. 


By the end of last year, Wuhan had more than 365 
vocational schools at various levels. 


The official said that the development of vocational 
education helped raise the quality of the labor force in 
the city as well as the teaching standards in ordinary 
advanced schools. 


The official attributed the development of vocational 
education to the preferential policies carried out in the 
last decade. Besides, the local government has ear- 
marked 30-40 million yuan every year for the construc- 
tion of vocational school facilities. 


Hunan Military District Holds Party Committee 
Meeting 

HK1108152894 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 8 Aug 94 


[Text] From 4 to 7 August, the CPC Committee of the 
Hunan Provincial Military District held its sixth plenary 
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meeting to consider ways to improve work, improve the 
style of guidance and leadership, and ensure the fulfill- 
ment of various tasks. 


Comrade Wang Maolin, secretary of the provincial party 
committee and first secretary of the provincial military 
district party committee, attended the meeting and gave 
speeches. Wang Maolin said: At present, the situation is 
developing very rapidly. Many questions have yet to be 
answered and resolved. Ideological and political work 
must keep pace with the development of the situation. 
Efforts should be made to strengthen leading bodies, 
further consolidate grass-roots party branches, and pos- 
itively explore new ways to improve the work related to 
the militia and the reserve force under the new situation 
of building the socialist market economy. It is necessary 
to encourage the troops to carry forward the spirit of 
hard struggle in the new historical period, thus rallying 
the troops closely and boosting their morale in the course 
of rendering new meritorious services. 


Comrade Pang Weigiang, deputy secretary of the pro- 
vincial military district party committee and com- 
mander of the military district, gave a speech at the 
meeting on the work situation in the first half of the year, 
and the main tasks in the second half of the year. Deng 
Hanmin, party committee secretary and political com- 
missar of the military district, gave a concluding speech, 
in which he said that the key to the fulfilling these tasks 
lies in the leaders. 


(Zhu Miaoquan), (Huang Zushi), and (Huang Zhizong), 
members of the standing committee of the provincial 
military district party committee, attended the meeting, 
along with the principal leaders of all military sub- 
districts, garrisons, and regiments directly subordinate 
to the military district. 


Southwest Region 


Guizhou Stresses Legal Protection of Ethnic 
Minorities 


OW 1208085594 Beijing XINHUA in English 
0751 GMT 12 Aug 94 


[Text] Guiyang, August 12 (XINHUA)—Southwest 
China’s Guizhou Province has completed a legal system 
for the protection of the legal rights and interests of its 
ethnic minorities, and the promotion of local social, 
economic and cultural development. 


The total population of Miao, Bouyei, Dong, Shui and 
other minority ethnic groups in the province amounts to 
over 12 million, 35 percent of the province's total. 


So far, the provincial people's congress has passed 23 
laws and regulations concerning local ethnic minority 
people, and three autonomous prefectures and | 1 auton- 
omous counties have published local autonomy rules. 


The provincial government also stipulated in 1992 some 
regulations on the implementation of China’s law on 
regional autonomy for China’s ethnic minorities. 
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Some autonomous prefectures have worked out special 
preferential rules on marriage and family planning for 
ethnic minority people, as well as rules on providing 
legal protection for local economic development. 


Now legal construction of the province is being carried 
out not only in autonomous localities, but also almost 
everywhere else in the province. 


In education, ethnic groups which have their own lan- 
guages, can study in both standard Han and their own 
languages. 


Liu Tianwen, an official with the provincial ethnic 
affairs department, said that these rules are being imple- 
mented well. 


Guizhou Capital Becomes Southwest Transportation 
Hub 


OW 1108142394 Beijing XINHUA in English 
1337 GMT I1 Aug 94 


[Text] Guiyang, August | 1 (XINHUA)—The capital city 
of southwest China’s Guizhou Province has become the 
transportation hub of the region. 


Guizhou Province had long been baffled by its poor 
transportation system caused by high mountains and 
rugged terrains. After years of effort, the situation has 
been improved. 


Now, there are four major railways, including the line 
between Guiyang and Kunming, the line between 
Changsha and Guiyang and the line between Guiyang 
and Guilin, connect Guiyang with other major cities in 
the region. 


A high-level highway network centering on Guiyang has 
also been completed. 


Guizhou Province has abundant natural resources, 
including manganese, vanadium, titanium, aluminum 
and coal. 


The state is to tap these resources to help develop the 
relatively poor economy of southeast China. 


A more ambitious plan is to link Guiyang and south 
China’s coastal areas via highways by the year 2000. 


Guizhou Province Building Large Phosphate 
Fertilizer Base 


OW 1208030194 Beijing XINHUA in English 0209 
GMT 12 Aug 94 


[Text] Guiyang, August 12 (XINHUA)}—China is busy 
building another large phosphate fertilizer base in south- 
west Guizhou Province, with part of the project com- 
pleted and soon to go into production. 


Located at Wengan and Fuquan counties, Guizhou 
Province, the Wengfu Phosphorus Mine has total 
exploitable reserve of 580 million ions. Average phos- 
phorus pentoxide content amounts to 25 percent. 
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The first-phase project, which will form an annual 
dressing capacity of 2.5 million tons of phosphorus ore 
and an annual production capacity of 800,000 tons of 
double superphosphate, will involve an investment of 
3.1 billion yuan, including 62.7 million U.S. dollars in 
World Bank loans. 


Upon compietion of the entire project, the base will have 
an annual dressing capacity of 7.5 million tons of phos- 
phorus ore and annual production capacity of 1.2 mil- 
lion tons of double superphosphate. 


Guizhou Helps Poor by Supplying More Power 


OW 1208085494 Beijing XINHUA in English 0755 
GMT 12 Aug 94 


[Text] Guiyang, August 12 (XINHUA)—Inland 
Guizhou Province in southwest China has been boosting 
its power industry to prompt the development of the 
economy in poverty-stricken areas. 


Hilly Guizhou is one of China’s poorest provinces. 
Among its 86 counties, 48, with a total population of 
more than 10 million are listed as poverty-stricken. 


Power shortages have been a crucial factor restraining 
the development of industries in these local areas. Last 
year power consumption in poor counties was equal to 
one-27th of that of the other counties. 


Now, the poor counties apply for loans, and the provin- 
cial electric power departments are responsible for con- 
structing power plants and repaying the loans. They then 
take possession of the fixed assets of the plants. 


Local government officials say more power is bringing 
vitality to the poor areas by enabling them to exploit 
local resources. It is expected that 80 percent of the poor 
counties will have sufficient electric power by the end of 
next year. 


People in Sichuan Province Fight Against 
Drought 


OW 1208025894 Beijing XINHUA in English 0200 
GMT 12 Aug 94 


[Text] Chengdu, August 12 (XINHUA) Tens of thou- 
sands of people in southwest China’s Sichuan, China’s 
most populous province, have been fighting against the 
worst drought in 30 years. 


Some 77 counties in the province have been severely hit 
by the drought. In some parts of the province, it did not 
rain for 20 to 30 days and the temperature was soaring to 
over 42 degrees centigrade. 


Officials said that more than 6.69 million people and 
6.43 million head of livestocks now have difficulty in 
getting drinking water. Some 1.59 million ha. of crops 
were affected and 85,000 ha. of crops died of the 
drought. 
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Provincial officials said that the government has dis- 
patched 34 working groups, including those led by Gov- 
ernor Xiao Yang and Provincial Party Committee Sec- 
retary Xie Shijie, to the worst-hit areas to help local 
farmers fight against the calamity. 


So far, the province has made us. »ver 80,000 
machines and 700 water-carrying vehicles to aid the 
efforts. The provincial government has also decided to 
add another 3.25 million yuan to help fight against the 
drought. 


In addition, over 90 percent of the 100,000 tons of 
fertilizer and 120,000 tons of diesel oil that are sched- 
uled for drought-relief has arrived in the province and is 
being used. 


Sichuan, whose population approaches 110 million, is a 
major agricultural province in China. 


Tibetan Leader Discusses Development Plans 


HK1108133294 Beijing QIUSHI in Chinese No. 15, 1 
Aug 94 pp 18-21 


[Interview with Gyaincain Norbu, chairman of the Tibet 
Autonomous Regional Government, by staff reporter 
Chang Huaili (1603 2037 4539): “Success, Gap, and 
Hope—Interview With Gyaincain Norbu, Chairman of 
Tibet Autonomous Regional Government”; place, date 
not given] 


[Text] [Huaili] Tibet has made great achievements in 
economic construction over the past 40 years since its 
peaceful liberation, but it has a long way to go to match 
other areas across the country, especially the eastern 
areas. Would you please talk about Tibet’s plan to 
accelerate economic development? 


[Gyaincain] Since its peaceful liberation in 1951; guided 
by the party and the central government; assisted by 
other provinces, municipalities, and autonomous 
regions, as well as by the people of other nationalities 
across the land; and thanks to strenuous and unremitting 
efforts by local cadres and people of all nationalities; 
Tibet has effected earth-shaking change in the economic 
and political fields, bringing a new look to its society. 
This is a brilliant, unparalleled success. In particular, 
since the Third Plenary Session of the 1 1th CPC Central 
Committee, the central authorities have called two 
forums on the work in Tibet, and have worked out a 
series of special policies and flexible measures for it. 
Party committees at all levels in Tibet, the Tibet 
Regional Government, and the people of all nationalities 
in the region, under the guidance of the theory of 
building socialism with Chinese characteristics and the 
party’s basic line, have maintained a consistent focus on 
economic development, and have seized favorable 
opportunities to deepen reform and open wider to the 
outside world. As a result, the social productive forces 
were further liberated and developed, the national 
economy attained new heights on the whole, and the 
people’s living standards improved to a fairly great 
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extent. In 1993, Tibet’s GNP was 3.65 billion yuan, up 
8.1 percent over the 1992 figure in terms of comparable 
prices. Its gross agricultural output value was 2.228 
billion yuan, total grain output was 620,000 tonnes, and 
the peasants and herdsmen’s per-capita net income was 
521 yuan. The gross industrial output value was 470 
million yuan, the total value of social commodities was 
1.9 bil'’~ 1 yuan, the foreign trade volume was over $100 
million, ourism earned $9 million, and local financial 
revenue was 156 million yuan. 


There are many reasons for the wide gap between Tibet 
and other regions in the country. Before liberation, Tibet 
was under the rule of the decadent serf system for a long 
time, and feudalism seriously hindered the development 
of social productive forces and social progress. When 
Tibet was liberated, there was no modern industry, 
transport, or power supply there, nor was there any 
modern science and technology, education, or medical 
service. Located on the plateau, Tibet is over 4,000 
meters above sea level on average, so it is usually known 
as the “roof of the world.” Tibet has special and strange 
geographical conditions and bitter weather. The region, 
which measures 1.2 million square km and has 2.3 
million inhabitants, had poor transport facilities and was 
sealed off, or partially sealed off for a long time. Since 
liberation, it has spent a shorter time than other regions 
focusing on economic development. The arduous, long- 
running, and complicated struggle against splittism also 
has affected the region’s economic development. 
Another important reason for slow economic develop- 
ment in the region was that it was affected by the natural 
and enclosed [feng bi shi 1409 7028 1709] economy and 
the free supply system, and that many local people— 
especially cadres—thought in an outdated way and 
lacked the courage to blaze a trail. 


The central authorities and the people of other nation- 
alities across the country are very much concerned about 
the enormous gap between Tibet and the economically 
developed areas in the east. To help Tibet develop its 
economy, the three generations of the central leader- 
ship—with Mao Zedong, Deng Xiaoping, and Jiang 
Zemin at the core—have given many important direc- 
tives, and other provinces, municipalities, autonomous 
regions, and the people of other nationalities across the 
country have provided generous material, financial, and 
manpower support. The people of all nationalities in 
Tibet feel profoundly the warmth of living in the big 
socialist family. 


Over the last several decades, the Tibet Regional CPC 
Committee, the Tibet People’s Government, and the 
people of all nationalities throughout the region have 
dared to face squarely the gap between Tibet and other 
regions in the country, have been fully confident of 
narrowing that gap, and have made sustained efforts to 
step up economic development. Over the past few years, 
the autonomous region has drawn up the “Strategic Plan 
for Economic and Social Development in Tibet” and the 
“ ‘Eighth Five-Year Plan and 10-Year Program for 
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National Economic and Social Development in Tibet.” 
After Comrade Deng Xiaoping gave important talks 
during his south China tour, and particularly since the 
14th CPC National Congress, we amended the “Strategic 
Plan” and the “Program,” set objectives to be attained 
anew, and raised the economic growth rate from 5.7 to 8 
percent. The “three steps” for Tibet’s economic devel- 
opment are: 1) Doubling the local GNP so as to give the 
people sufficient food and clothing; we have attained this 
goal. 2) Quadrupling the 1980 local GNP by the end of 
this century so as to give the people in the central 
economic zone (which mainly covers the areas along the 
Yarlung Zangbo Jiang, the Lhasa He, and the Nianchu 
He) a relatively comfortable life; to enable the western 
and northern economic zones (the former refers mainly 
to the border areas of Xigaze and Ngari Prefectures, and 
the latter to Nagqu Prefecture and a part of Ngari 
Prefecture) to shake off poverty; and to give people in the 
eastern economic zone (mainly people in Nyingchi and 
Qamdo Prefectures) sufficient food and clothing. 3) 
Working hard so that the local per-capita GNP will 
approach the national average by 2010, giving the people 
a comparatively affluent life and narrowing the gap 
between Tibet and the interior. 


{[Huaili] What measures will you take to accelerate 
economic development and to further liberate produc- 
tive forces? 


[Gyaincain] Reform serves as a motive force driving 
economic development. Over the last few years, Tibet 
has introduced a series of reform policies which have 
played an active part in economic development. How- 
ever, restricted by both subjective and objective condi- 
tions, Tibet still lags behind other areas in the country. 


The Third Plenary Session of the 14th CPC Central 
Committee proposed building up the basic framework of 
a socialist market economy, greatly accelerating reform. 
Under this situation, we felt greater pressure. Taking 
Tibet’s actual conditions into consideration, and after 
conducting investigations and making an appraisal, the 
regional people’s government decided to carry out 
reform and to build up a socialist market economy in 
Tibet at a greater pace. We will uphold the standard of 
productive forces, seize favorable opportunities, com- 
bine package reform with breakthroughs in key areas, 
and keep in step with other parts of the country in terms 
of both framework and system. We will take resolute 
steps, pursue flexible policies, and carry out our plans 
gradually, in light of actual local conditions. The current 
reform is a comprehensive one covering many fields, 
including agriculture, animal husbandry, state-owned 
enterprises, finance, taxation, banking, investment, cir- 
culation, social security, and the public housing system. 
Take state enterprises for example. We are focusing on 
the following respects: First, setting up the modern 
enterprise system on a trial basis—we selected the Lhasa 
Brewery to carry out the experiment; second, requiring 
the great majority of enterprises to foci's on changing the 
way they operate, making sure that enterprises make 
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management decisions on their own, carrying out the 
reform of three systems within the enterprise, and 
helping enterprises increase their economic efficiency by 
tapping their internal potential; third, urging enterprises 
to get out of the red. To match reform, we have made 
concentrated efforts to promote the development of 
natural resources, the processing industry, foreign trade, 
tourism, township enterprises, tertiary industry, the pri- 
vate economy, education, and science and technology, 
all of which will help to boost the economy. 


[Huaili] Opening up is essential to promoting economic 
development and to narrowing the gap, but Tibet's 
economy ts still in a relatively enclosed state owing to its 
being affected by unique natural conditions and histor- 
ical traditions over a long period of time. How will you 
make a breakthrough, open wider to the outside world, 
and promote economic development? 


{Gyaincain] To develop Tibet's economy at a great pace, 
we must integrate Tibet’s market with domestic and 
foreign markets so as to create a new pattern extending 
over all regions. While opening up to other provinces, 
municipalities, and autonomous regions, and estab- 
lishing horizontal economic ties to create a stable 
domestic market, we must open wider to the outside 
world, offer projects for foreign investment, go beyond 
the borders, look toward the world, and increase contacts 
and cooperation with foreign countries so as to gradually 
converge the domestic and international markets. 


To change the closed state and open wider to the outside 
world, we must promote mutual understanding and 
mutual trust, and seek cooperation on a mutually bene- 
ficial basis. The present situation shows that the two 
parties lack mutual understanding. On the one hand, the 
outside world and people in other parts of the country 
lack a profound and comprehensive understanding of 
Tibet. The central authorities have granted many pref- 
erential policies to Tibet. For instance, . ibet is allowed 
to engage in the import and export of certain goods; to 
issue export licenses for Tibet-made products and 
import licenses for foreign goods to be consumed locally; 
to approve the establishment of foreign-funded enter- 
prises irrespective of restrictions imposed by the state 
industrial policy; to retain all the foreign exchange it 
earns; and to retain for local use all the customs duties 
collected by the Lhasa customs. In addition, the central 
government levies only small taxes on goods exported 
and imported by Tibet. We should go all-out to tell the 
outside world about these preferential policies in order 
to increase its understanding of Tibet. On the other, 
Tibet also fails to arrive at a comprehensive under- 
standing of the outside world, and especially to gain 
quick access to the change and development in the 
domestic and international markets, with the result that 
we cannot ascertain market trends. This situation has yet 
to be changed. 


Indeed, Tibet's investment environment is compara- 
tively poor, but from a long-term point of view, much 
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can be accomplished for those who are willing to invest 
in Tibet, and carry out economic contacts and coopera- 
tion with it. Tibet enjoys three major superiorities over 
other parts of the country: superiorities in natural 
resources, in geographical position, and in policies. 
These will bring enormous profits to investors. Again, we 
are boosting energy, transportation, telecommunica- 
tions, and other key infrastructural development so as to 
improve the investment environment. 


{Huaili] Agriculture and animal husbandry serve as the 
foundation of Tibet’s economy. In your efforts to step up 
development and narrow the gap, how will you 
strengthen the basic role of agriculture and animal hus- 
bandry? 


[Gyaincain] Agriculture and animal husbandry are the 
foundation of Tibet’s economy. Tibet's gross agricultural 
output value makes up 80 percent of its gross industrial 
and agricultural output value, and peasants and 
herdsmen make up 80 percent of its total population. 
Restricted by its natural conditions, traditional mode of 
production, and limited capital input, Tibet's agriculture 
and animal husbandry remain at a comparatively low 
level and are richly tinted with the natural economy. To 
provide a basic solution to development of agriculture 
and animal husbandry embraces a huge set of compli- 
cated systematic projects, and calls for sustained and 
unremitting efforts. 


We have admopted many major measures to promote 
the development of agriculture and animal husbandry, 
and of agricultural and pastoral areas. As far as policies 
are concerned, in light of the existing level of productive 
forces in the agricultural and pastoral areas, we allow 
peasants and herdsmen to build up strength by 
exempting them from agriculture and animal husbandry 
taxes, and by doing away with the planned purchase of 
agricultural and livestock products according to fixed 
quotas. “The peasants are allowed to till their land on 
their own, while herdsmen may raise their live stock on 
their own. This policy will remain unchanged for a long 
time.’’ Concerning economic development, we will 
adopt a comprehensive strategy. We are trying to make a 
breakthrough in the central economic zone, where there 
are smooth terrain, mild weather, a dense population, 
and good transport facilities. We plan to spend | billion 
yuan to develop the zone within 10 years into a base for 
commodity grain and livestock products; vegetables and 
non-staple foods; the light, textile, and handicraft indus- 
tries; and for demonstrating and popularizing scientific 
and technological advances. At the same, time we grad- 
ually will increase capital for building irrigation works 
and for promoting agriculture-oriented scientific and 
technological progress, despite our financial difficulties. 
It should be noted that thanks to effort over a dozen 
years or more, we have made certain achievements in 
developing Tibet's agriculture and animal husbandry, as 
well as the economy in the agricultural and pastoral 
areas. 
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At present, we also are confronted with the task of 
increasing the income of peasants and herdsmen. To 
achieve this goal, we will focus on three major jobs: |) To 
suit the needs of building up a socialist market economy, 
encouraging peasants and herdsmen to proceed toward 
the market, and converging local agriculture and animal 
husbandry with the market economy as soon as possible; 
2) To develop a highly efficient type of farming which 
provides greater and better yields, in light of Tibet's 
actual development, and to adjust the internal structure 
of the farming and breeding industries; 3) To develop a 
diversified economy and township enterprises so as to 
rationalize the economic structure of agricultural and 
pastoral areas. 


{Huaili] Tibet’s infrastructure is a comparatively weak 
link. How will Tibet promote infrastructural develop- 
ment in order to build up greater power for sustained 
economic development? 


[Gyaincain] To change the backward state of energy, 
transportation, telecommunications, and other basic 
industries, and of the infrastructure is essential to 
enabling the local economy to make progress. To reverse 
the situation, the central and local governments have 
increased their investment in the energy, transport, and 
telecommunications industries over the past few years. 
Key projects already accomplished are as follows: The 
transformation of the highway linking China with Nepal; 
the construction of the Lagong highway; the Yangbajing 
project, phase 3; the expansion of Gongga Airport; the 
construction of 58 county-level ground satellite stations: 
and the integration of trunk and city telephones in seven 
prefectures and cities. The Motuo highway was more or 
less opened to traffic early this year, bringing an end to 
the historical period in which there had been one county 
in the country to which no highway extended. The key 
projects under construction are: The pumped-storage 
power station on the Yangzhuoyong Hu, the Chalong 
power station, the repair of the Quinghai-Tibet and 
Sichuan-Tibet highways, and the expansion of Bangda 
Airport. I believe a certain period of construction will 
bring a brand-new look to Tibet’s infrastructural facili- 
ties, thus greatly increasing its strength for further 
growth. 


{Huaili] The experience in economically developed areas 
shows that developing township enterprises and tertiary 
industry are also important measures for developing the 
economy. Does Tibet have any plans in these areas? 


[Gyaincain] Developing township enterprises is an 
essential step for developing the economy in the agricul- 
tural and pastoral areas, while the level of tertiary 
industry represents an important indicator of the extent 
to which a regional market has grown and natural 
resources have been utilized. Tibet’s township enter- 
prises were set up late, have grown slowly, ard are not 
numerous, while its tertiary industry is under-developed. 
This has a considerably undesirable impact on the 
economy. 
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To promote the development of township enterprises 
and tertiary industry, the regional people’s government 
has adopted the “Resolutions on Developing Township 
Enterprises” and issued the “Opinions on Accelerating 
the Development of Tertiary Industry.” Our general 
objectives are: By the end of this century, the gross 
output value of township enterprises will amount to 1.14 
billion yuan, accounting for 40 percent of total social 
output value; their annual growth rate will be 21.17 
percent; their all-personnel labor productivity will be 
8,000 yuan; and their workers willl number 140,000. The 
annual growth rate of tertiary industry will be 10 percent, 
which is faster than that of primary and secondary 
industry. By the end of the “Eighth Five-Year Plan” and 
the end of this century, tertiary industry’s added value 
will increase to 1.67 and 2.69 billion yuan, respectively, 
constituting 38.1 and 41.8 percent of the GNP, respec- 
tively, with the proportion of its employees increasing to 
a respective 20 and 25 percent of the total work force. 


In developing township enterprises, we stressed the need 
to take local actual conditions into account. We planned 
to develop township enterprises in the cities and towns 
where energy supplies were guaranteed, there were good 
transport facilities, and the economy grew rapidly. We 
were also of the opinion that we should develop what- 
ever township enterprises we could, and that no restric- 
tions should be placed on the scale and operation of 
township enterprises. In the initial stage, we encouraged 
the masses to develop a diversified economy and to lay a 
solid foundation for township enterprises though 
expanding the diversified economy. 


To develop tertiary industry, we stipulated that whoever 
invests in tertiary industry owns it, and is entitled to its 
profits. We allowed people inside and outside Tibet to 
run tertiary industry with different forms of ownership. 
We especially encouraged the private sector to run 
tertiary industry. 


{Huaili] Basically speaking, Tibet must promote scien- 
tific and technological progress, expand education, and 
train scientific and technological personnel before it can 
step up economic development and narrow the gap. How 
will Tibet continue to promote scientific and technolog- 
ical progress and expand education? 


{Gyaincain] Over the last few years, we have made 
unremitting efforts to promote scientific and technolog- 
ical progress, and to expand education, regarding them 
as important motive forces driving economic and social 
development. We have achieved great successes. On the 
whole, however, we remain weak in these fields. There- 
fore, we will continue to maintain that science and 
technology are primary productive forces, and to 
develop the local economy by promoting scientific and 
technological progress and by expanding education. We 
will publicize popular science, enhance the public’s 
awareness of science and technology, develop a feeling of 
respect among society for knowledge and for talented 
people, and encourage everyone to study and utilize 
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science. We will reform the management system for 
science and technology; expand the ranks of scientists 
and technological workers, while bringing their enthu- 
siasm into full play; and make economic development a 
primary objective of scientific and technological work. 
We will open up channels to publicize the use of scien- 
tific and technological achievements of various levels 
and forms, and will commercialize scientific and tech- 
nological achievements, and put them to use in produc- 
tion more quickly so that science and technology will 
contribute 40 percent of Tibet’s economic growth. 


Qualified personnel play a decisive role in Tibet's eco- 
nomic development. Over the last few years, Tibet has 
suffered a serious brain drain. A top-priority task for 
implementing the cadre policy is to attract and retain 
qualified personnel. Solving this problem calls for efforts 
by two sectors. While the government must pursue a 
policy favorable to intellectuals and increase their wages 
in every way, intellectuals in or stationed in Tibet must 
face Tibet's practical difficulties squarely, and be ready 
to work hard and devote themselv*s to Tibet's develop- 
ment. We should pay great atten.ion to this problem 
because Tibet has only an extremely small edge judging 
from economic perspectives. Only when qualified people 
closely combine their fate with Tibet's plan to reinvigo- 
rate the economy can they have common ideals and a 
bright future. 


The development of education is Tibet's fundamental 
way to achieve modernization. Our goals in the develop- 
ment of education are: By the end of this century, 
basically there will be middle schools in every county, 
public primary schools in every township, and 80 per- 
cent of school-age children will receive education. Three- 
year compulsory education will be made universal in 
pastoral areas, six-year compulsory education in agricul- 
tural areas, and nine-year compulsory education in prin- 
cipal cities and towns. Primary school students will 
increase by 10,000 every year from now on, and the 
figure will total 280,000 by the end of this century. 
Middle school students will increase by 2,000 every year, 
and the total figure will stand at 40,000 by the end of this 
century. The central and regional governments have paid 
great attention to the development of education in Tibet. 
At present, more than 20 other provinces and autono- 
mous regions have run Tibet middle schools or Tibet 
classes to help Tibet train qualified personnel. Tibet has 
already decided that from this year on, the annual 
educational expenses and annual investment in educa- 
tional capital construction must not be lower than 15 
percent of the total local budgetary expenditure and the 
total local budgetary investment in capital construction, 
respectively. 

Tibetan Officers Play Greater Role in Military 
District 

HK1108150094 Beijing JIEFANGJUN BAO in Chinese 
7 Aug 94 pl 

[Report by Yang Xianming (2799 6343 2494) and He 
Ankang (0149 1344 1660): “A Number of Tibetan 


Officers Assigned to Leading Posts at Army, Division, 
and Regimental Levels”’] 
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[Text] In the wake of Tibet Military Command's 
approval of the promotion of Lizi Ferry team leader 
Dunzhuduojie to the post of deputy director of the 
Nyingchi Military Sub-Region Logistics Department, 
another 12 Tibetan soldiers have been promoted officers 
through careful cultivation. As of today, there are some 
640 Tibetan soldiers in the officer corps, of whom 95 are 
assigned to leading posts at the army, division, and 
regimental levels. They are a vital new force in Tibet's 
army building. 


In the course of strengthening the cadre contingent, party 
committees at various levels under the Tibet Military 
District have attached importance to the selection, pro- 
motion, and employment of Tibetan cadres, setting up a 
system for the selecting and nurturing of new blood from 
among Tibetan students, while giving priority to having 
those Tibetan soldiers who have a sound ideological 
foundation, higher educationai background, and certain 
ability in leading the troops to take the entrance exam for 
the military academy's cultural make-up class. 
Regarding those individuals who have only a few years 
of schooling, but who are determined to devote them- 
selves to national defense and are promising, they are 
given focused guidance by specially appointed per- 
sonnel. When the military academy enrolls new cadets, a 
special minimum passing mark is set for Tibetan sol- 
diers. In addition, directional enroliment, directional 
distribution, and purposeful training are taken care of, 
while the enrollment age ceiling has been relaxed. In 
recent years, the Tibet Military District, as well as 
various military sub-regions, brigades and regiments, 
have run a series of 26 cultural make-up classes for 
cadres. As a result, 94 percent of the region’s Tibetan 
cadres have been elevated to an educational level up to 
or exceeding senior high school or secondary technical 
school. They have sent 14 Tibetan officers to military 
institutes of tertiary education, such as the PLA National 
Defense University, to further their education. 


In addition, leadership at various levels of the Tibet 
Military District have adopted multiple channels to 
strengthen the training of Tibetan cadres’ abilities. 
Leading organizations at various levels have seized the 
opportunity to do down grass-roots units to guide work, 
and have conducted earnest examinations of Tibetan 
cadres and employed them in exchanges in a planned 
way so they can be tempered through practice in order to 
improve their abilities. Concerning the principle of 
employing cadres, they have given priority in key posts 
to young and fine Tibetan cadres who have sound basic 
qualities and greater potential for development, and who 
display outstanding work performance. Through years of 
efforts and cultivation by party committees at various 
levels, the proportion of Tibetan cadres in the troops 
under the Tibet Military District gradually has 
increased, and the structure has gradually tended toward 
rationality. A number of fine Tibetan officers-— 
represented by all-Army hero Gawang, and by 
Duzhuduojie, the national advanced individual in 
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learning from Lei Feng—are playing an increasingly 
prominent role in the Army. 


Tibet Television Calls For Anti-Splittism 
Struggles 


OW 1208050494 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 11 Aug 94 


{Station commentary: “Steadfastly Safeguard the Unifi- 
cation of the Motherland”; from the “Regional News 
Hookup” program] 


[Text] The Third Forum on Tibet Work, convened by 
the CPC Central Committee and State Council, has 
further defined the principles, policies, and measures for 
Tibet's anti-splittist struggles, provided a powerful ideo- 
logical weapon for us to safeguard the unification of the 
motherland, and enhance our confidence and strength in 
this effort. People of all nationalities in Tibet should all 
the more fight splittism with a clear-cut stand and 
steadfastly safeguard national unity as well as the unifi- 
cation of the motherland. 


The CPC Central Committee has been concerned with 
the Tibetan people. Over 40 years ago, it called for Tibet 
to be liberated and achieved its peaceful liberation, thus 
crashing the imperialists’ plots to separate Tibet from 
China. Conforming to the historical trend and aspira- 
tions of the Tibetan people, the CPC Central Committee 
put down a rebellion and launched reform in Tibet about 
30 years ago which brought a tremendous change to 
Tibet by replacing its feudal and serf system with a 
socialist system—unprecedented progress in the history 
of Tibet. During the 30 years since democratic reform, 
particularly since the Third Plenary Session of the | Ith 
CPC Central Committee, Tibet has made remarkable 
achievements in various undertakings, thanks to the 
CPC Central Committee's concern and vigorous support 
of people throughout the country. Tibet is running fast 
along the path of modernization. With these facts, we 
profoundly feel that only under the CPC leadership will 
Tibet have a bright future, and that only in the big family 
of China will Tibet develop and make progress. Fighting 
splittism and safeguarding the motherland’s unification 
are in the fundamental interests of people of various 
nationalities in Tibet. 


China is a unified country comprising many nationali- 
ties and Tibet is an ‘»separable part of the People’s 
Republic of China. Splittist and anti-splittist struggles in 
Tibet have been fairly fierce over the past century. From 
the armed invasion of the imperialists to the antirevolu- 
tionary rebellion in 1959 and up to a series of infiltration 
and sabotage actions conducted by international anti- 
Chinese forces and the Dalai clique in recent years. we 
can clearly see that the activities of splittist forces at 
home and abroad to separate Tibet from China have 
never ceased. Our differences with the Dalai clique are 
not a matter of religious belief nor a matter of autonomy; 
it is a matter of safeguarding the motherland’s unifica- 
tion and fighting splittism. 
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The tree may prefer calm, but the wind will not subside. 
In the face of fiercer plots of splittists at home and 
abroad to separate Tibet from China, our struggles 
against splittism and to safeguard the motherland’s uni- 
fication surely will not stop, because history and reality 
have shown us that splitting means national disaster and 
suffering of the people. Under socialist circumstances, in 
particular, toleration of splittism means toleration for 
the overthrow of the CPC, which represents the interests 
of all nationalities in China, and for the overthrow of the 
socialist system, which allows people to act as ther own 
masters. 


Currently, in the course of studying and implementing 
the guidelines of the Third Forum on Tibet Work, people 
throughout Tibet should conscientiously study the anti- 
splittist principles and policies proposed by the CPC 
Central Committee; hold high the banners of patriotism, 
socialism, and the great unity of all nationalities; and 
firmly safeguard the unification of the motherland with a 
clear-cut stand. 


Tibet’s Tourism Industry Improves Revenues 


OW 1208102194 Lhasa XIZANG RIBAO in Chinese 29 
Jul 94 pl 


[By XIZANG RIBAO reporter Mao Yan (3029 3601): 
“Our Region’s Tourism Showed a Favorable Trend in 
the First Half of This Year’’] 


[Text] The Tibet Autonomous Region’s tourist trade 
steadily developed in the first half of this year. It was 
reported that in January to June, the autonomous region 
received 769 overseas tourists, or 130 people more than 
in January to June 1993. Among them, 5,208 foreign 
tourists, or 254 people more than in January to June of 
last year, participated in trips organized by travel agen- 
cies, and over 2,000 people came by themselves. [figures 
as published] In the first half of this year, the region's 
tourist trade generated 37 million yuan in business 
income, or 30 percent more than in the same period last 
year, and it reaped $4 million in foreign exchange, or 60 
percent more than in January to June of last year. 


How did the Tibetan tourist trade achieve these 
increases and development after an earlier drop in 
tourism this year? Our reporter recently interviewed 
Comrade Zhou Lizong [0719 3810 1350], deputy 
director of the autonomous regional tourism bureau, 
who described the methods used by the tourism bureau 
to explore and develop tourism in the first half of this 
year: 


1. The tourism bureau intensified overseas sales promo- 
tions and vigorously tapped customer markets. Besides 
strengthening success in the European and U.S. markets, 
it spared no effort in tapping the Southeast Asian 
market, it pursued the ROK market, and it employed the 
method of sending people abroad to invite people to 
visit. Comrade Tang Zhengqi [3282 2973 4388], director 
of the tourism bureau, in the first half of this year 
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successively visited international tourism fairs hosted by 
Berlin, Italy, Paris, and Switzerland and further consol- 
idated our European and U.S. markets. Most of the 
foreign tourists who visited the region this year were 
Germans, Italians, Americans, Canadians, and Britons. 
In the first half of this year, responsible persons from the 
tourism bureau also participated in the Hong Kong 
China International Tourism Fair, the Japan Tokyo 
Tourism Fair, the British London Tourism Expo, and 
the Singapore International Tourism Expo. Besides 
sending people abroad to invite people to visit, the 
bureau also invited a group of Hong Kong and Macao 
businessmen and reporters here to achieve its sales 
promotion targets. 


2. The tourism bureau intensified tourist trade manage- 
ment. There were only 10 travel agencies in our region 
before 1992, but thanks to the deepening of reform and 
opening up, there are now over 30 travel agencies. To 
improve the management of the entire tourism network, 
six enterprises in the region directly affiliated with the 
bureau and travel agencies run by various units, respec- 
tively, held training sessions for general managers and 
external liaison personnel, and they also supervised and 
trained tour guides. Bearing in mind the distinct peak 
seasons and off-seasons for tourism in our region, 
tourism departments used peak seasons to cover for 
off-seasons, and they renewed and issued new tour guide 
licenses in view of problems with tour guides last year. 


3. The tourism bureau stressed service quality and 
quality control. In the first half of this year, it examined 
and appraised workers on the tourism front lines and 
guesthouses and restaurants designated for tourism, and 
it carried out another comprehensive quality check in 
anticipation of the Xodoin Festival in August. In the 
wake of the Qiandao Hu incident, it conducted propa- 
ganda on the issue of safety in the entire tourist industry, 
stressed that there would be “no tourism without 
safety,” and urged all units to focus on safety issues. 


4. The tourism bureau concentrated on international 
tours and promoted domestic tours. Recently, the Tibet 
Youth Travel Service organized an annual trip for 200 
people from the Xian-Janssen conglomerate—the big- 
gest tour group it had ever handled. The Guangdong 
Provincial Tourism Bureau will organize a trip here in 
early August for more than 10 tourism-related busi- 
nessmen to tap our tourist market. Proprietors of 
Shanghai and other coastal tour companies will also 
carry out fact-finding trips here to tap the Tibetan 
tourism market. Only by sending out people and 
receiving visitors can Tibet's tourism enterprises venture 
into the market in a better and healthier manner. 


Yunnan Leaders Hold Meeting To Assess Reform 
Situation 


HK1108153894 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 8 Aug 94 


[Text] In Kunming 5-7 Are \.’, 
CPC Committee held a me: une 


i Yunnan Provincial 
city and prefectural 
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party committee secretaries to review and assess the 
situation of deepening reform and developing the 
economy throughout the province. 


Pu Chaozhu, secretary of the provincial party com- 
mittee, presided over the meeting and gave an important 
concluding speech, in which he said: Since provincial 
party committee’s the rural work conference and the 
provincial propaganda and ideological work conference, 
all localities throughout the province have been consci- 
entiously putting the spirit of these meetings into prac- 
tice, and in-depth rural reforms have been carried out 
throughout the province and have achieved good results. 
Practice in this period has shown that the guideline put 
forward by the provincial party committee is correct. At 
the same time, our knowledge also has been further 
enriched. 


Pu Chaozhu said: At present, we should properly handle 
work in following aspects. First, continue to deepen the 
reform, and adopt correct concepts and ideas. Leaders 
should attach importance to ideological and political 
work. This will enable cadres at all levels and the masses 
of all nationalities to better understand our reform. Thus 
in-depth reform will be able to advance more smoothly. 
Second, attention should be paid to some new problems 
and contradictions in economic work. In the first half of 
the year, the economic situation throughout the province 
was rather good, and this was marked by the increase in 
production and income, and the stability of prices. 
However, while industrial production increased by 14.6 
percent in the first six months, retail sales decreased by 
4.8 percent. This problem should arouse sufficient atten- 
tion from leaders at all levels. On the basis of strength- 
ening financial, monetary, and taxation management, it 
is necessary to increase investment in key construction 
projects and appropriations for the purchase of farm 
products; to broaden the market, especially the rural 
market; and to further invigorate the financial market in 
order to promote Yunnan’s economic development. 


Pu Chaozhu also stressed the need to improve the work 
style of leading bodies at all levels. Leaders should often 
carry out in-depth investigations and learn actual situa- 
tions, thus ensuring the fulfillment of all reform tasks. 


Yesterday morning, Governor He Zhiqiang, deputy sec- 
retary of the provincial party committee, gave a speech 
on some new issues in the economic work of the whole 
province. He said: This year, the economic operation in 
our country is facing comparatively greater difficulties. 
In the first half of this year, under the leadership of the 
provincial party committee, the entire province has 
overcome many difficulties in the course of deepening 
the reform, and has achieved good results. This is 
reflected mainly in the good agricultural production 
situation. This year will see another bumper harvest in 
agriculture. If no serious natural disaster happens in the 
next few months, gross output will reach 22.3 billion jin. 


Industrial production also has been increasing with 
every passing month. In the first half of the year, gross 
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industrial output value reached 29 billion yuan, an 
increase of 14.6 percent over the same period last year. 
The capacity of transportation, energy supply, and infra- 
structural facilities is being increased continuously. The 
financial and monetary situation also is improving in the 
course of reform. The amount of savings in all parts of 
the province has increased by a wide margin. The supply 
of goods in urban and rural markets is sufficient. The 
rising trend of commodity prices in the beginning of the 
year has been effectively checked. The living standards 
of the people have continued to improve. Foreign trade 
and the work of using foreign funds also have recorded 
good results. 


With regard to existing problems, Governor He pointed 
out: At present, it is necessary to handle effectively the 
projects under construction in the course of deepening 
the reform, so that such projects can yield returns as soon 
as possible. The rural market should be broadened, and 
the slackness of the rural market should be changed as 
soon as possible. Further efforts should be made to stop 
business losses and increase profits in state-owned enter- 
prises, and to free a number of loss-incurring enterprises 
from their predicament as soon as possible. The pace of 
using foreign funds should be stepped up. The Food 
Basket project also should be handled effectively, and 
prices should be kept stable. The governor required local 
leaders to boost their confidence, do a good job, and 
promote the healthy development of the economy 
throughout the province. 


Ling Huan, deputy secretary of the provincial party 
committee, gave a speech on the ideological and organi- 
zational work of party organizations and on anticorrup- 
tion work. Liang Jinquan, deputy secretary of the pro- 
vincial party committee, gave a speech on the current 
task of emancipating and developing rural productive 
forces. Meng Jiyao, member of the standing committee 
of the provincial party committee and director of the 
organization department, gave a speech on the improve- 
ment in the work style of leading bodies and the consol- 
idation of grass-roots party organizations. Vice Gov- 
ernor Huang Bingsheng gave a speech on deepening 
reform of the forestry management system. Vice Gov- 
ernor Yang Jianqiang gave a speech on law and order in 
rural areas. Leaders of various prefectures and cities, and 
of various provincial departments gave work reports. 
Zhao Shumin, Lang Dazhong, Zhang Baosan, and Wang 
Guangxian, members of the standing committee of the 
provincial party committee; Yin Jun, chairman of the 
provincial people's congress; Liu Shusheng, chairman of 
the provincial committee of the Chinese People’s Polit- 
ical Consultative Conference; and leaders of various 
provincial departments attended the meeting. 


Yunnan Leaders Attend Opening of Kunming 
Export Fair 


HK1108153194 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 8 Aug 94 


[Excerpts] The 1994 Kunming Chinese Export Fair 
opened on the morning of 8 August in Kunming’s 
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International Trade Center. Some 2,500 people attended 
the opening ceremony, including members of all 
domestic trade delegations, as well as friends and busi- 
nessmen from all parts of the world. [passage omitted] 
Also attending the opening ceremony were [passage 
indistinct] Xu Youfang, ministry of forestry; Li Ding, 
responsible person of the All-China Federation of 
Industry and Commerce; responsible people of the orga- 
nizing institutions of the Chinese Export Fair in Kun- 
ming and the five provinces and the two cities in 
southwest China; Pu Chaozhu, secreparty of the Yunnan 
Provincial CPC Committee; Yunnan Governor He Zhi- 
giang; Yin Jun, chairman of the Yunnan Provincial 
People’s Congress; Liu Shusheng, chairman of the 
Yunnan Provincial Committee of the Chinese People’s 
Political Consultative Conference; Yang Chonghui, 
deputy secretary of the Sichuan Provincial CPC Com- 
mittee; Guizhou Vice Governor Yao Jiyuan; Lei Yu, 
vice chairman of the Guangxi Autonomous Regional 
Government; Nie Gonggqing, vice chairman of the Tibet 
Autonomous Regional Government; Chongqing Vice 
Mayor (Lu Shanzhao); Chengdu Vice Mayor Ma Shao- 
hua; Kunming Mayor Wang Tingshen; and some foreign 
guests invited by the organizing committee of the export 
fair. [passage omitted] 


The opening ceremony was presided over by Yunnan 
Vice Governor Yin Jun, deputy director of the Kunming 
Export Fair Organizing Committee. Governor He Zhi- 
qiang, director of the organizing committee, gave an 
opening speech. [passage omitted] 


Yunnan Opens Agriculture Zones Along Chang 
Jiang 


OW 1208102294 Beijing XINHUA in English 0936 
GMT 12 Aug 94 


[Text] Kunming, August 12 (XINHUA)—A green cor- 
ridor is being extended along the upper reaches of the 
Chang Jiang river as two comprehensive agricultural 
development zones have been opened in southwest 
China’s Yunnan Province. 


The two zones are around Lijiang and Binchuan, both in 
the valley of the 2,308-km-long Jinsha River, the part of 
the Chang Jiang river running through Yunnan. 


“The launching of the two development zones signals a 
‘green campaign’ in the region,” provincial officials said. 


Eighteen of the 27 counties within the zones have been 
listed as poverty-stricken. 


The central government has singled out the region for 
priority treatment for comprehensive agricultural devel- 
opment at the beginning of this year. 


Governor He Zhigiang said his province, while taking 
full advantage of its abundant natural resources, will 
pool funds to increase input in agriculture. 


The governor said that agricultural growth will provide 
more needed raw materials for industries in southwest 
China. 
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The two zones now have some 2.8 million ha of hilly and 
dry wasteland. Most of the areas have more than 2,000 
hours of sunshine a year. 


Experts predict that the Jinsha River valley is a poten- 
tially huge market for agricultural and related products 
as it is home to a dozen large and medium-sized cities, 
including the provincial capital of Kunming, Liupan- 
shui, Panzhihua and Yibin. 


Three trunk railways and several national highways, as 
well as airports at Kunming, Zhaotong, Lijiang, Dali and 
other major cities in the region, are expected to play vital 
roles in boosting local agriculture. 


The world-renowned shelterbelt system on the middle 
and upper reaches of the Chang Jiang river, one of the 
country’s six-largest green projects, was first started in 
1989. 


Yunnan Trade Fair Draws Overseas Attention 


OW 1208081594 Beijing XINHUA in English 0629 
GMT 12 Aug 94 


[Text] Kunming, August 12 (XINHUA)—At the on- 
going 1994 Kunming Trade Fair, companies from 11 
foreign countries and regions are displaying their prod- 
ucts, whereas no overseas exhibition booth was found at 
last year’s show. 


More than 40 overseas businesses rented 122 exhibition 
booths and a 200-sq-m open-air square at the fair, jointly 
sponsored by five provinces and regions in southwest 
China. 


The Hong Kong Trade Development Council made a 
debut at the Kunming Trade Fair, with an entourage of 
22 companies. 


A Hong Kong trade official said that the southwest 
region has rich natural resources and a big labor force. It 
is a place with great potential to tap, especially for those 
Hong Kong businessmen who wish to explore the inland 
market. 


She hoped that the fair could promote further economic 
and trade cooperation between Hong Kong and the 


region. 


Liu Jing, vice-governor of Yunnan Province, said that 
the change shows that an increasing number of people 
have become familiar with Kunming, the capital of 
southwestern Yunnan Province. 


The southwest part of China used to be one of the most 
isolated areas in the country, including Sichuan, 
Guizhou and Yunnan Provinces, as well as the Guangxi 
Zhuang and Tibet Autonomous Regions. 


Yet the land is bestowed with abundant mineral, forest, 
water and tourism resources. It is also a window of China 
open to south and southwest Asia. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-156 
12 August 1994 


In 1992, the southwestern region decided to organize a 
trade fair in Kunming once a year to quicken its pace of 
opening to the outside world. 


The 1993 total trade volume of the region reached 6.27 
billion U.S. dollars, increasing by 32 per cent over the 
previous year. 


In Yunnan alone, the border trade volume rose by 26.6 
per cent to hit 2.87 billion yuan (330 million U.S. 
doliars) in 1993. Both Yunnan and Guangxi have 
opened important export routes in southwest China. 


In China's most populous province—Sichuan—more 
than 133,000 laborers went abroad to work in nearly 70 
countries and regions last year under contracted foreign 
projects. 


Excluding Tibet, the area approved 5,600 overseas- 
funded businesses last year, with a contracted invest- 
ment of 7 billion U.S. dollars from abroad. Both figures 
surpassed the aggregate total of the fourteen years before 
1992. 


To date, the region has formed a number of competitive 
industries, ranging from metallurgy to chemicals, 
machinery, electronics, aviation and textiles. 


North Region 


Beijing Reports on Retail Sales for First Half of 
ear 


SK 1208072294 Beijing BEIJING RIBAO in Chinese 
2 Aug 94 pl 


[Text] In the first half of this year, the total retail sales of 
commodities in Beijing municipality reached 31.83 bil- 
lion yuan and showed a 22.2 percent increase over the 
same period of 1993. The municipality first broke the 
half-year retail sale record of 30 billion yuan. This has 
revealed a trend of rapid and healthy development. 


Of the total retail sales, those for clothes showed a 
marked and 46.3 percent increase over the same period 
of 1993. This indicates that the proportion of residents’ 
spending on clothes has shown a rapid increase. 


Meanwhile, the increased scale in the retail sales of 
residents’ consumer goods surpassed that of institutional 
consumer goods by 25.4 percent. The business scale of 
large and medium-sized department stores continued to 
increase. Sales scored by 15 shopping centers in the first 
half surpassed 100 million yuan. Their total sales 
reached 4.82 billion yuan and accounted for 15 percent 
in the total retail sales. Of these sales, that of the 
department store in the highest building reached 800 
million yuan. According to the analysis, the gradual 
improvement of commodity circulation system and the 
timely enforcement of macro readjustment and control 
represent an important reason for the healthy develop- 
ment of consumer goods markets in the first half. 
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Beijing Approves Two Real Estate Joint Ventures 


OW 1108133494 Beijing XINHUA in English 1304 
GMT I] Aug 94 


[Text] Beijing August 11 (XINHUA)—The Beijing 
municipal government has approved two real estate joint 
ventures to develop land in the city. 


They are the Sino-American Beijing Chunyuan Real 
Estate Development Corporation and the Taiwan- 
funded Beijing Evergreen Real Estate Development Cor- 
poration. 


Chunyuan is investing 60 million U.S. dollars in building 
three 20-story residential dwellings with 264 apartments 
in Beijing’s Chaoyang District. The apartments will be 
completed by the end of 1995. 


Roger Lin, a Taiwanese estate developer, said his | 20- 
million-U.S. dollar Evergreen Garden Villas in Beijing's 
Economic and Technological Development Zone are 
being snatched up. 


The potential demand for office and residential space 
remains very high in the Chinese capital. Of the 6,500 
foreign firms registered in Beijing in 1993, only 2 600 
had established offices. 


Gold Jewelry Products Selling Well in Beijing 


OW 1208022094 Beijing XINHUA in English 0123 
GMT 12 Aug 94 


[Text] Beijing, August 11 (XINHUA)}—Gold jewelry 
products have been selling exceptionally well since July 
in the Chinese capital city of Beijing as the sales volume 
of such products in 400 major shopping centers shot up 


by 54.7 percent. 


Beijing Department Store, one of China’s renowned 
shopping centers, has sold 200,000 yuan worth of gold 
ornaments each day since the beginning of August. 


“Gold jewelry is no longer merely a stored-value prod- 
uct,” said Gao Xiaorong, deputy manager of the store. 
“It is a daily necessity for ordinary Beijingers.” 


According to sources from the Beijing Municipal Com- 
merce Committee, the 80-gram giant necklace has seized 
the top spot on the sales list in Beijing this year. 


Inner Mongolia Textile Industry Records ‘Robust’ 
Growth 


OW 1208080494 Beijing XINHUA in English 0652 
GMT 12 Aug 94 


[Text] Huhhot, August 12 (XINHUA)—The textile 
industry of the Inner Mongolia Autonomous Region in 
north China saw a robust bump upward in the first half 
of the year from a long-term depression lasting since the 
early 1990s. 


Information released by the department of light industry 
of the regional government shows that the textile 
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industry made an output value of 6.1 billion yuan in the 
first six months, about 11 percent higher than the 
comparable figure of last year. Ninety-two percent of 
these products have been sold. 


In the first six months, textile enterprises in the region 
delivered 466 million yuan worth of exports for export, 
which almost doubled the total for last year, thanks to 
increases in their traditional export products, such as 
leather wear, sweaters and carpets. 


As a major wool supplier in the nation, Inner Mongolia 
now boasts 4,644 textile enterprises, which account for 
52 percent of its total number of industrial enterprises. 


Officials from the department of light industry said the 
recovery from depression comes largely from the 
upgrading of equipment and technology, and the devel- 
oping of new products that face strong market demands. 


Some textile enterprises have established their own 
name brands in domestic and even international mar- 
kets, which has promoted their sales, the officials said. 


Shanxi Becomes Couniry’s Biggest Oxidant 
Aluminum Producer 


OW 1208025394 Beijing XINHUA in English 0138 
GMT 12 Aug 94 


[Text] Taiyuan, August 12 (XINHUA)—The second- 
stage construction of the Shanxi Aluminum Plant has 
been completed and the plant has begun trial operation, 
making Shanxi Province the country’s biggest aluminum 
production base. 


The project, which spanned five years and absorbed an 
investment of around 3.9 billion yuan, can produce one 
million tons of oxidant aluminum a year with advanced 
equipment imported from eight countries. 


The completion of the project has raised the plant's 
annual production capacity to 1.2 million tons. More- 
over, it will lift China’s oxidant aluminum output by two 
thirds from the current 1.8 million tons a year. 

China built its first aluminum industrial base in 1954 in 
east China’s Shandong Province. The industry devel- 
oped slowly and oxidant aluminum has been in short 
supply for many years. 

The Shanxi Aluminum Plant is the fourth such plant in 
China. Construction began in 1977. The first-stage con- 
struction was completed in 1989, with production 
capacity of 200,000 tons. 


The government is about to put in more capital funds to 
build the plant into a modern aluminum base with other 
aluminum-related products including silicate cement, 
electrolytic aluminum and aluminum procession. 


Northeast Region 


Heihe Secretary on Economic Development 


SK1108123394 Harbin HEILONGJIANG RIBAO in 
Chinese 26 Jul 94 p 2 


[Interview with Cao Zhen, secretary of the Heihe city 
party committee, by unidentified reporters; place and 
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date not given—first paragraph is HEILONGJIANG 
RIBAO introduction] 


[Text] A few days ago, reporters had interviews with 
some leading cadres of Heihe city and some personages 
of the business circles in the city. After discussing much 
debated issues related to the province's economic devel- 
opment, the reporters generally became aware that the 
people in the province have further deepened their 
understanding about the provincial situation, have new 
ideas about the economic work, and are full of confi- 
dence in Heilongjiang’s economic development. Wher- 
ever they went they were often moved by the people's 
sense of crisis, urgency, responsibility, and mission. 
Evidently, so long as we are inspired with enthusiasm 
and make efforts in a unified way, the day when 
Heilongjiang shows its brilliance again will certainly 
come. Following are the dialogues between reporters and 
Comrade Cao Zhen, secretary of the Heihe city party 
committee. 


[Reporter] Recently, Yue Qifeng, secretary of the pro- 
vincial party committee, made a series of speeches, 
urging the cadres at various levels and all people of the 
province to deeply study Volume 3 of The Selected 
Works of Deng Xiaoping, to examine through compar- 
ison their own ideas and work, to further emancipate the 
mind, to understand the provincial situation according 
to the requirements of the socialist market economy, to 
straighten out the ways for economic work, and to 
promote the province's economy. Do you have new ideas 
in this respect? 


[Cao Zhen] In late June, Comrade Yue Qifeng inspected 
Heihe and gave important instructions on speeding up 
reform, opening up, and economic development. These 
speeches have evoked wide repercussions among the 
cadres and the masses in the city. In the past few days, 
standing committee members of the city party com- 
mittee concentrated a lot of time on studying and 
discussing these speeches; to find problems and pinpoint 
where the city lags behind in line with the actual condi- 
tions; to readjust the city’s ideas for economic develop- 
ment on the basis of conscientiously summing up the 
work done in the past few years; and to make decisions 
on expanding the dynamics of conducting cooperation 
with the pace south of the city and opening to the places 
north of the city and further expanding the scale of 
opening to the outside world. Fully utilizing the natural 
resources; making deep development; vigorously devel- 
oping the nonstate sectors of the economy, such as 
individual, private, and town and township enterprises, 
as well as the three types of foreign-funded enterprises; 
cultivating new economic growing points; fully using the 
foundation of opening up and development to develop 
the economy on a snowballing basis; and accelerating the 
development of the markets for local products and the 
local industries should be regarded as a key work priority 
at present and in the foreseeable future. They also urged 
the party committees and governments at various levels 
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across the city to seek common understanding, to form 
cohesive power, and to go all out to promote Heihe’s 
economy. 


[Reporter] Old enterprises and old mechanisms are 
major factors restricting the province’s economic devel- 
opment. A large number of enterprises that were built or 
rebuilt in the past few years still apply the planned 
economic operational mechanisms. So, a considerable 
number of the compositions that should inject vitality 
into our province’s economy have become burdens. New 
enterprises with old mechanisms is another factor 
restricting our province’s economic development. 
During his recent inspections in Heihe, Comrade Yue 
Qifeng sharply pointed out the Heihe pharmaccutical 
plant’s problems—“new enterprise carrying out old 
mechanisms.” He also pointed out that the enterprises 
that grow up with old mechanisms could not create good 
results. Do you have any ideas about this? 


[Cao Zhen] The Heihe pharmaceutical plant was estab- 
lished by the former Heihe city with the approvals of the 
higher levels a few years ago. This enterprise has used the 
local resources to produce gallate, an additive for medi- 
cine. This product has both good domestic and foreign 
markets. Simultaneously, there are rich materials for 
producing this product. The completion of this enter- 
prise can produce considerably large efficiency and pro- 
mote the development of the city’s natural resources and 
industrial production. Affected by the major environ- 
ment at that time, however, this plant was established 
according to the mechanisms of state-owned enterprises. 
After merging the prefecture into the city in 1993, this 
plant was put under the administration of the city. We 
experienced that its mechanisms did not conform to the 
requirements of the market economy. So, at the end of 
last year, we defined this plant as a city-level enterprise 
and asked this plant to carry out the shareholding 
cooperation system on a trial basis. This plant’s mecha- 
nism problems have not been solved in a timely manner 
due to our failure to sufficiently understand the serious- 
ness of this problem and to firmly attend to the work. 
Yue Qifeng personally inspected this plant this time. He 
pointed out that a new enterprise must carry out new 
mechanisms and a new enterprise carrying out old mech- 
anisms can create new burdens. 


Secretary Yue’s remarks made a great impact on us. In 
the course of studying and discussing Secretary Yue’s 
speeches, the standing committee members unanimously 
maintained that the problems related to this plant were 
created by our failure to emancipate the mind. We have 
started to study and find as soon as possible the opera- 
tional mechanisms suitable to this plant to resolutely 
ensure that new enterprises will apply new mechanisms. 
We have associated this plant’s problems with those of 
other enterprises. In particular, a large number of infra- 
structural projects, which are or will be newly built 
during the Eighth and Ninth Five-Year Plan periods, 
should carry out new mechanisms according to new 
ideas. Some projects, including their mechanisms, 
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should be assessed again. Those that do not conform to 
the law governing the market economy and the require- 
ments of the market economy must resolutely be sus- 
pended. The leading cadres at various levels should 
thoroughly free their ideas from the influence of the 
planned economic system, eliminate the “leftist” inter- 
ference, ceaselessly upgrade their leadership and their 
ability in controlling the market economy, and make a 
new breakthrough in giving free rein to the development 
of the nonstate sectors of the economy. 


[Reporter] Having extremely rich natural resources is a 
major special feature of our province’s economy. So, our 
province is called a large province in terms of its natural 
resources. Such a good economic development condition 
becomes an obstacle for shifting from the planned 
economy to the market economy. While talking about 
the issue concerning natural resources, we often stress 
that the state planning accounts for a large proportion 
and we can do nothing in this aspect. It seems as if the 
land of Heilongjiang does not have any natural 
resources. We stress the objective point of view and 
often neglect the subjective point of view. What subjec- 
tive points of view do we lack? 


{Cao Zhen] Developing natural resources is actually an 
urgent task for economic development. Heihe has 
extremely rich natural resources, particularly land, 
forest, grassland, water, mineral, and tourist resources. 
These resources account for a large proportion of the 
country’s total. However, due to various reasons, partic- 
ularly the influence of the planned economic system, 
these resources have not been well developed and uti- 
lized. For instance, Wudalian Chi, Vichy of France, and 
Caucasus of the Russian Federation are the world’s three 
great areas with mineral water. Wudalian Chi is the only 
mineral water production area in China. However, there 
is no market for this type of mineral water and the 
output of mineral water is not high. Thus, the resources 
have been wasted. The main reasons are that we do not 
fully understand the advantages of mineral water, the 
reserves have not clearly been proved, and the produc- 
tion scale has not taken shape. Meanwhile, the people do 
not fully understand this because we have not done 
enough in conducting propaganda in this regard. To this 
end, we should prove the reserves as soon as possible, 
assimilate capital, mobilize the forces of all fronts, firmly 
attend to developing products, expand the dynamics of 
advertisement and propaganda, and occupy both 
domestic and foreign markets. Simultaneously, we 
should fully develop and utilize Wudalian Chi’s excep- 
tional tourist resources and build it into a key tourist and 
scenic spot in the whole province as well as in the whole 
country. It is also necessary to intensively develop other 
resources. Particularly, we should draw on the experi- 
ences of other localities to accelerate the pace of auc- 
tioning “four kinds of uncultivated areas." We should 
change the traditional methods of producing raw mate- 
rials and extensively developing resources; intensively 
develop and comprehensively utilize farm, forest, live- 
stock, and mineral products; lengthen industrial chains; 
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increase added value; gradually set up the industrial 
bases and local product markets with Heihe’s special 
characteristics; and enhance the strength and the reserve 
strength for local economic development. Through 
intensive development, we should turn our natural 
resources into commodities and economic advantages as 
soon as possible to accelerate the economic development 
of the city. 


[Reporter] Over the past few years, Heihe has achieved 
very great results in opening to the outside world, and, in 
particular, its border trade has been very brisk. At 
present, however, Heihe is confronted with many diffi- 
culties in developing border trade. What new ideas do 
you have to solve this problem? 


[Cao Zhen] In September 1987, Heihe took the lead in 
opening by developing border trade with the former 
Soviet Union. By the end of last year, the amount of 
goods delivered through border trade totaled 2.45 billion 
Swiss francs. By persisting in the strategy of developing 
border trade to invigorate industries, Heihe used the 
funds accumulated from border trade to promote its 
economic development. However, since the second half 
of last year, the situation in Heihe’s border trade has 
changed rapidly, that can be manifested by the substan- 
tial decrease in the amount of import and export and by 
the obvious decline in economic results. This situation 
has resulted fromm reasons in many fields at home and 
abroad. An essential reason lies in the unitary structure 
of border trade, in failing to form the economic pattern 
of using local industry to support border trade, in the fact 
that most of Heihe’s exports are the products from 
inland areas and still stay at the initial stage of trade, and 
in the fact that Heihe’s border trade has been affected 
and has fluctuated whenever the situation changes. This 
was definitely revealed by Secretary Yue during his 
current visit to Hethe. Recently, we have conducted 
profound research for the problems facing border trade, 
have comprehensively summarized the work in the past 
several years, have made an analysis of the difficulties 
and problems facing border trade, have predicted the 
development trend of border trade in the near future, 
and have readjusted the idea on border trade work as 
continuously implementing the strategy of invigorating 
industries with border trade, have vigorously promoted 
cooperation with the south and the opening to the north, 
and making the cooperation and the opening promote 
each other. In the near future, we should emphasize 
increasing the dynamics of the cooperation with the 
south, take advantage of our local ports and natural 
resources to attract funds, technology, and professionals 
from inland areas, the southeast coastal areas in partic- 
ular, and use each other’s advantare: * cadually build 
export production bases that are : support border 
trade in order to gain the initiative _-— veloping border 
trade. On this basis, we should open even wider to the 
north and expand trade contacts with Japan, the ROK, 
and the countries and regions in Southeast Asia in the 
course of further developing economic and trade coop- 
eration with Russia and other states of the CIS so we will 
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be able to form the pattern of organizing economic and 
trade cooperation in all directions and to open Heihe 
even wider to the outside world. 


Jilin Official Writes on Rural Development 


SK1108140894 Changchun JILIN RIBAO in Chinese 
20 Jul 94 p 3 


[Article by Yang Qingcai, deputy secretary general of the 
provincial government: “Widen the Road of Increasing 
Income and Getting Rich”] 


[Text] In today’s rural areas, peasants most look forward 
to becoming rich as soon as possible, and giving promi- 
nence to economic efficiency has become the central task 
of the rural work. However, we should perceive that a 
brisk rural economy and a rich rural life cannot be 
obtained by doing nothing, but through the hard work of 
producers and managers. By following the experiences 
and means of the people who have gotten rich, as well as 
developing “high yield, high efficiency, and good qual- 
ity” agriculture, we can increase income and get rich 
faster. We should give priority to the following ten 
economic patterns, which can also be termed as ten 
roads leading to fortunes. 


1. Economy of scale characterized by one village special- 
izing in one product. Through the process of replacing 
the self-sufficient small-scale peasant natural economy 
with the commodity economy, people were enlightened: 
to merchandise their products, it was necessary to 
develop specialized production; and to develop special- 
ized production, it was necessary to expand the scale of 
production. In Gongzhuling city, two towns, Huaide and 
Daling, many households used to grow a rich variety of 
vegetables. Every year, however, every household grew 
and sold its vegetables individually, and their incomes 
did not improve. In the past three years, every house- 
hold, in line with market detuands and summing up the 
past experiences and lessons, grew kidney beans 
together, and naturally, the two towns formed the biggest 
kidney bean market in northeast China. The peasants 
sold their products at wholesale to places thousands of 
miles away, like Heilongjiang, Liaoning, Inner Mongolia, 
and even the border areas. There were two kidney bean 
crops a year, and as the income of one crop per mu was 
750 yuan, the income of two crops totaled 1,500 yuan. 
The efficiency increased more than 10 times compared 
with that of growing grains. Quanyangou in the 
Longjiabao town of Jiutai city specialized in raising 
chickens, and the Fang brothers were the chicken-raising 
magnate, who were known far and wide. Their income 
reached above 10,000 yuan every year. Their experiences 
were: “To sell a smal! basket of eggs, you have to carry 
the basket on your arm; to sell a bucket of eggs, you have 
to carry the bucket on your shoulder with a pole; but to 
sell a truck-load of eggs, you have only io sit at home.” 
The instance illustrated that specializing in producing 
certain farm products and expanding the scale were the 
indispensable conditions to enter the market and to 
realize the value of the products. 
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2. Courtyard economy developed in thousands of house- 
holds. Courtyard economy is a kind of economic pattern 
involving diverse production in the courtyard of peas- 
ants’ households. Its development relies on the condi- 
tions of courtyards. Intelligent peasants racked their 
brains trying to figure out ways to make money. They 
tried to make use of the farmiands and vegetable gar- 
dens; land outside of their households and their court- 
yards; areas on the ground, under the ground, and all the 
empty spaces; and outdoor as well as indoor areas. They 
also tried planting, livestock breeding, and processing 
industries. They grew plants that had tubers under- 
ground; developed interplanting and multiple crops of 
fine vegetables on the ground; grew vine plants by using 
roofs and walls to reap fruit; raised livestock, poultry, 
and animals of economic value at remote corners; and 
set up all kinds of handicraft workshops indoors, as well 
as outdoors, to do food, weaving, sawing, and repair 
industries. Many households with an income of 10,000 
yuan are households that are developing courtyard econ- 
omies. It is not difficult for an average peasant house- 
hold to have an income of 3,000 to 5,000 yuan or even 
10,000 yuan with a proper arrangement of a courtyard 
economy. The economic efficiency that a courtyard 
economy can bring about is so much, and so we should 
develop it with pleasure! 


3. Small zone economy characterized by developing 
industry and commerce simultaneously. All kinds of 
economic development should be carried out on the 
premise of scientific planning, as well as rational distri- 
bution of an area. This means we need a convergent 
place, which can also function as a distribution area, for 
products, commodities, money, and qualified personnel. 
In this place, we can develop industry and commerce 
simultaneously and make both production and mar- 
keting thrive by constructing factories, building markets, 
developing science and technology, and setting up eco- 
nomic entities. This will help realize the optimal organi- 
zation of production factors; promote the organizational 
degree of the rural commodity economy; heighten the 
processing, transformation, and utility rate of agricul- 
tural resources; improve the standing and quality of 
products, and raise labor productivity, as well as the 
commodity production rate. This is what we mean by 
doing a good job in rural area’s small zone development. 
Rural areas should all proceed from reality; plan one or 
several small zones in which industry and commerce 
develop simultaneously; and conduct development, as 
well as construction of different trades and different 
projects step-by-step. The advanteges of small zone 
economy: First, it can make the primary, secondary, 
tertiary industries in a certain rural area develop 
together while also competing with each other. Second, it 
can draw in more capital and qualified personnel to 
develop the commodity economy in rural areas. Third, it 
can absorb more surplus labor to do developmental 
production. Fourth, it can increase the revenue in rural 
areas and improve the real strength of the collective 
economy. Fifth, it provides preferential conditions for 
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township enterprises to achieve fast development and 
speeds up industrialization of rural areas. 


4. Round-the-city suburban economy. Suburbs, linking 
the city proper to the vast rural areas, are areas radiating 
with the powerful economic functions of the city and 
also the places where the urban and rural areas meet. The 
endless productive forces and other numerous advanced 
factors from the cities, as well as the inexhaustible 
tremendous resources from rural areas constitute the 
geographical advantages of suburbs. The new situation, 
in which the socialist market economy develops very 
fast, brings an even more preferential opportunity for the 
economic development in suburbs. First, suburbs not 
only distinguish themselves by supplying fruits, vegeta- 
bles, fish, meat, eggs, and milk, but also can engage 
directly in service industries providing a wide range of 
needed services, from city building to home life. Second, 
it is comparatively convenient for suburbs to absorb the 
city’s facilities, capital, and qualified personnel to accel- 
erate their industrial development. Third, the suburban 
economy can also act as a go-between for wider eco- 
nomic cooperation between the cities and rural areas, 
break the long-formed structure in which the urban and 
rural areas are separated from each other, and become 
the connection to link urban with rural areas. Just as 
some comrades said, developing the suburban economy 
is to “give service to the city’s consumption activities, to 
draw support from its energy, to care for urban people's 
health, and to achieve a moderately prosperous life in 
suburban areas.” 


5. Ecological economy characterized by a highly efficient 
circulation. The agricultural ecological economy should, 
in accordance with the principles of ecology and the laws 
governing nature as well as the economy, coordinate 
organically the biological, environmental, and artificial 
regulating and controlling systerms and build a produc- 
tion system, which repeats itself in an endless circle. 
Economic efficiency is thereby high, social benefits large, 
and ecological environment good. A couple, who were 
both CPC members, lived in the rural area of Dongliao 
County's Baiquan town. They raised 700 chickens and 
used the excrement of the chickens to feed pigs; raised 
over 50 pigs and used the pigs’ excrement in their 
greenhouse as fertilizer to plant cucumbers in a systerr- 
atic manner; and used electric blankets when planting 
Chinese chive and garlic bolt in the winter. Their net 
income was over 20,000 yuan yearly. The ecological 
efficiency of Jilin city’s fruit tree farm was even more 
impressive. Corn was processed five times instead of just 
once as in the past, and the products produced through 
processing increased to seven types. They produced 
3,000 tons of ethyl alcohol a year, extracted oil from 
corn, and made corn cake to feed the 100,000 chickens in 
the farm while the excrement of chickens was used as 
fertilizer for corn plants and fruit trees. They expanded 
the workshop for producing carbon dioxide and to 
increase the recycling rate by 1.5 times to reach 1.500 
tons. They adopted biological measures to promote the 
recycling rate of the organic substance in refined liquid 
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and produced 3,000 cubic meters of marsh gas per day, 
which generated 2,000 kw hours of electricity. They built 
three-level oxidizing ponds and oxidized the 40,000 
cubic meters of discarded fluid in the ponds every year. 
In addition, they watered fruit trees with discarded fluid. 
By so doing, they not only eliminated pollution, but also 
unified economical, social, and environmental benefits. 
The profits and taxes created were more than 5 million 
yuan per year, and the per capita income was 1,500 yuan. 
Ecological economy has turned the poor mountain vil- 
lage into a reclamation enterprise in which people live 
and work in peace and contentment, the situation is 
prosperous and peaceful, and every household is rich. 


6. Coordinated economy. “Under the dragon head’s 
leadership, every quarter will get profits.’ ““Combina- 
tions of companies with peasant households bring wealth 
to companies as well as to people.” As reform in rural 
areas continues to deepen and the market economy is 
approaching perfection step-by-step, the best ways to 
increase income and get rich are developing planting, 
breeding, and processing industries simultaneously; 
coordinate agriculture, industry, and commerce; and 
merge agriculture, industry, and trade into an organic 
whole. In this, coordinated economy plays the leading 
role and brings into full play the “dragon head’s”’ func- 
tion of leading, promoting, and commanding. The 
“dragon head” can either be a processing enterprise, a 
trade company, or a scientific and technological station 
or institute. They can connect all kinds of scattered 
production with diversified markets; popularize as well 
as apply advanced scientific and technological fruits; 
link the economic operations of cities and rural areas; 
coordinate the economic activities of different areas and 
different ownerships; and link the domestic market with 
international market. The meat-chicken- 
coordinated-enterprise set up in Dehui County, which 
was cofunded by Jilin Province and Thailand’s Chia Tai 
Group, is a successful example. Deda Company, com- 
bining companies with peasant households, has pos- 
sessed the capability to produce, as well as process 2.5 
million chickens. Last year, it realized an output value of 
450 million yuan; profits and taxes reached 35 million 
yuan; and the foreign exchanges it earned was $13.5 
million. It gave an impetus to thousands of large 
chicken-raising households in five surrounding counties 
(cities, districts), and among them, more than 1,200 
households achieved an income of 10,000 yuan. 


7. Labor service economy that spreads extensively. How 
can we resolve the surplus rural labor forces and labor 
hours? Opportunities lie in tapping new ways of produc- 
tion, as well as employment and achieving success in 
“diverting.” One of the ways to divert, is “to leave the 
soil but not one’s home town,” the other is “to leave the 
soil as well as one’s home town.” The key point of 
leaving the soil, but not one’s home town is to develop in 
a wide range and in-depth wastelands, barren hills, 
barren slopes, waste water areas, and waste beaches. 
Jilin’s barren hills that can be used total more than 30 
million mu, wastelands 1.4 million mu, waste water 
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areas 5 million mu, and waste beaches | million mu. 
Borrowing the words of specialists, we can say that by 
developing well, we can create an area the size of half of 
Jilin in terms of agricultural production. Leaving the 
soil, as well as one’s home town, is to achieve success in 
the transregional labor service economy. There is an old 
saying that “there are always opportunities.” Developing 
a rural labor service economy is a result of reform and 
opening up; it is also the inexorable trend as well as the 
important indicator of our society’s economic progress; 
and moreover, it is an effective way for peasants to 
increase income and get rich on the way to a moderately 
prosperous life. The export of labor services in Jilin has 
been developing more and more prosperously in these 
recent years. There are 11,000 people per year engaging 
themselves in labor services abroad, and the labor ser- 
vice flows are brisk among different regions in our state. 
The amount of income, as well as efficiency, are both 
impressive. We can say that developing the labor service 
economy is also an important channel for increasing 
income and becoming wealthy. 


8. Foreign exchange-earning economy that develops our 
rural areas and links the international market. In the 
current rural economic activities, we have “three sur- 
pluses’’—surplus labor forces, surplus labor hours, and 
surplus primary agricultural products—as well as side- 
line products. In developed countries, they also have 
“three surpluses’—surplus capital, surplus technology, 
and surplus facilities. In some of the developed coun- 
tries, capital accumulated by the middle class is urgently 
in need of an international investment market as the 
interest from depositing money in banks is fairly low. 
After capital competition for hundreds of years, they 
own a lot of advanced technology and various fine and 
modern production facilities, but the conflicts among 
enterprises in their own state results in many advanced 
technology and facilities having no place to display their 
advantages. They face the difficulties of a high-cost labor 
force, environmertal pollution, and poor efficiency in 
producing agricultural and animal products. Therefore, 
they are looking for imported agricultural and sideline 
products with appropriate prices. They also seek part- 
ners to cooperate with, who have rich resources, fairly 
low labor force prices, a stable political environment, 
and fairly convenient communication facilities. We 
happen to face a good opportunity, and we should take 
advantage of it. We can gradually supplement each other 
with our respective advantages and substitute our indus- 
tries by coordinating our “three surpluses” with their 
“three surpluses” and therefore make our agricultural 
economy advance with big strides toward the interna- 
tional market. For many years, Jilin’s 10 staple products, 
which enjoy brisk sales and earn foreign exchange, have 
been corn, food grains other th:.. wheat and rice, gin- 
seng, beef, poultry, edible wila herbs, and starch, etc- 
...More than 60 percent were exported to earn foreign 
exchange. It is observed that developing our foreign 
exchange-earning agriculture holds great promise. 
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9. The economy developed by able persons, who have 
become professionals due to industrious efforts. The 
broad rural areas are not in want of a large number of 
experts in planting, magnates in the breeding industry, 
skilled craftsmen good at brewing, processing, and man- 
ufacturing things from all kinds of materials. How to 
explore their productive skills and how to bring into full 
play able persons’ roles as typical examples should also 
be an important part of our agricultural economic task. 
With appropriate utilization of the “able persons effect,” 
we can make a neighborhood prosperous where there is 
an able person and make a village wealthy where there 
are several. In making a village specialize in one produc- 
tion, and distributing tasks propeily in accordance with 
different trades, we can effectively push forward and 
promote commodity production, which has good quality 
and high efficiency. Jiushe of Zhojiayoufang, which is in 
Lishu County’s Dongjia township, is a village known for 
its poverty. In those days of striving to become rich, 
there emerged a tile-manufacturing expert Ji Shuying. 
Years ago, she held that manufacturing tiles was a good 
way of making money, so she bought a tile- 
manufacturing machine and started her work in the 
courtyard. In 1992, she manufactured 180,000 pieces of 
tiles and made a net income of 15,000 yuan. Under her 
teaching and leadership, 53 out of 54 households in the 
village were manufacturing tiles, making the village 
famous as a tile-manufacturing village. The masses said: 
“Zhoujiayoufang slashed a road of fortunes by an able 
person; became rich by manufacturing tiles; and for all 
this we should thank the able woman Ji Shuying.” 


10. Individual and private economies that are full of 
vitality. When we say that individual and private econ- 
omies are full of vitality, we base it on that they have a 
clearly defined property rights relationship, flexible 
mechanisms for running businesses, explicit efficiency 
targets, and strong competitive awareness. It is of special 
importance for us to make great efforts to develop the 
individual and private economies under the current 
rural environment in which agriculture is weak in nature 
and the level of its productive forces is low, commodity 
economy has not yet developed, funds-raising is fairly 
difficult, and qualified personnel and technology are 
deficient. We can say that individual and private econ- 
omies cannot be replaced by publicly owned economy in 
rural areas since they have the functions to accelerate the 
development of rural areas’ secondary and tertiary 
industries, resolve the problems of the surplus labor 
forces in rural areas, and make things convenient for 
urban and rural production. We should not merely pay 
lip service to development of individual and private 
economies. Instead, we should conscientiously promote 
our understanding and strengthen the leadership. First, 
it is necessary to emancipate the mind, provide aids and 
encouragement, relax the policy, and actively give sup- 
port. Second, we should devote ourselves to aiding and 
cultivating a batch of backbone contingents of individual 
and private economies, which have their respective 
characteristics, and to bringing into full play their typical 
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function of being a vital force. Third, we should 
strengthen administration, as well as education, and 
actively lead them to produce according to the law, run 
business in a civilized way, work hard to get rich, and 
develop healthily. 


Under the new situation that rural area’s reform con- 
tinues to deepen, the socialist market system in rural 
areas is getting sound and perfect persistently, and the 
rural areas’ economies develop in a sustained manner. 
We can attain conclusions like this: Agriculture is not 
necessarily a low efficient industry; agriculture can abso- 
lutely reach the level of high yield, good quality, and high 
efficiency; and following the guidance of the party's 
making-people-rich policy to deepen reform and 
improve agriculture, we can get on the way to fortunes. 


Jilin Holds Semi-Annual Briefing on Economic 
Situation 


SK 1208065894 Changchun JILIN RIBAO in Chinese 1 
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[Text] On 30 July, the provincial government held a 
news briefing where responsible comrades of the provin- 
cial statistical bureau provided a briefing of the situation 
and problems in the province’s economic development 
in the first half of this year and predicted economic 
development trends for the second half of this year. 


As indicated by the meeting, in the first half of this year, 
the province’s entire economic operation maintained 
relatively rapid growth. According to initial statistics, in 
the first half of this year, the province’s gross domestic 
product was 31.367 billion yuan, an increase of 14.3 
percent over the same period last year if calculated at 
constant prices, or basically attaining the goal of pushing 
the province’s economy to a new height. The gaps 
between the province’s total supply and total demand 
were narrowed further. According to calculations, the 
province’s total supply fell short of the total demand by 
about 6 percent, slightly lower than the same period last 
year. Manifestations in various links of economic oper- 
ation were as follows: Agricultural production continued 
to increase, peasants’ enthusiasm in production was 
enhanced, animal husbandry production promised a 
good situation, and township and town enterprises con- 
tinued to increase rapidly. In the first half of this year, 
the province’s total agricultural output value was 3.764 
billion yuan, an increase of 11.4 percent over the same 
period last year; industrial production increased 
steadily; and production and marketing were linked with 
each other in a relatively good way. Major characteristics 
were: State-owned enterprises grew slowly, nonstate- 
owned industries grew rapidly, heavy industrial produc- 
tion grew much faster than light industrial production, 
the difference between respective localities was obvious, 
and the marketing situation improved somewhat. Mean- 
while, investment in fixed assets increased appropri- 
ately, investment in technological transformation was 
strengthened, market sales developed steadily, the scale 
of absorbing foreign investment was expanded further, 
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foreign export trade continued to increase, financial and 
monetary situation tended to improve, and people’s 
income increased steadily and living standards 
improved continuously. 


The meeting pointed out: The province’s steady eco- 
nomic growth in the first half of this year laid a solid 
foundation for the annual economic development and 
provided an effective guarantee for success in overall 
control, smooth progress of economic structural reform, 
and sustained development of the year’s economy. The 
predicted trend of economic development in the second 
half of this year is: Agriculture will develop in an 
all-round way, industrial production will maintain the 
rapid growth trend, the increase in fixed assets invest- 
ment will slow down, sales on domestic markets will 
remain stable, the speed of foreign export trade will be 
sped up, the margin of price rises may decline, and 
peasants’ income may increase substantially. 


At the meeting, responsible comrades of the provincial 
statistical bureau also answered some other questions 
raised by reporters on the difficulties and doubts arising 
in the province’s economic development. 


Jilin Seeks Overseas Cooperation in Tourism 


OW 1008144994 Beijing XINHUA in English 1255 
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[Text] Changchun, August 10 (XINHUA)}—Northeast 
China’s Jilin Province is seeking overseas cooperation in 
developing new tourism projects in the Changbai moun- 
tain area. 


According to Chen Yongsheng, director of the Lushuihe 
International Hunting Ground, a program to develop a 
holiday village with overseas funds has been instituted. 
The village will consist of a hunting ground, a breeding 
center and a scenic spot. 


Located east ot the Changbai Mountain Nature Reserve, 
the holiday village will be built by the Lushuthe Forest 
Bureau, which administers an area of 190,000 hectares. 


The construction of the hunting ground started in 1985. 
It covers an area of 35,800 hectares, including an 
enclosed area of 1,600 hectares. It boasts 51 kinds of 
animals and 173 species of birds. 


The hunting ground received over 3,000 overseas visi- 
tors from a dozen countries and regions last year, 
including the United States, Japan, Singapore, Malaysia, 
the Republic of Korea, Taiwan, Hong Kong and Macao. 
The number of visitors in the first half of this year 
jumped to 2,000. 


Liaoning Publishes Circular Against Price 
Cheating 

OW1108142494 Beijing XINHUA in English 1413 
GMT 11 Aug 94 


[Text] Shenyang, August 11 (XINHUA) —Liaoning has 
published a circular against excessive profits through 
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cheating on prices, the first such circular in China, 
according to Wang Fukang, deputy secretary general of 
the Liaoning provincial government, in a news confer- 
ence sponsored by the provincial government here 
today. 


Wang said that price reforms have made great progress 
over the past fifteen years. 


At present, the price of most consumer goods has been 
open to determination by the markets. The percentage of 
market-regulated prices has reached 96 percent of retail 
shopping value, 94 percent of the purchase value of 
agricultural and side-line products and 87.4 percent of 
industrial sales value. 


But on the other hand, according to Wang, a most 
prominent problem the government faces at present has 
come to be the pressure of inflation and relatively high 
market prices. 


In the first half of this year, the retail price indexes of this 
province rose an average of 18.7 percent. The price of 
daily necessities and basic service items also rose 
sharply, which has caused wide public concern. 


A main factor causing the problems is unregulated 
pricing. Thus, the province published the circular to 
control the lack of order in pricing. 


The circular works in principle to set a basic price level 
and a reasonable scale for its rise and fall. 


Nine kinds of unjust pricing activities under scrutiny as 
means for getting excessive profits have been listed in the 
circular, such as intentionally reducing or controlling the 
supply of a certain product to raise the price, using the 
advantage of a certain trade to raise prices jointly, and 
cheating consumers by alleged preferential prices, etc. 


Wang also said that this doesn’t mean a return to the 
strict price controls of the past. 


Work against excessive profits has begun in shopping 
categories and professions closely connected with peo- 
ple’s daily lives, such as recreations and food and bev- 
erage industries. 


Northwest Region 


Gansu Leader Arranges Work for 2d Half of Year 


HK1108150894 Lanzhou Gansu Feople’s Radio 
Network in Mandarin 2300 GMI 5 Aug 94 


[Text] A few days ago, the provincial party committee 
and government held a meeting to review situation of 
work in various fields during the first half of the year. 
Yan Haiwang, secretary of the provincial party com- 
mittee, gave a summation of the party committee's work 
in this period. When discussing work in the second half 
of the year, he said: In the second half of this year, the 
provincial party committee will properly handle eight 
things: 
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First, further efforts will be made to improve the mental 
conditions of leading cadres, and to implement the 
leading responsibility system and the work target man- 
agement system. Cadres will be prompted to overcome 
the feeling of fearing difficulties in their work, and to 
resolve difficulties through deepening reform and eman- 
cipating their minds. 


Second, while continuing to handle the agricultural and 
rural work properly, the provincial authorities will fur- 
ther promote industrial production and guarantee finan- 
cial revenue. Efforts will be made mainly to improve the 
operation of large- and medium-sized enterprises, fur- 
ther transform the operational mechanisms of these 
enterprises, accelerate the adjustment of the product 
structure, and thus advance the adjustment of the indus- 
trial structure. Conscientious work will be cone to imple- 
ment the spirit of the national work conference on 
halting losses and increasing profits, and to implement 
the responsibility system in this regard. Tax collection 
and management will be further improved, and efforts 
will be made to fulfill the yearly revenue target and to 
further promote the development of various economic 
elements, and especially to guarantee the development of 
foreign-funded enterprises, private enterprises, and 
other nonpublic economic elements. 


Third, proper measures will be taken to effectively 
manage market prices. 


Fourth, some local and departmental leading bodies will 
be changed and replenished. 


Fifth, grass-roots party organizations will be strength- 
ened. 


Sixth, the anticorruption struggle will be carried out in 
depth. 


Seventh, the spirit of the national educational work 
conference will be implemented in a conscientious 
manner. 


Eighth, the forthcoming the Fourth National Arts Fes- 
tival will be organized successfully; this is a pressing task 
of the moment. 


Gansu Governor Visits Air Defense Project 


H1K1208022294 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 9 Aug 94 


[Text] Yesterday afternoon [9 August], Lanzhou Military 
Region Commander Liu Jingsong; Xing Shizhong, 
deputy commander of the Lanzhou Military Region; and 
deputies from five northwest provinces and regions, who 
are attending the on-going enlarged Fifth Lanzhou Mil- 
itary Region CPC Committee Congress; visited an 
underground project at Lanzhou’s Dongfanghong 
Square. They were accompanied by Zhang Wule [gov- 
ernor], Guo Kun, and other provincial leaders. The 
provincial and military regional leaders spoke highly of 
the project on the spot. 
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In the last few years, thanks to the province’s rapid pace 
in reform and opening up, the construction of Gansu’s 
people’s air defense projects has made great headway. In 
accordance with such principles as integrating peacetime 
and wartime needs, and taking strategic, social, and 
economic efficiency into account, the province had built 
and commissioned a total of 250,000 square meters of 
air defense projects by the end of last year, with the result 
that these projects now yield a combined annual produc- 
tion output value of 35 million yuan, and a total of 5.42 
million yuan in profits and taxes. Moreover, the prov- 
ince also has built a total of 11 key air defense projects, 
including an underground steel plant and an under- 
ground heavy vehicles plant in Lanzhou. The key air 
defense projects built over the past few years now have 
become a pillar industry, known throughout the prov- 
ince for excellent economic efficiency in both peacetime 
and war. 


Since last year, Gansu also has tried and has successfully 
raised society's idle funds through various channels in 
order to build a number of large and medium-sized air 
defense projects similar to that at Lanzhou’s Dongfang- 
hong Square, thereby finding a new way to build air 
defense projects. 


Xinjiang Builds ‘Shelterbelt’ for Gurbantunggut 
Desert 


OW1208091394 Beijing XINHUA in English 0814 
GMT 12 Aug 94 


[Text] Urumgi, August 12 (XINHUA)—A 240-km shel- 
terbelt, which will prevent the Gurbantunggut Desert 
from spreading, has been built at the southern edge of the 
Junggar Basin in northwest China’s Xinjiang Uygur 
Autonomous Region. 


The 49,000-sq-km desert, the second-largest in China, 
began to spread in the early 1960s, causing frequent sand 
and dust storms. 


The desert has already buried 210,000 ha of cropland, 
large numbers of villages, and several railways and 
highways. Some major cities along the railway line, such 
as Urumai, Turpan and Shihezi, were also threatened. 


In 1984 the Chinese Ministry of Forestry and the Xin- 
jiang regional government decided to build a large wind- 
break to fix sand dunes in the desert. 


Tens of thousands of local people from 12 counties and 
33 state farms p2rticipated in this project to harness the 
desert. 


Since then some 400,000 cu m of sand dunes have been 
removed, 12 wells measuring 70 m to 200 m in depth 
have been drilled, and one million trees have been 
planted. 


Moreover, a 36-km shelterbelt has been built along the 
edges of the desert. 
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More than 10,000 workers at a state farm, surrounded by 
the desert on three sides, have planted trees on 1,300 ha 
of the desert, and grass on another 50,000 ha. 


The people living around the desert areas planted a 
200-km shelterbelt to protect farmland, covering 
200,000 ha of wasteland. Twenty-five counties and cities 
have built forest farms along the desert. 


Experts and technicians sent by the Chinese Academy of 
Sciences and the Xinjiang Academy of Forestry Sciences 
have established three sand-control research institutes to 
help local people in their desert-control campaign. 


The shelter belt, which is divided into three protective 
lines, has effectively halted the movement of sand dunes. 
Thousands of ha of cropland have been wrested back 
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from the desert, while a large number of wild animals, 
such as rabbits, foxes and wolves have reappeared. 


Moreover, the shelterbelt, far from urban areas, is now 
becoming a booming economic area. Fruit-growing 
bases, centers of flowers and seedling nurseries, forest 
parks, timber mills and family-based livestock farms 
have been built along the shelterbelt. 


The annual per capita income of the people contracting 
to plant and protect the trees exceeds 3,000 yuan, and 
some even earn more than 100,000 yuan each a year. 


The remaining part of the shelterbelt, designed to stretch 
500 km along the southern edge of the Junggar Basin, is 
expected to be completed over the next few years. 
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Further Comments on Cross-Strait Talks 


Talks Said To ‘Breathe New Life’ 


OW 1108113694 Beijing China Radio International in 
Mandarin to Asia 0900 GMT 10 Aug 94 


{Commentary by station reporter Zhou Haitao; from the 
“Report on Current Events” program: “The Tang-Jiao 
Talks Breathe New Life Into the Development of Cross- 
Strait Relations’ 


[Text} Listeners and friends: Tang Shubei, executive vice 
chairman of the Association for Relations Across the 
Taiwan Strait [ARATS], and Jiao Renhe [Chiao Jen-he], 
vice chairman and secretary general of the Taiwan-based 
Straits Exchange Foundation [SEF], held the first set of 
talks involving the leading officials of the two organiza- 
tions in Taibei [Taipei] from 4 to 7 August. The two 
sides reached a conse »="ts on three routine matters that 
had long remaine? i: * yncluding the repatriation 


of airplane hijrr /8 A. ast, Tang Shubei and Jiao 
Renhe signe ase on the talks between 
the two ere: » <i, in which they signaled 
their in, Jly promote contacts and work- 


ing-level a». AS between the two organizations, 
and to pro “ross-strait economic, cultural, educa- 
tional, sc and technological exchanges. Here is a 
commentary __ station reporter Zhou Haitao entitled 


“The Tang-Jiao Talks Breathe New Life Into the Devel- 
opment of Cross-Strait Relations”: 


The recent talks in Taibei between the leading officials of 
the two organizations were held under fairly difficult 
conditions. Taiwan's mass media said the talks were 
being held during a storm. Since the beginning of this 
year, the development of cross-strait relations has stalled 
or even backtracked as a result of two incidents that 
occurred one after another—the Qiandao Lake incident 
in which Taiwan tourists were robbed and killed by 
ruffians in Mainland China, and the drowning of 10 
mainland fishery workers who were not permitted by the 
Taiwan authorities to come ashore to seek shelter from a 
storm. The fifth working-level negotiations between 
ARATS and the Taiwan SEF were held before the 
Tang-Jiao talks. Differences between the two sides 
remained very glaring despite some progress on three 
issues: the repatriation of airplane hijackers and people 
who have illegally entered each other's territory, issues 
related to repatriation, and fishing disputes. It could be 
said that the Tang-Jiao talks were held at a time when 
cross-strait relations were clouded, with the two sides 
bearing heavy burdens. 


With this state of affairs in mind, ARATS Vice 
Chairman Mr. Tang Shubei advanced an ARATS pro- 
posal for ironing out the differences in the working-level 
negotiations during the early stages of the talks of the 
leading officials of the two organizations. He pointed 
out: The current Tang-Jiao talks should eschew political 
issues and seek mutually acceptable solutions to prob- 
lems. During the talks, ARATS demonstrated the max- 
imum sincerity about resolving differences, as well as the 
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maximum pragmatism and flexibility. Tang Shubei also 
proposed: To promptly and effectively solve problems 
arising from cross-strait exchanges, the two sides can 
first reach an agreement based on the substance of their 
consensus. They should not allow a couple of differences 
to affect the signing of an agreement as a whole. This 
active, flexible, pragmatic, frank, and sincere attitude led 
to constant progress during the talks between the leading 
officials of the two organizations. 


The two sides eventually reached a consensus on 7 
August, the last day of the Tang-Jiao talks, on all the 
major differences stemming from the three routine mat- 
ters. They also decided to sign the relevant agreements. 
Consequently, the three routine matters, which had been 
under discussion for a year, were brought to a satisfac- 
tory end. On 8 August, Tang and Jiao signed and issued 
a joint press release on the talks in Taibei between 
ARATS and the Taiwan SEF. The press release also 
embodied other positive results of the talks. Its signing 
will undoubtedly give an active impetus to the work of 
ARATS and the Taiwan SEF and serve as a new driving 
force behind the development of cross-strait relations. 


The breakthroughs achieved during the Tang-Jiao talks 
in Taibei have attracted the attention of and elicited 
enthusiastic responses from Taiwan's mass media and 
people. ZHONGGUO SHIBAO [CHUNG KUO SHIH 
PAO], in its 8 August editorial, said: It would not be 
farfetched to term the current talks as demonstration 
talks in cross-strait negotiations. LIENHE BAO [LIEN 
HO PAO], in an article by the scholar Yang Kaihuang, 
profusely praised the talks for having achieved the 
greatest breakthrough and the best results since the two 
sides of the Taiwan Strait began consultations on matters 
between them in 1991. ZHONGYANG RIBAO 
[CHUNG YANG JIH PAO), in an editorial, said: As 
long as the two sides hold frank and sincere talks and 
meetings, they can further promote people-to-people 
exchanges and ultimately realize the historical mission of 
reunifying the motherland by peaceful means. 


Wang Appraises Talks Highly 


OW 1108131094 Beijing XINIIUA Domestic Service in 
Chinese 1344 GMT 10 Aug 94 


[By reporter Zhao Wei (6392 5898)] 


[Text] Beijing, 10 Aug (XINHUA)—Today, Wang Zha- 
oguo, director of the CPC Central Committee Taiwan 
Affairs Office and of the State Council Taiwan Affairs 
Office, fully affirmed the results that the Association for 
Relations Across the Taiwan Straits [ARATS] and Tai- 
wan's Straits Exchange Foundation [SEF] achieved 
during their talks in Taibei [Taipei]. He said that he 
supported the two organizations’ multilevel contacts, 
which are aimed at further increasing understanding, 
eliminating misunderstandings, narrowing differences, 
and building up mutual trust. He added that there ts not 
only a need to continue the working-level talks but also 
to increase high-level contacts and talks in diverse forms, 
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to carry out a policy-related dialogue, and to solve 
through consultations issues which are of the greatest 
concern to the compatriots on both sides of the strait. 


Wang Zhaoguo made the aforementioned remarks here 
about the Taibei talks held between the persons in charge 
of ARATS and SEF following his meeting with the 
members of the ARATS team sent to Taibei. Prior to this 
meeting, ARATS Executive Vice Chairman Tang Shubei 
briefed Wang Zhaoguo and Wang Daohan, respectively, 
on the Taibei talks. 


Wang Zhaoguo noted that the first meeting between the 
persons in charge of ARATS and SEF in Taibei had 
produced fruitful results in many areas. The Taibei talks 
are the full realization of the implementation of the 
agreements reached during the ““Wang-Gu [SEF 
Chairman Ku Chuen-fu] talks,” which represents major 
significance to the current development of cross-strait 
relations. Compatriots on both sides of the strait, in 
Hong Kong and Macao, and overseas Chinese are 
pleased with the results of the talks. Both the CPC 
Central Committee Taiwan Affairs Office and the State 
Council Taiwan Affairs Office fully affirmed the results 
of the talks and expressed their appreciation for ARATS’ 
efforts. 


He said that because the two organizations had made 
arrangements for cross-strait economic, scientific, tech- 
nological, cultural, educational, and news media 
exchanges, as well as in the matters of document 
exchanges, express mail service, and improving the 
quality of cross-strait telephone service, they will pro- 
mote future cross-strait economic, scientific, technolog- 
ical, cultural, educational, and news media exchanges 
and cooperation. The two organizations’ consensus on 
the proper handling of the safety of persons and property 
of people on both sides of the strait and on handling 
major emergency incidents will help protect the legiti- 
mate rights of the compatriots on both sides of the strait. 
The two organizations also reached a concrete consensus 
on the major problems concerning the three agenda 
items related to solving the repatriation of cross-strait 
hyackers. The two organizations will sign an agreement 
as soon as possible. This will further protect the legiti- 
mate rights of the compatriots on both sides of the strait, 
see to the harsh punishment of and serve as a deterrent to 
those who engage in criminal activities that endanger the 
interests of the people, and provide useful experience in 
the future working-level talks. It shows that through joint 
efforts, it is completely possible for the two sides to work 
out solutions to working-level issues which are accept- 
able to both sides as long as both sides show sincerity in 
developing the cross-strait relationship, avoid sensitive 
political issues, and do not seek political goals during the 
two organizations’ working-level talks, despite the fact 
that the two sides have not yet solved their peolitical 
differences. 


He pointed out that the CPC Central Committee Taiwan 
Affairs Office and the State Council Taiwan Affairs 
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Office gave full authorization to ARATS in reaching an 
agreement with SEF within the range of the preset 
agenda. He expressed his hope for an early holding of the 
second “Wang-Gu talks” within the time agreed upon by 
both sides and for the further development of the cross- 
strait relationship. 


Wang Zhaoguo attributed the success of the Taibei talks, 
which produced results in many areas, to the following 
reasons. First, topics during the discussion were of 
common concern for compatriots on both sides of the 
strait. Second, following the formulation of the major 
principles, full authorization was given to the negotia- 
tors. Third, sensitive political issues were avoided under 
the current situation. Fourth, full consideration was 
given during the talks to the other side's actual situation. 
These things, he said, will provide a useful reference 
point in future cross-strait talks. 


Wang Zhaoguo pointed out that exchanges and cooper- 
ation have always been the main current in the develop- 
ment of the cross-strait relationship. He called on the 
compatriots on both sides of the strait to foster mutual 
trust, to promote cooperation, to increase cross-strait 
economic and trade exchanges, to expand personnel 
contacts, to enhance exchanges in other areas, to create 
another new situation in the development of the cross- 
strait relationship, and to help bring about an early 
realization of the great cause of China's peaceful reuni- 
fication. 


Chen Yunlin, deputy director of the CPC Central Com- 
mittee Taiwan Affairs Office and of the State Council 
Taiwan Affairs Office, was present at the meeting. 


Commentary Hails Results of Talks 


HK1108142594 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1406 GMT 8 Aug 94 


[Commentary by ZHONGGUO XINWEN SHE 
reporter Zhou Jianmin (0719 1696 7044): “The Taipei 
Meeting Between the Association for Relations Across 
the Straits and the Straits Exchange Foundation Shows 
Sincerity and Pragmatism”’] 


[Text] Taipei, 8 Aug (ZHONGGUO XINWEN SHE)— 
The just-concluded first Taipei meeting between persons 
in charge of the Association for Relations Across the 
Strait and Taiwan's Straits Exchange Foundation, has 
achieved fruitful results. From the Joint Press Release on 
the talks, which was signed by persons in charge of the 
two organizations, people are glad to learn that the 
meeting not only ironed out all the long-standing major 
differences in the three items on the talks’ agenda 
concerning routine affairs between the two organiza- 
tions, reached concrete consensus, and paved the way for 
reaching an agreement as soon as possible, but also has 
reached consensus on further strengthening ties and 
communications, promoting exchanges in economics, 
science, technology, culture, education, and information; 
and on the increase in the varieties of notarial deeds 
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offered, boosting express mail service across the strait, 
and mutual! assistance in handling inheritances—all of 
which involve the actual interests of people on both sides 
of the strait. 


Undoubtedly, such brilliant achievements please all the 
descendants of the Yan and Huang emperors, both at 
home and abroad, who hope that cross-strait relations 
will develop in a favorable manner, that China gradually 
will move toward reunification, and that a strong and 
prosperous Chinese nation will stand proudly among 
other nations of the world. 


The meeting in Taipei between persons in charge of the 
two organizations lasted only four days, from 4 to 7 
August. What is the secret of achieving such fruitful 
results within such a short period of time? Through 
analysis, people can easily see that in addition to extra 
hours of diligent work put in by the persons in charge of 
the two organizations and their assistants, as well as their 
perseverance to the last minute, such results are related 
to mutual sincerity, the promotion of discussions on 
routine affairs with pragmatic ideas, and the concept of 
regarding the actual interests of people on both sides of 
the strait as the highest purpose. 


Treating each other sincerely is a traditional virtue of the 
Chinese nation. However, for various artificial reasons, 
the two sides have been separated for several decades. 
Although under the impact of the recent international 
current having peace and development as its purpose, 
the two sides gradually have smashed various shackles, 
and exchanges in people and in other aspects have 
increased day by day, there are bound to be various 
unnecessary doubts and misunderstandings between the 
two because the blockade has lasted several decades, the 
two sides have not yet held official talks on ending the 
state of hostility, and various differences of a political 
nature have not yet been ironed out. This is also true of 
the authorized nongovernment organizations: The Asso- 
ciation for Relations Across the Straits and the Straits 
Exchange Foundation. This was reflected in the talks, in 
the form of political considerations in the discussions on 
routine affairs, weighing and balancing at every turn, 
doubts about the sincerity and intention of the other 
side, and so on. As a result, there were twists and turns in 
the discussions on the three items of routine affairs on 
the agenda. 


At the current meeting, the persons in charge of the two 
organizations spoke to each other directly, and in a frank 
and sincere way, about their considerations and ideas. 
They held serious discussions on a series of major 
differences left over from the five previous discussions, 
with real sincerity for settling these routine affairs. Facts 
have proved that it is extremely important to have 
sincerity in the two organizations’ discussions on routine 
affairs. 


Promoting the discussion of routine affairs with prag- 
matic ideas is another important factor that attributed to 
the satisfactory results of the talks. Exchanges between 
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the two sides of the strait are developing constantly, and 
some problems are bound to crop up. If we do not 
specifically promote the solution of these problems with 
pragmatic ideas, but wait until political differences 
between the two have been ironed out before we seek a 
solution, we will be unrealistic. 


As a matter of fact, both exchanges in personnel and 
exchanges in economy, science and technology, and 
culture between the two sides of the strait can only be 
conducive to the relaxation and development of rela- 
tions between the two sides of the strait, and can only 
benefit the people on the two sides of the strait. In these 
kinds of large-scale exchanges, some stumbling blocks 
are bound to occur. If they are not solved in a pragmatic 
manner, the development of these minor problems may 
have a negative effect on the entire range of relations 
between the two sides of the strait, and may damage the 
favorable atmosphere in cross-strait relations. 


The persons in charge of the two organizations have 
upheld the concept of using the methods for settling 
routine affairs in order to settle routine affairs. This is a 
specific manifestation of pragmatic ideas. Only the solu- 
tion of concrete problems is an expression of really 
taking the interests of the people on the two sides of the 
strait as the highest purpose. One very important point 
in the Taipei meeting was that both sides listened 
extensively to the views of the other side, and tried their 
best to bring their formulations closer together within 
the scope of their respective authorizations. 


What is worthy of mentioning ts the efforts made at the 
talks by the personnel of the two organizations. As far as 
this reporter knows, the principal and assisting personnel 
of the two sides in the talks declined all activities that 
were not related to the talks, in a bid to reach consensus. 
They worked late into the night for new trends of thought 
and specific ideas. On the last day of the talks, the 
persons in charge of the two organizations did not take a 
rest at noon, and took part in an additional round of 
discussions in the afternoon to exchange views. Finally, 
a breakthrough was made. To ensure that the talks’ Joint 
Press Release could be signed earlier, the assistants to the 
persons in charge of the two organizations even worked 
all through the last night. Such a style and spirit ts 
admirable. 


The Taipei meeting of persons in charge of the two 
organizations has ended. It has laid a foundation for the 
second Wang-Ku talks, and has paved the way for further 
cooperation in economics, science and technology, cul- 
ture, education, and other fields. People have reason to 
believe that as long as the two organizations continue to 
have sincerity and to solve concrete problems with 
pragmatic ideas, relations between the two sides of the 
strait will develop smoothly, and more splendid results 
can be expected from the second Wang-Ku talks 
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Paper Criticizes Taiwan on Fishermen Incident 


HK1208071894 Beijing RENMIN RIBAO in Chinese 
28 Jul 94 p 4 


[Article by You Zhihong (1429 1807 4767): “Wherein 
Lies Humanity of the Taiwan Authorities?—A True 
Story of the ‘10 July Incident’”’] 


[Text] On 10 July, a violent typhoon hit Taiwan. Tai- 
wan’s “Shang Hao No. 3” fishing boat was caught in the 
typhoon, and 10 mainland fishermen unfortunately 
died. 


The Taiwan authorities asserted that the “10 July Inci- 
dent” was purely an accident. As a matter of fact, 
however, as early as 0900 on 10 July, Taiwan's radio 
stations had already issued a warning that the typhoon 
would land at 1730. The “Shang Hao No. 3” fishing boat 
was separated from Suao Port by only a breakwater. 
Normally, the fishing boat would have had sufficient 
time to take shelter in the inner part of the port. 
However, the tragedy which could well have been 
avoided simply occurred! What is the true story of the 
“10 July Incident”? Facts have fully shown that the “10 
July Incident” was not an accident at all and was a 
man-made incident. The direct cause is that Taiwan's 
departments concerned at the time refused to allow the 
“Shang Hao No. 3” fishing boat to enter the port to take 
shelter from the wind. The root cause of the incident is 
that, to date, the Taiwan authorities have not yet aban- 
doned their hostile stance against the mainland and have 
obstinately upheld policies which are contrary to the 
development of relations between the two sides of the 
strait. The Taiwan authorities cannot shirk their respon- 
sibility for the incident. 


In recent years, due to the shortage of manpower, 
Taiwan people engaged in fishery have employed a large 
number of mainland fishermen. In Yilan, Suao, and 
Pingdong alone, there are currently over 1,600 mainland 
fishermen. However, because the Taiwan authorities 
have set strict rules permitting mainland fishermen to 
work only on the high seas, mainland fishermen are not 
allowed to enter Taiwan's fishing ports and they can only 
temporarily live on so-called “floating hotels,”’ which are 
in reality refitted old and broken-down boats anchored 
on the high seas. Their living conditions are very bad. 
Each boat accommodates nearly 100 mainland fish- 
ermen. According to a report by a Taiwan source, “the 
mainland fishermen are living in concentration camp 
conditions and often do not have enough to eat. They 
take a bath once every several days, each fisherman 
simply using a smal! bucket of water to wash the sea 
water from his body.” Because of the policy of the 
Taiwan authorities, the broken-down boats are com- 
pelled to anchor outside the ports where the winds are 
strong and the waves are fierce. The mainland fishermen 
are forced to live in very poor conditions on the “floating 
hotels.’ This is the hidden cause of the incident. 


To offer help in emergencies is the minimum spirit of 
humanity, never mind that the compatriots on both sides 
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of the strait are as closely linked as flesh and blood. The 
Taiwan authorities, however, have ignored the basic 
spirit of humanity. They intercept and inspect by force, 
without exception, all mainland fishing boats and fish- 
ermen which are in danger or which seek shelter from the 
wind and refuse to allow them to land or enter their 
ports. On 11 April last year, five fishing boats from the 
village of Wuyu, in Longhai, Fujian Province, were 
buffeted by strong winds and sailed on toward the 
Chimeiyu of Penghu to take shelter. They were unexpect- 
edly intercepted and forcibly inspected by a patrol boat 
from the Penghu Paochi Squadron. The five fishing 
boats had a total of five sets of radars, three sets of fish 
finders, two sets of bearing compasses, and one set of 
satellite navigation equipment smashed. Their direct 
losses amounted to over 130,000 yuan. Sixty-nine of the 
71 fishermen were violently beaten by Taiwan 
policemen. Mainland fishermen who fall ill on “floating 
hotels” have no alternative but to go ashore to see a 
doctor, where they will immediately be arrested, prose- 
cuted, and sent back for “illegal entry” by the Taiwan 
authorities. In the “10 July Incident,” after the mainland 
fishermen on the “Shang Hao No. 3” received the 
typhoon warning, they immediately asked the Taiwan 
captain to report to the Taiwan authorities and request 
permission to enter the port and take shelter, but the 
reply was very slow in coming. Then the fishermen tried 
to start the engine but failed to do so because the 
propeller was caught in a fishing net. The mainland 
fishermen then asked the captain to request that the 
authorities take emergency measures, such as immedi- 
ately sending people to repair the engine or to send a tug 
boat to tow the boat into the port to take shelter. 
However, there was still no reply at 1700, and this led to 
the tragedy. At about 1730, the wind became fiercer, the 
anchor chain was broken by the waves, and the boat was 
pushed toward a small rock hill near the breakwater. The 
hull of the boat tilted steeply, the bow of the ship tipped 
underwater, and the stern of the ship pointed upward. 
When the first wave struck the deck, dozens of mainland 
fishermen were washed into the sea. Realizing the danger 
of the situation, the Taiwanese captain secretly jumped 
from the boat and escaped to the shore, paying no 
attention to the lives of the fishermen. The mainland 
fishermen were swept to sea and did not get help in time. 


What the Taiwan authorities did after the incident chills 
the heart and has made the people feel even more 
resentful. Without even conducting an investigation into 
the identity of the bodies that were retrieved, the depart- 
ments concerned said in unison that “no mainiand 
fisherman were missing.” The mainland fishermen who 
had been rescued asked to be allowed to identify the 
bodies but were rudely refused. Things dragged on in this 
way until 21 July, when the identity of the dead was 
preliminarily confirmed. 


How did the Taiwan authorities treat the surviving 56 
mainland fishermen “with humanity?” After listening to 
the fishermen who have returned to the mainland, their 
inhumane treatment in Taiwan makes one boil with 
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rage. Is this what the Taiwan departments concerned 
repeatedly asserted were “proper arrangements for the 
mainland fishermen taken out of humane consider- 
ation”? “Truth will win out in the end.” When faced 
with the facts of the incident that have been revealed and 
the angry denouncement of the survivors, we cannot but 
ask: Wherein lies the humanity of the Taiwan authori- 
ties? 


Contrary to the Taiwan authorities’ acts of inhumanity, 
injustice, and ingratitude, the mainland has never har- 
bored any evil feelings in its behavior toward the Taiwan 
compatriots and has really treated them as kinsmen. To 
protect the safety of the lives and belongings of Taiwan 
fishermen, the departments voncerned have set up along 
the coast anchoring points specifically for ships coming 
directly from Taiwan to anchor. All coastal provinces 
and cities also attach great importance to offering emer- 
gency help to Taiwan fishing boats which are in danger at 
sea. Do the Taiwan authorities not feel ashamed when 
they compare themselves with the mainland? 


What is done cannot be undone, but there is still time to 
make amends. We hope the Taiwan authorities will not 
commit one mistake after another. They must take 
positive steps to investigate and affix responsibility to 
the departments concerned, properly deal with problems 
arising from the incident, and try their best to remedy 
the damage done during the incident. Besides, we also 
hope that the Taiwan authorities will genuinely abandon 
their hostile stance, put national interests and the inter- 
ests of compatriots on both sides of the strait above all 
else, adopt a realistic, fair, and sensible attitude and 
approach—including a thorough examination of those 
inhumane policies which are not in keeping with the 
times—and sincerely coordinate with the departments 
concerned on the mainland to safeguard the interests of 
the compatriots on both sides of the strait, instead of 
doing anything which again hurts the feelings of compa- 
triots on both sides of the strait and damages the 
auspicious and peaceful atmosphere of the two sides of 
the strait. 


Lack of Direct Phone Links ‘Pitiful’ 


1K 1208071294 Beijing CHINA DAILY in English 
1] Aug 94 p 4 


[By Tan Hongkai: “Taiwan Straits Need Direct Phone 
Service”’} 


[Text] High costs and inconveniences in making indirect 
phone calls between Taiwan and the mainland have 
inspired both sides of the Taiwan Straits to seek direct 
telecommunications. 


A spokesman for Taiwan's “Ministry of Telecommuni- 
cation and Transportation” said late last month that the 
mainland became the No | calling destination of Tai- 
wanese in May and June, surpassing the United States 
and Japan. 
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An official with the mainland’s Ministry of Posts and 
Telecommunications told China Daily in an exclusive 
interview that Taiwan had jumped from third to second 
last year in terms of mainland calls. Hong Kong is first 
and Macao now ranks third. 


“Phone calls from the mainland to Taiwan have been 
increasing at an alarming 80 per cent in the past few 
years,” said the official who declined to be identified. 


On New Year’s Day of 1979, the mainland government 
first advocated direct posts and telecommunications, 
navigation and air traffic and direct trade relations 
between the mainland and Taiwan. 


The mainland unilaterally opened posts and telecommu- 
nications to Taiwan the same year and kept appealing for 
the Taiwan side to lift bans on links across the Straits. 


The business volume was relatively small before 1985, 
only several thousand calls a year. 


The number soared to 1.8 million in 1989 after Taiwan 
authorized indirect two-way telephone communications 
in June of that year. 


The mainland telecommunication enterprises handled 
24.9 million phone calls to Taiwan last year. And from 
January to June this year, the figure rose to 21.73 
million, up 96 per cent over the same period of 1993. 


However, all telephone businesses between the two sides 
are routed through third countries and areas. 


Both sides pay dearly for this. According to the 
spokesman of Taiwan's “Ministry of Telecommunica- 
tion and Transportation,” they paid an extra $53.8 
million to the third parties from June 1989 to May this 


year. 


Sources with the mainland’s Ministry of Posts and 
Telecommunications disclosed that the mainland paid 
the third parties more than $20 million last year alone. 
And the number will surely increase this year. 


Taiwan's “Ministry of Telecommunication and Trans- 
portation” reportedly desires direct links with the main- 
land, due to the increasing economic burden. 


Sources at the Chinese Ministry of Posts and Telecom- 
munications welcomed that their counterparts in Taiwan 
echoed their persistent calls for direct cross-the-Straits 
links. 


Routing through third parties has not only brought about 
increasing economic burdens and inconvenience for cit- 
izens on both sides of the Straits, but also seriously 
affected the quality of telephone communications, 
according to the official. 


Reportedly only 33 percent of phone calls from Taiwan 
to the mainland were connected smoothly in the past few 
years. And the official complained that many new ser- 
vice items cannot be opened due to the lack of direct 
phone links. 
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“The more services we provide, the more economic 
losses we'll have to suffer,” said the official. “This is also 
true on the Taiwan side.” 


The situation can only be averted after the establishment 
of direct telephone services, according to the official. 


There seems to be a consensus between the telecommu- 
nications departments on both sides that political, 
instead of technical, factors are the real barriers to direct 
links across the Straits. 


“Technologically there is no problem on either side. The 
only barrier is artificial, erected by the Taiwan authori- 
ties,” the official commented. 


“As long as authorities on both sides of the Straits 
tehave for the benefit of the people, all problems can be 
solved through negotiation and consultation. 


“We have been waiting for positive response from the 
Taiwan authorities since we stretched out an olive 
branch in 1979,” the official said. 


But the Taiwan authorities have hardly budged from a 
stand of “no contact, no negotiation and no compro- 
mise.” 


“It is pitiful that the peoples separated by a narrow strait 
have to phone each other via nations or areas thousands 
of miles away,” the official said. 


Echoing a widely-accepted idea to separate politics from 
business, the official expressed the hope that the Taiwan 
authorities would adopt a more pragmatic attitude in 
dealing with the issue of direct telecommunication links. 


The official expressed the hope that telecommunication 
departments would establish regular contacts and collab- 
orate for direct posts and telecommunications. 
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The-official said that, regrettably, there has never been 
any official contact between telecommunication officials 
on the two sides. 


“We hope the day comes soon when we can discuss these 
matters face-to-face with our Taiwan counterparts,” the 
official said. 

“A small step in political negotiation is a large step for 
peaceful reunification,” read a slogan on a banner dis- 
played by the Taiwan-based Unification League. The 
banner was stretched out for the arrival of Tang Shubei, 
Vice-Chairman of the mainland-based Association for 
Relations Across the Taiwan Straits (Arats), at Taibei to 
participate in talks with the Taiwan-based Straits 
Exchange Foundation (Sef). 


Bilateral exchanges and co-operation ultimately rest on 
the political climate. 


However, with cross-the-straits trade and cultural and 
economic exchanges boouning, direct posts and telecom- 
munications, direct navigation and air traffic and direct 
trade relations have become an irresistible trend. 


Booming cross-the-Straits trades show that economic 
affairs can bypass political divergences. 


What is more important now is to abandon hostility and 
establish mutual confidence. 


The extensive consensus between the Arats and the Sef at 
their just concluded Taibei talks was good news for the 
general public as well as posts and telecommunications 
authorities on both sides of the Taiwan Straits. 


The Arats and the Sef have agreed in principle to open 
express mail service and “actively study and discuss in 
proper forms for improving the quality of telephone 
communications across the Straits. 
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GATT Negotiations Planned With Southeast Asia 


OW 1208091294 Taipei CNA in English 0745 GMT 
12 Aug 94 


[By Debbie Kuo] 


[Text] Taipei, Aug. 11 (CNA)}—Taiwan will begin trade 
negotiations with Malaysia, the Philippines and Thai- 
land next week to further its bid to join the General 
Agreement on Tariffs and Trade (GATT). 


A Taiwan delegation, to be led by Board of Foreign 
Trade (BOFT) Director-General Huang Yen-chao, will 
meet officials from the three Southeast Asian countries 
in their respective capitals on Aug. 15, 17 and 19 for 
bilateral trade talks on tariff and non-tariff issues, BOFT 
officials said. 


The talks will focus on Taiwan's further reduction of 
import duties on agricultural and industrial products, 
lifting of non-tariff trade barriers and quarantine regu- 
lations. 


In particular, Malaysia, the only country among the three 
which has an automobile industry, will discuss tariffs 
and quota systems on auto imports with Taiwan negoti- 
ators, BOFT officials said. 


Taiwan trade officials, particularly the BOFT officials, 
have been busy since June holding bilateral trade nego- 
tiations with GATT contracting parties in an attempt to 
speed Taiwan's entry into the world trade body. 


Taiwan, a GATT observer, hopes to become a full 
member before the end of this year. 


Some thorny issues, such as Taiwan's further opening of 
its service markets and the completion of an “initial 
commitment list” of service industries, need to be 
resolved by Taiwan and GATT member countries before 
a “Taiwan protocol” can be formally drafted, hopefully 
in late October, the officials said. 


In September, Taiwan will hold new rounds of bilateral 
trade talks with Canada, New Zealand, Australia and 
Scandinavian countries. 


BOFT officials held bilateral consultations with Mexico, 
Switzerland, Argentina, South Africa and Chile in 
Geneva in late July. 


Earlier in July, Taiwan held bilateral trade talks with the 
US, Japan, the European Union, Denmark, Norway, 
Sweden, Iceland, Hong Kong, Canada, New Zealand and 
Australia. 


President Li Hopes To Visit U.S. at Proper Time 


OW 1208082494 Taipei CNA in English 0739 GMT 
12 Aug 94 


[By Sofia Wu] 


[Text] Taipei, Aug. 12 (CNA)}—President Li Teng-hui 
hopes to visit the United States at an appropriate time to 
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boost relations between Taipei and Washington, presi- 
dential spokesman Raymond Tai said Friday [12 


August]. 


Tai was responding to reports that 37 members of the US 
House of Representatives have extended an invitation to 
Li and his wife to visit Washington later this year. 


“We welcome the invitation and appreciate the goodwill 
and friendship the American congressmen have shown 
our chief of state,” Tai said. 


He stressed that President Li has long hoped to visit the 
US to boost bilateral cooperation. “We hope Li's wish 
can be realized when the time is ripe,” Tai added. 


Foreign Ministry spokesman Rock Leng also expressed 
gratitude for the US congressmen’s support for the 
Republic of China [ROC]. 


However, Leng said, whether President Li can visit the 
US will hinge on the Clinton administration. 


Under the US political system, Leng explained, the 
executive branch has decisive power on diplomatic 
issues. 


Reports from Washington said 37 US house members, 
led by Rep. Sam Gejdenson (D-Conn.) and Rep. Dana 
Rohrabacher (R-Calif.), have jointly written Li inviting 
him and his wife to visit the US. The joint letter, dated 
Aug. 12, will be presented to Li through Taiwan's Rep- 
resentative Office in Washington, D.C. 


Earlier this year, 76 US senators also expressed their 
wishes for Li to visit the US. 


SEF’s Chiao Jen-ho Addresses MAC on Talks 
With China 


OW 1108141994 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
10 Aug 94 


[Report by Yang Chin-hui; from the “Hookup” pro- 
gram) 


[Text] Chiao Jen-ho, vice chairman of the Straits 
Exchange Foundation [SEF], yesterday [10 August] gave 
a special report to the Mainland Affairs Council [MAC] 
on the Chiao-Tang [Shubei—executive vice chairman of 
the Association for Relations Across the Taiwan Straits] 
talks in Taipei. Later, the MAC and the SEF held a rare 
joint news conference to show to the public that the two 
organizations have taken concerted actions in close 
cooperation. The MAC also stressed that talks between 
the SEF and the mainland were conducted within the 
scope of its authorization. However, the MAC has not 
clearly confirmed the common understanding reached 
on various issues through the Chiao-Tang talks. The 
MAC noted that some issues concerning wording still 
must be coordinated among the ministries and commis- 
sions concerned. 
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SEF Vice Chairman Chiao Jen-ho personally gave a 
special report to MAC Chairman Huang Kun-hui on the 
results of the Chiao-Tang talks in Taipei. Later, Chiao 
Jen-ho attended a news conference held by the MAC in 
which he said that on the whole, the SEF conducted full 
negotiations with the other side under the authorization 
of the MAC and that significant achievements were 
attained during the talks. SEF Vice Chairman Chiao 
Jen-ho emphatically pointed out that the MAC has fully 
trusted the SEF and that the two organizations have 
taken concerted action in close cooperation. However, 
he also stated emotionally that negotiation is the art of 
compromise and that he could only do his best in the 
talks. He said: 


[Begin recording} Negotiation is the art of compromise. 
It can not fully satisfy either side. In particular, under the 
current complicated situation between the two sides, it is 
very hard to fully satisfy either side concerning the 
results of the talks. All my colleagues have adopted an 
attitude of doing their best in carrying out the tasks 
entrusted to them by the higher authority. If there are 
imperfect things about these talks, this is due to the 
limits of my personal ability. I am willing to assume full 
personal responsibility. [end recording] 


With respect to the authorization, MAC Vice Chairman 
Kao Kung-lien pointed out that the news media has 
produced some incorrect reports, and he said that 
reporters should contact the MAC to confirm things. 
Kao Kung-lien said that the wording [of agreements] 
cannot possibly be in complete accord with the original 
plan and that this wording does not mean that the 
agreements are inconsistent with the authorization: 


[Begin recording] The wording cannot be fully in accord 
with (?the original plan). However, this does not mean 
that it is inconsistent with the authorization. [end 
recording] 


After Chiao Jen-ho gave his report to the MAC and the 
MAC and SEF reviewed the talks by the two sides, MAC 
Chairman Huang Kun-hui issued a five-point directive 
concerning the current Taipei talks [words indistinct], 
contacts between the two organizations [words indis- 
tinct], the protection of intellectual property rights, judi- 
cial assistance, and joint efforts to crack down on crimes 
committed at sea. 


Foreign Investments Increase 43 Percent 


OW1108141894 Taipei CNA in English 1339 GMT 
11 Aug 94 


[By Debbie Kuo] 


[Text] Taipei, Aug. 11 (CNA)—Foreign investors poured 
US$782.74 million into Taiwan in the first seven 
months of this year, up 43 percent from the same period 
of last year, the Investment Commission said Thursday 
[11 August]. 
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Of the total, US$707.96 million was contributed by 
foreign nationals and US$74.78 million came from 
Overseas Chinese, the commission said. 


Japan was the biggest source of foreign investment 
during the Jan.-July period. It channeled US$220.25 
million into the island, recording an increase of 64 
mg t or US$134.48 million from a similar period of 
1993. 


Hong Kong outperformed all others in terms of growth 
by making 2.38 times more investments than last year, 
the commission said. 

The largest investment increases were seen in the finance 
and insurance, service, and food and beverage indus- 
tries, up an average of 74 percent. The electronics and 
eiectrical appliances industries also soared 60 percent, 
according to commission statistics. 


gee Sought To Stop Illegal Wildlife 


OW1108141494 Taipei CNA in English 1329 GMT 
11 Aug 94 


[By Bear Lij 


[Text] Taipei, Aug. 11 (CNA)}—Taiwan is determined to 
seek greater cooperation with foreign countries to stop 
the international illegal trade in wildlife specimens and 
products, the Council of Agriculture [COA] said 
Thursday [11 August]. 


“We will cooperate with South Africa, Hong Kong, 
Thailand, Malaysia and other nations to cut the channels 
of wildlife product smuggling.” said Huang Young-jay, 
director of the COA’s Department of Forestry. 


US President Bill Clinton Wednesday announced a ban 
on imports of selected Taiwan wildlife and products 
effective Aug. 19, making Taiwan the first country in the 
world to suffer American trade sanctions for its alleged 
failure to protect endangered species. 


Huang said the rhino horns, tiger bones and other 
wildlife products consumed by local people are all 
imported from South Africa or Southeast Asian coun- 
tries. Greater cooperative relations with those countries 
are necessary to cut the supply of the products, he said. 


“We are not doing so just under international pressure, 
but because wildlife conservation has a high priority in 
our government,” he said. 


Premier Lien Chan while expressing deep regret over the 
US move at a cabinet mecting Thursday, instructed 
relevant government agencies to take necessary measures 
to better enforce wildlife protection laws. 


Textile Exports Up in First Six Months 


OW 1208085994 Taipei CNA in English 0751 GMT 
12 Aug 94 


[By Danielle Yang] 
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[Text] Taipei, Aug. 12 (CNA)}—Taiwan’s textile exports 
reached US$6.44 billion during the first six months of 
this year, up 12 percent from the same period of last 
year, according to statistics released by the Taiwan 
Textile Federation Friday [12 August]. 


Textile exports during the period accounted for 14.8 
percent of Taiwan's total exports, leading electronics, 
machinery, information and telecommunications, 
plastic, and rubber exports, the statistics showed. 


Among the textile exports, cloth registered the highest 
growth of 25 percent, followed by yarn’s 20 percent and 
fiber’s 12 percent. Exports of garments and costume 
accessories showed a decline of 13 percent and 5 percent 


respectively. 


Cloth exports accounted for 57 percent of all textile 
exports, garments came in second with 17 percent, yarn 
and fiber accounted for 15 percent and 6 percent respec- 
tively, while exports of costume accessories rounded out 
the list at 5 percent, the statistics showed. 


In terms of export destinations, Hong Kong remained 
Taiwan's largest textile market, absorbing US$2.5 billion 
worth or 40 percent of Taiwan's textile exports. The 
figure represented a 37 percent increase from last year, 
according to the statistics. 


Taiwan exported US$1.14 billion worth of textiles to the 
United States during the Jan.-June period, a decrease of 
12 percent. Exports to Southeast Asia and the European 
Union totaled US$800 million and US$310 million, up 
9 percent and down 6 percent respectively, while exports 
to Japan grew 5 percent to total US$260 million, the 
statistics showed. 


The five markets accounted for 78 percent of Taiwan's 
textile exports, the statistics showed. 


Shanghai ‘Top Choice’ for Investors 


OW 1108141294 Taipei CNA in English 1319 GMT 
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[By Debbie Kuo] 


[Text] Taipei, Aug. 11 (CNA)}—Shanghai was the top 
choice of Taiwan investors seeking a location for invest- 
ment in Mainland China, sources from the Ministry of 
Economic Affairs said Thursday [11 August]. 


Shanghai, the biggest city in eastern China, attracted 
US$77.83 million worth of indirect Taiwan investment 
for 81 projects in the first seven months of this year, 
making the city the major mainland recipient of Taiwan 
investment during the period. 


Between January | and July 31, Taiwan investors indi- 
rectly channeled US$466.9 million to the mainland for 
587 investment projects, the ministry's Investment 
Commission said. 
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Guangzhou was the second most favorite site for Taiwan 
investors. Some US$34.09 million in indirect invest- 
ment went io the southern mainland city for 20 projects 
in the Jan.-July period. 


Tongguan in Guangdong Province received US$26.28 
million from Taiwan for 32 projects, followed by Shen- 
zhen with US$24.2 million for 40 projects and Tianjin 
with US$21.66 million for 15 projects, the Investment 
Commission said. 


Food processing and beverage industries dominated 
Taiwan investments with 58 projects worth US$101.69 
million during the period. Taiwan investments also 
focused on industries including basic metal processing, 
electronics and electrical appliances, precision 
machinery and plastics, the commission said. 


Statistics Show 649 New Factories Set Up in Jun 


OW1108141694 Taipei CNA in English 1332 GMT 
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[By Flor Wang] 


[Text] Taipei, Aug. 11 (CNA)— There were over 81,000 
factories in Taiwan as of the end of June, according to 
Industrial Development Bureau statistics released 
Wednesday [10 August]. 


Over 600 new factories were registered with the bureau 
in June alone, with a total capital of NT$6.45 billion 
[new Taiwan] (US$243.3 million), the statistics showed. 
The two figures were up 17 percent and 15 percent 
respectively from June 1993. 


Of the 649 new factories, 116 were metal processors 
which poured in NT$220.3 million (US$8.30 million). 
The machinery industry posted the second-highest 
increase in the number of new factories with 107, whose 
capital stood at NT$672 million (US$“5.35 million). 


However, the highest amount of capital—NT$2.49 bil- 
lion (US$93.96 million}—was registered by 96 new fac- 
tories in the electric and electronics industries, according 
to the tallies. 


Judging from the increase in the number of new factories 
and large capital, the electric and electronics industries 
seem to have come out of the recession faster than 
others, the bureau said. 


Government Efforts To Cut CF- Use Win 
Support 


OW 1208090194 Taipei CNA in English 0800 GMT 
12 Aug 94 


[By Lillian Wu] 


[Text] Taipei, Aug. 12 (CNA)}—Taiwan’s commitment 
to cut the use of cholorofluorocarbons (CFC) has 
received positive response, Vice Economic Affairs Min- 
ister S.J. Li said Friday [12 August]. 
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Li said that the United States, Japan, Singapore, Aus- 
tralia and Hong Kong have affirmed Taiwan's progress 
in cutting CFC use, and will not impose trade sanctions 
on Taiwan for this reason. 


CFCs are used as refrigerants in refrigerators and air 
conditioners, and also in integrated circuit cleaning. 
They are blamed for causing the depletion of the ozone 
layer. 


Li noted that in 1993, Taiwan cut its use of CFCs by over 
50 percent from 1986, when 10,159 metric tons of the 
chemical were used. 


Although Taiwan has not signed the Montreal Protocol, 
it has agreed to abide by protocol regulations governing 
the export and use of CFC-related products. 


More than 90 countries and regions signed the Montreal 
Protocol in 1987, agreeing to cut CFC use gradually to 
the level registered in 1986 and impose a complete 
moratorium by 1996. 


Thus, Taiwan will cut the use of CFCs by 75 percent this 
year, 85 percent by 1995 and completely ban the use of 
CFCs in 1996 as called for in the protocol. 


Taiwan has worked hard to cut CFC use. A new regula- 
tion effective July | calls for all domestic and imported 
automobiles to use refrigerant substitute R134A which 
does not deplete the ozone. 


Li said that Taiwan has sent reports of its progress in 
cutting CFC use to the United Nations environment 
programme, Taiwan will also discuss the matter in 
diplomatic channels to gain further support from other 
countries. 


Taipei To Permit New Private Radio Stations 


OW] 108232394 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
10 Aug 94 


[Report by Wang Yu-wen; from the “Hookup” program] 


[Text] Director General of the Information Office of the 
Executive Yuan Hu Chih-chiang [Jason Hu] yesterday 
{10 August} said that the Information Office hopes to 
open broadcasting channels from 88 to 92 khz and will 
accept applications from the public. The requirement for 
capital will be | million New Taiwan dollars [NT$]. 
Based on a broadcasting radius of 5 kilometers, it is 
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estimated that 81 channels may be open. Director Gen- 
eral Hu said that he sincerely hoped to talk to under- 
ground radio station operators and hoped they would 
show their sincerity and exchange views with the Infor- 
mation Office. 


[Reporter Wang Yu-wen recording] Director General of 
the Information Office Hu Chih-chiang this afternoon 
[10 August] said that the Information Office 1s doing its 
best to prepare for the opening of radio broadcasting 
channels and it is expected that applications for low 
power channels from 88 to 92 khz will be accepted 
starting 1 September. The office will further study 
whether a 5-kilometer broadcasting radius is reasonable 
or not. 


Director General Hu Chih-chiang said: We are making 
preparations. We hope tha! applications may be 
accepted starting | September As to whether the 5- 
kilometer broadcasting radius 1s reasonable or not, | 
hope radio station operators will give their views to me. 
They can make applications to the Ministry of Commu- 
nications, this office and [words indistinct]. However, I 
will make sure that the opening will be prompt, fair and 
reasonable. 


If the broadcasting radius is based on 5 kilometers, it is 
expected that 81 channels may be open from 88 to 92 
khz. According to the recently revised Detailed Proce- 
dures for the Implementation of Radio-Television Law, 
the capital required for the establishment of radio broad- 
casting station will be NT$1 million and not limited by 
the requirement of NT$50 million. The Information 
Office originally planned to hold a discussion meeting 
with underground radio station operators. However, 
some operators put forward three conditions and used 
radio broadcasts to urge people to gather in front of the 
Information Office. The Information Office decided to 
postpone the discussion meeting in order to avoid a bad 
atmosphere for discussions. 


Director General Hu Chih-chiang said that he did not 
use any pressure and that he was sincere and hoped 
underground radio station operators would also show 
their sincerity and talk to the Information Office: I hope 
they will create an atmosphere favorable to communica- 
tion. Pressure should not be used and we should be 
sincere in dealing with this matter. Based on their love 
for broadcasting, I also hope they will show their sin- 
cerity in talking to the Information Office. [end 
recording} 
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Hong Kong 


Beijing Committee To Start Group on Civil 
Service 


HK1208064294 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Aug 94 p 2 


[By So Lai-Fun in Beijing] 


[Text] China’s working committee on Hong Kong's 
transitional matters will set up a study group on civil 
servants in an effort for closer ties with the 180,000- 
strong administration. 


The decision was taken in response to demands from 
civil service unions for a formal channel for communi- 
cation with the Preliminary Working Committee (PWC) 
said Leung Chunying, local co-convener of the PWC’s 
political affairs sub-group. He said the duties of the 
group were “to conduct in-depth study, collect informa- 
tion, listen to opinions and make reports on the stability 
of the civil services system and its team”. 


Mainland co-convener Xiao Weiyun said Hong Kong’s 
prosperity hinged on the stability and continuity of the 
civil service. 


The 15-member group, chaired by a Hong Kong 
member, will be composed largely of members from the 
territory. They will report to the political sub-group. 


China has accused the Government of being hostile to 
the PWC because of its refusal to hold formal discussion 
with government officials on transitional matters. Mr 
Leung said he had not discussed seeking government 
co-operation for the work of the study group. 


“We very much hope to listen to civil servants’ views, 
but if they do not or cannot express their opinions, that 
is something the PWC cannot change.” Seven civil 
service bodies put forward the idea in PWC meetings 
held in Hong Kong in May, he stressed. 


Among the first to join the study group was Wilfred 
Wong Ying-wai, a former deputy secretary for the civil 
service and a political subgroup member. Mr Wong 
conceded that the group would have difficulty in inviting 
incumbent civil servants due to the Government's ban 
on direct contact with the PWC. The necessary informa- 
tion could be obtained not only through formal meetings 
but through private contacts with individual members, 
he said. 


Mr Wong said it was not suitable for representatives of 
civil servant bodies to be members of the group because 
that would create a conflict of interest. 


Civil Servants ‘Under Investigation’ by ICAC 
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[By Scott McKenzie] 
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[Text] A group of civil servants is under investigation by 
the ICAC over suspected involvement in cross-border 
corruption and “commercial China trade”. 


The Independent Commission Against Corruption 
(ICAC) Director of Operations, Jim Buckle, said yes- 
terday the employees had been under investigation for 
12 to 18 months and some had already been interviewed 
by his officers. Mr Buckle refused to reveal how senior 
the civil servants were, or to which departments they 
were attached. He said the civil servants were being 
investigated individually and were not part of a syndi- 
cate. 


He said that, unlike people in the private sector, civil 
servants could be prosecuted for corrupt acts committed 
outside Hong Kong. Mr Buckle said the rate of corrup- 
tion reports this year had risen by eight per cent over the 
past year and such crimes increasingly involved people 
doing business with China. 


“There is—fuelled by that July 1997 time boundary—a 
frenzy in some government servants and businessmen to 
make as much money by any means as speedily as 
possible,” he said. “It is corruption in China that shapes 
our real fears...the effect of corruption in China, in 
China’s present stage of development, is something new. 


“I know of government servants involved in commercial 
China trade and I know in some cases that they are 
involved in China-related corruption. 


“I know of businessmen involved in China trade and I 
know in some cases they are also involved in China- 
related corruption.” Mr Buckle expressed disappoint- 
ment in the Judiciary for handing out sentences that 
“could be tougher” to people convicted of corruption in 
the private sector. 


He said people convicted of corruption who worked in 
the public sector could expect tougher sentences as a 
matter of course than those employed in private 
industry. However, he fell short of calling for parity in 
sentencing between the two groups. 


“The Judiciary tends to take a different view of private- 
sector corruption,” Mr Buckle said. He said tougher 
sentencing could help the task of the ICAC because of its 
deterrence value, but it was not feasible to have fixed 
sentences for certain crimes. He said people in the public 
sector who were convicted received sentences based in 
part on their abuse of public office. About 55 percent of 
complaints of corruption received by the ICAC relate to 
the private sector. 


The ICAC was unable to supply any information relating 
to the sentencing of people from the private and public 
sectors. However, in April, two civilian drivers involved 
in a long-running cross-border luxury car smuggling 
racket were sentenced to terms of two years for one man 
and nine months for the other. Both admitted conspiracy 
to export unmanifested cargo and one of them pleaded 
guilty to offering advantages to public servants. 
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Four Customs Department officers, who were also found 
guilty of participating in the same car-smuggling scam, 
received sentences of between 18 months and six years. 


Mr Buckle has about 10 months left before he retires as 
head of operations and Deputy Commissioner. 


Government Rejects Activist’s Election 
Application 

11K 1208064094 Ilong Kong SOUTH CHINA 
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[By Linda Choy and Fung Wai-Kong] 


[Text] The rejection of dissident Lau Shan-ching’s nom- 
ination for September's district board elections has 
sparked concern that the ambiguity of the electoral laws 
could lead to abuse. 


Ending months of speculation over Mr Lau’s eligibility, 
Kwai Tsing acting District Officer Apollonia Liu said 
yesterday that Mr Lau had been disqualified because he 
had been absent from the territory for much of the past 
10 years. An angry Mr Lau said the ruling was unaccept- 
able and had failed to take into account his involuntary 
detention in China. He accused the Government of 
kowtowing to China by turning down his nomination. 


“IT have been seeking clarification on my validity for 
several months and now | feel I have been deceived and 
cheated,” he said. 


“| was jailed unjustifiably for participating in pro- 
democracy activities in China. I cannot believe that 
when I return to Hong Kong I am again stripped of my 
political rights (to become a candidate).” An activist in 
China’s pro-democracy movement, Mr Lau was sen- 
tenced to 10 years’ jail after visiting a dissident in 
Guangzhou in 1981. The imprisonment has rendered 
him unable to fulfil the requirement that an eligible 
candidate must be “ordinarily resident” in Hong Kong 
during the 10 years preceding the nomination. 


The acting Governor Anson Chan Fang On-sang, said 
there had been no government intervention in the deci- 
sion on his eligibility. It was a job of the returning officer 
to decide whether someone was eligible for the elections, 
she said. 


Mrs Liu said she had rejected Mr Lau’s nomination 
because of his absence from Hong Kong during much of 
the past 10 years. But she maintained that the length of 
absence was not the only factor in deciding whether a 
candidate met the residency requirement. Other factors 
such as links with the territory or the reasons for the 
absence also were considered. : 


“But in Mr Lau’s case, the fact that he was not in Hong 
Kong for seven years is obvious enough for his disqual- 
ification,” she said. She declined to say exactly how 
many years’ absence would jeopardise a person’s eligi- 
bility for nomination and emphasised that each case had 
to be examined on an individual basis. 
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“Whether he is detained against his own will or he is 
barred from coming back to Hong Kong is not an 
important consideration in this case,” she said. 


The United Democrats’ James To Kun-sun said the law 
gave too much room for arbitrary decisions. He said the 
Government had failed to take into account the fact Mr 
Lau was involuntarily detained. 


“The existing law definitely gives too much power and 
discretion and this could easily lead to abuse, he warned. 


Law lecturer Johannes Chan Man-mun said the law 
concerning the residence requirements of candidates was 
ambiguous and might confuse candidates. He said objec- 
tive criteria, such as whether his family and property 
were in Hong Kong, could be applied to determine 
whether one met the requirements. 


Mr Lau vowed to persist with his fight to “recover his 
civil rights”. He said he would seek an injunction in the 
High Court to invalidate the election at Kwai Tsing’s Lai 
Wah constituency. 


He will stage a hunger strike at Government House on 
Saturday. 


His wife, Christina Tang Yuen-ching, will register to 
become a candidate to replace Mr Lau. Last night, she 
was trying to contact 15 sponsors to back her nomina- 
tion. 


The Attorney-General’s Chamber are being consulted on 
another 20 applications regarding the residence require- 
ment. 


PWC Member on Bringing Textbooks in Line 


HK1208074094 Hong Kong WINDOW in English 12 
Aug 94 p 16 


{““Commentary” by Lee Cho Jat, Chinese People’s Polit- 
ical Consultative Conference member, Preliminary 
Working Committee member, Hong Kong Publishing 
Federation chairman, and Sino United Publishing 
(Holdings) chairman and president: “Correct Text for 
School Books”’] 


[Text] In what way should the new issue of textbooks to 
be adopted in September 1997 not contradict the Basic 
Law? This is an important issue in the post-transition 
period. 

Hong Kong is still governed as a colony. However, it will 
become a special administrative region [SAR] of China 
on July 1, 1997. The request for removing the colonial 
influence from textbooks is reasonable. 


That is natural to all sovereign states. However, the 
compilation of textbooks takes a’ jeast four years. First, 
the Curriculum Development Council has to announce 
the outline of the curriculum. It then takes one to 
one-and-a-half years for the authors to compile the 
textbooks. The censoring work takes another six months. 
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The draft will then go through the Education Depart- 
ment before it is recommended to schools. 


Waiting period: I believe that the education section of 
the future SAR government will not have finished this 
job until the 21st century even if it starts on July 1, 1997. 
Hong Kong has to wait until then when a complete set of 
textbooks will match the requirements of the SAR gov- 
ernment. 


In the coming three years, we must uphold two princ.- 
ples. First, we can keep on using those textbooks which 
do not go against the Basic Law. Textbooks for subjects 
such as mathematics, physics, chemistry and foreign 
languages are examples. 


The second one is to revise or modify those contents 
which contravene the Basic Law before they are used. Of 
course, the censorship, publishing, publication and 
adoption procedures can remain unchanged. 


From this perspective, approximately five percent of the 
present textbooks need modification. The publishers 
may finish revision within six months. To cite an 
example, there is only one section concerning the evalu- 
ation of the Opium War which needs to be revised. 


It is unnecessary to write a new history textbook. In some 
geography or social studies textbooks, China is regarded 
as the largest “neighbourhood country” of Hong Kong. 


Misconception: This definition gives the misconception 
that Hong Kong is misconception that Hong Kong is an 
independent country. Obviously, this violates the Basic 
Law. However, we can simply replace the wording. Also, 
to take a look at the correct expression for Taiwan, the 
term “Republic of China” in the textbooks connotes 
“two Chinas.’ Therefore, it should be rewritten as 
Taiwan Province or Local Government of Taiwan. 


Concerning the dispute of introducing the June 4 event 
into the textbooks, I think that it is too hasty to do so 
from a teaching point of view It is also irresponsible. 
Events without established assessment should not be 
included in the textbooks. 


I do not mean that students ought not to know about the 
June 4 event. They can be informed through various 
channels, such as social education, knowledge of current 
affairs or civil education. However, a history textbook 
must contain full and accurate facts supported by well- 
founded assessment. 
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In Britain and the United States, the archives will! be 
kept confidential for 30 years and 25 years respectively. 


When the documents are disclosed after the stated years, 
the historical events can then be evaluated by scholars. 
Only with detailed historical facts can the textbooks suit 
teaching purposes. 


In the past, teaching guidelines given by the Education 
Department put 1840 as the cut-off date for the subject 
of Chinese History. Later, it was amended to not going 
beyond the Cultural Revolution . 


The Education Department has not asked the publishers 
not to include the June 4 event in the textbooks, but the 
teaching guideline has already stipulated not to include 
events of the past 20 years. Therefore, the Education 
Department can still use its right of recommendation to 
control it. From a marketing point of view, it will be 
disastrous for publishers if the Education Department 
does not recommend their textbooks. 


The revision of textbooks is not a difficult task. The 
Preparatory Committee of the SAR has completed a 
report on the textbooks. The next step is for the pub- 
lishers to do the complementary work. 


Macao 


Governor General To Visit Beijing, Meet Li Peng 


11K 1208090194 Hong Kong EASTERN EXPRESS in 
English 12 Aug 94 p 2 


[Text] China has invited Macao’s Governor General, 
Vasco Rocha Vieira, to visit Beijing and Shanghai at the 
end of the month. 


Official sources confirmed the visit will include an 
audience with a “very high-ranking Chinese leader”, 
possibly the Premier, Li Peng. 


Vieira will also open Macao promotion exhibitions and 
seminars. 


The week-long tour, starting on August 30, will be the 
governor's second official visit to the mainland since his 
appointment in April 1991. His first was in November 
1991. 


He has endeared himself to Beijing with his status quo 
approach in the run-up to Macao being handed back to 
Chinese sovereignty in 1999. The governor has said that 
“friendly dialogue’ and “close co-operation” are the 
mainstays of his administration’s relations with China. 
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